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GFCL&J

Products Limited

An “O’(GFL Group Company

GFCL EV Products Limited
(CIN U24296GJ2021PLC127819)

Registered Office: Survey No. 16/3, 26 & 27, Village Ranjitnagar,
Taluka Ghoghamba, District Panchmahal — 389380, Gujarat
Telephone: +91 2678 248153, Email: bvdesai@gfl.co.in
Website: www.gfclev.co.in

NOTICE OF FIFTH ANNUAL GENERAL MEETING
Dear Member(s),

NOTICE is hereby given that the Fifth Annual General Meeting of Members of GFCL EV Products

Limited (“the Company”) will be held on Tuesday, 30*" June, 2026, at 11:30 am, through Video

Conferencing (“VC”) to transact the following businesses:

ORDINARY BUSINESS

Item No.1 Adoption of Annual Audited Standalone and Consolidated Financial Statements of the
Company for the Financial Year ended 31% March, 2026 along with the notes forming

part thereof and the Report of the Board of Directors and the Auditors thereon

To consider and, if thought fit, to pass, with or without modification(s), the following Resolution as an
Ordinary Resolution:

“RESOLVED THAT

e the Audited Standalone Financial Statements of the Company for the Financial Year ended 31*
March, 2026, the Report of the Board of Directors and Auditors thereon; and

e the Audited Consolidated Financial Statements of the Company for the Financial Year ended 31*
March, 2026 and the report of the Auditors thereon.

be and are hereby received and adopted.”
Item No.2 Re-appointment of Mr. Vijay Kumar Soni (DIN 01771510) as Director of the Company

To consider and, if thought fit, to pass, with or without modification(s), the following Resolution as an
Ordinary Resolution:

“RESOLVED THAT Mr. Vijay Kumar Soni (DIN 01771510), who retires by rotation and has offered
himself for re-appointment, be and is hereby re-appointed as a Director of the Company.”

Item No.3 Appointment of Walker Chandiok & Co LLP, Chartered Accountants as the Statutory
Auditors of the Company

To consider and, if thought fit, to pass, with or without modification(s), the following Resolution as an
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Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 139, 141, 142 and other applicable provisions,
if any, of the Companies Act, 2013 read with the Companies (Audit and Auditors) Rules, 2014 framed
thereunder as amended from time to time (including any statutory modification(s) or re-enactment
thereof for the time being in force) and based on the recommendation of Audit Committee and the
Board of Directors of the Company, Walker Chandiok & Co LLP, Chartered Accountants (Firm
Registration No. 001076N/ N500013) be and are hereby appointed as the Statutory Auditors of the
Company, in place of M/s Patankar & Associates, Chartered Accountants which will hold office till the
conclusion of this Fifth Annual General Meeting on account of their resignation, to hold office for a
term of five consecutive years from the conclusion of the Fifth Annual General Meeting until the
conclusion of the Tenth Annual General Meeting of the Company and that the Board of Directors of
the Company be and is hereby authorized to fix their remuneration including reimbursement of actual
out of pocket expenses,if any, as may be mutually agreed upon between the Board of Directors and
the Statutory Auditors.”

“RESOLVED FURTHER THAT the Board of Directors of the Company, be and are hereby authorized to
revise/amend the terms and conditions and/or remuneration, from time to time, as may be mutually
agreed with the Auditors, during the tenure of their appointment.”

“RESOLVED FURTHER THAT the Board of Directors or the Company Secretary of the Company, be and
are hereby authorised to do all acts, deeds, matters and things as may be deemed necessary and/or
expedient in connection therewith or incidental thereto, to give effect to the foregoing resolution.”

SPECIAL BUSINESS

Item No.4 Appointment of Mr. Shailendra Swarup (DIN 00167799) as Director and Independent
Director of the Company

To consider and if thought fit, to pass with or without modification the following as an Ordinary
Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 149, 150 and 152 read with Schedule IV and
any other applicable provisions of the Companies Act, 2013 (“the Act”) and the Companies
(Appointment and Qualifications of Directors) Rules, 2014 read with Schedule IV of the Act including
any statutory modification(s) or re-enactment(s) thereof for the time being in force and existing
Articles of Association of the Company, and on the recommendation of the Nomination,
Remuneration and Corporate Governance Committee and the Board of Directors, Mr. Shailendra
Swarup (DIN 00167799), who was appointed as Additional Non-Executive Director under the category
of Independent Director of the Company with effect from 8" May, 2026 and who has submitted a
declaration that he meets the criteria for independence as provided in Section 149(6) of the Act, and
in the opinion of the Board he fulfills the conditions as specified in the Act read with the rules made
thereunder, is independent of the management and eligible for appointment as Independent Director
of the Company, be and is hereby appointed as an Independent Director of the Company to hold office
for a term of five consecutive years from 8" May, 2026 up to 7" May, 2031, and whose office shall
not be liable to retire by rotation.”

“RESOLVED FURTHER THAT the Board of Directors or the Company Secretary of the Company, be and
are hereby authorized to do all such acts, deeds, matters and things as may be considered necessary,
desirable, or expedient to give effect to this resolution.”
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Item No.5 Appointment of Mr. Sanjay Bhan (DIN 10232405) as Whole-time Director of the
Company

To consider and if thought fit, to pass with or without modification the following as a Special
Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 196, 197, 198 read with Schedule V and all
other applicable provisions, if any, of the Companies Act, 2013 including amendment thereto or re-
enactment thereof (“Act”), the Companies (Appointment and Remuneration of Managerial Personnel)
Rules, 2014 including statutory modifications or re-enactment thereof, for the time being in force, Mr.
Sanjay Bhan (DIN 10232405), Director of the Company, be and is hereby appointed as Whole-time
Director of the Company for a period of two years commencing from 1% September, 2025 on a
remuneration up to Rs. 2.00 Crores per annum (the remuneration is to be bifurcated by way of salary,
allowances, performance pay and perquisites as per the rules and regulations of the Company) and
that such remuneration shall be approved as the minimum remuneration payable to him in terms of
Schedule V of the Act in case of no profits or inadequate profits, calculated in accordance with the
applicable provisions of the Act and whose office shall be liable to retire by rotation.”

“RESOLVED FURTHER THAT the Board of Directors or the Company Secretary of the Company, be and

are hereby authorized to do all such acts, deeds, matters and things as may be considered necessary,
desirable or expedient to give effect to this resolution.”

By Order of Board of Directors

GFCL EV Products Limited

Bhavin Desai
Date: 3" June, 2026 Company Secretary
Place: Vadodara FCS 7952

NOTES:

1. The Ministry of Corporate Affairs (MCA), vide its General Circular No. 20/2020 dated 5" May, 2020
read with the subsequent circulars issued from time to time, the latest one being General Circular
No. 03/2025 dated 22" September, 2025 (MCA Circulars), has allowed the Companies to conduct
the Annual General Meeting (AGM) through Video Conferencing (VC) or Other Audio-Visual Means
(OAVM) till further orders, without the physical presence of the Members at a common venue.
Hence, in compliance with the Circulars, the AGM of the Company is being held through
VC/OAVM. The proceedings of the AGM shall be deemed to be conducted at the Registered Office
of the Company.

2. Since this AGM is being held through VC/OAVM, pursuant to the Circulars, physical attendance of
the members has been dispensed with. Accordingly, the facility for appointment of proxies by the
members will not be available for the AGM. Hence the Proxy Form, Attendance Slip and Route
Map are not annexed to this Notice.

3. The Members can join the AGM in the VC/OAVM mode 15 minutes before and after the scheduled
time of the commencement of the Meeting by following the procedure mentioned in the Notice.
The facility of participation at the AGM through VC/OAVM will be made available for Members on
first come first served basis. This will not include large Shareholders (Shareholders holding 2% or
more shareholding), Promoters, Institutional Investors, Directors, Key Managerial Personnel, the

4



Annual Report
2025-26

Chairpersons of the Audit Committee, Nomination and Remuneration Committee and Auditors
etc. who are allowed to attend the AGM without restriction on account of first come first served
basis.

4. The attendance of the Members attending the AGM through VC/OAVM will be counted for the
purpose of reckoning the quorum under Section 103 of the Companies Act, 2013.

5. Pursuant to the provisions of Section 108 of the Companies Act, 2013 read with Rule 20 of the
Companies (Management and Administration) Rules, 2014 (as amended) and the MCA Circulars,
the Company is providing facility of remote e-Voting to its Members in respect of the business(es)
to be transacted at the AGM. For this purpose, the Company has entered into an agreement with
National Securities Depository Limited (NSDL) for facilitating voting through electronic means, as
the authorized agency. The facility of casting votes by a member using remote e-Voting system as
well as venue voting on the date of the AGM will be provided by NSDL.

6. In compliance with the aforesaid MCA Circulars, Notice of the AGM along with the Annual Report
is being sent only through electronic mode to those Members whose email addresses are
registered with the Company/Depositories. Members may note that the Notice and Annual Report
will also be available on the Company’s website at www.gfclev.co.in and on the website of NSDL
at www.evoting.nsdl.com.

7. Body Corporates who intend to authorize representatives to participate and vote on their behalf
in the meeting to be held through VC/OAVM are requested to send, in advance, a duly certified
copy of the relevant board resolution/ letter of authority/power of attorney to the Scrutinizer by
e-mail to csneerajtrivedi@gmail.com and to the Company at
bvdesai@gfl.co.in/bhavesh.jingar@gfl.co.in through its registered e-mail Address.

8. Nomination facility as per the provisions of Section 72 of the Act is available to individuals holding
shares in the Company. Members can nominate a person in respect of all the shares held by him
singly or jointly. Members holding shares in physical form and who have not yet registered their
nomination are requested to register the same by submitting Form No. SH-13. If a Member desires
to opt out or cancel the earlier nomination and record a fresh nomination, he/she may submit the
same in Form ISR-3 or SH-14 as the case may be. The said forms can be downloaded from the
website of the Company and RTA. Members holding shares in electronic form may approach their
respective DPs for completing the nomination formalities.

9. All documents referred to in the Notice will also be available electronically for inspection without
any fee by the Members from the date of circulation of this Notice up to the date of AGM during
business hours. Members seeking to inspect such documents can send a request from their
registered E-mail Id mentioning their name, DP ID and Client ID / Folio No., PAN and Mobile No.
to the Company at bhavesh.jingar@gfl.co.in

10. The instructions for Members for Remote e-Voting and joining the AGM are as under:

The remote e-Voting period begins on Thursday, 25" June, 2026 at 9:00 am and ends on Monday,
29 June, 2026 at 5:00 pm The remote e-Voting module shall be disabled by NSDL for voting
thereafter. The Members, whose names appear in the Register of Members / Beneficial Owners
as on the record date (cut-off date) i.e. 19 June, 2026, may cast their vote electronically. The
voting right of Shareholders shall be in proportion to their share in the paid-up equity share
capital of the Company as on the cut-off date, being 19*" June, 2026. A person who becomes a
Member after the cut-off date should treat this notice for information purpose only.
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How do | vote electronically using NSDL e-Voting system?

The way to vote electronically on NSDL e-Voting system consists of “Two Steps” which are
mentioned below:

Step 1: Access to NSDL e-Voting system

A) Login method for e-Voting and joining virtual meeting for Individual shareholders holding
securities in demat mode

Login method for Individual Shareholders holding securities in demat mode is given below:

Type of shareholders |Login Method

Individual 1. Existing IDeAS user can visit the e-Services website of NSDL Viz.
Shareholders holding https://eservices.nsdl.com either on a Personal Computer or on
securities in demat a mobile. On the e-Services home page click on the “Beneficial
mode with NSDL Owner” icon under “Login” which is available under ‘IDeAS’

section, this will prompt you to enter your existing User ID and
Password. After successful authentication, you will be able to see
e-Voting services under Value added services. Click on “Access to
e-Voting” under e-Voting services and you will be able to see e-
Voting page. Click on company name or e-Voting service
provider i.e. NSDL and you will be re-directed to e-Voting
website of NSDL for casting your vote during the remote e-Voting
period or joining virtual meeting & voting during the meeting.

2. If you are not registered for IDeAS e-Services, option to register
is available at https://eservices.nsdl.com. Select “Register Online
for IDeAS Portal” or click at https://eservices.nsdl.com/
SecureWeb/IdeasDirectReg.jsp

3. Visit the e-Voting website of NSDL. Open web browser by typing
the following URL: https://www.evoting.nsdl.com/ either on a
Personal Computer or on a mobile. Once the home page of e-
Voting system is launched, click on the icon “Login” which is
available under ‘Shareholder/Member’ section. A new screen will
open. You will have to enter your User ID (i.e. your sixteen digit
demat account number hold with NSDL), Password/OTP and a
Verification Code as shown on the screen. After successful
authentication, you will be redirected to NSDL Depository site
wherein you can see e-Voting page. Click on company name or e-
Voting service provider i.e. NSDL and you will be redirected to e-
Voting website of NSDL for casting your vote during the remote
e-Voting period or joining virtual meeting & voting during the
meeting.

4. Shareholders/Members can also download NSDL Mobile App
“NSDL Speede” facility by scanning the QR code mentioned
below for seamless voting experience.
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NSDL Mobile App is available on
4
[ ¢ App Store ' Google Play
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Individual 1. Users who have opted for CDSL Easi / Easiest facility, can login
Shareholders holding through their existing user id and password. Option will be made
securities in demat available to reach e-Voting page without any further
mode with CDSL authentication. The users to login Easi /Easiest are requested to

visit CDSL website www.cdslindia.com and click on login icon &
New System Myeasi Tab and then use your existing Myeasi
username & password.

2. After successful login the Easi / Easiest user will be able to see
the e-Voting option for eligible companies where the e-Voting is
in progress as per the information provided by company. On
clicking the e-Voting option, the user will be able to see e-Voting
page of the e-Voting service provider for casting your vote during
the remote e-Voting period or joining virtual meeting & voting
during the meeting. Additionally, there is also links provided to
access the system of all e-Voting Service Providers, so that the
user can visit the e-Voting service providers’ website directly.

3. If the user is not registered for Easi/Easiest, option to register is
available at CDSL website www.cdslindia.com and click on login
& New System Myeasi Tab and then click on registration option.

4. Alternatively, the user can directly access e-Voting page by
providing Demat Account Number and PAN No. from e-Voting
link available on www.cdslindia.com home page. The system will
authenticate the user by sending OTP on registered Mobile & E-
mail as recorded in the Demat Account. After successful
authentication, user will be able to see the e-Voting option where
the e-Voting is in progress and also able to directly access the
system of all e-Voting Service Providers.

Individual You can also login using the login credentials of your demat account

Shareholders (holding | through your Depository Participant registered with NSDL/CDSL for

securities in demat | e-Voting facility upon logging in, you will be able to see e-Voting

mode) login through | option. Click on e-Voting option, you will be redirected to NSDL/CDSL
their Depository | Depository site after successful authentication, wherein you can see

Participants (DPs) e-Voting feature. Click on company name or e-Voting service

provider i.e. NSDL and you will be redirected to e-Voting website of

NSDL for casting your vote during the remote e-Voting period or

joining virtual meeting & voting during the meeting.

Important note: Members who are unable to retrieve User ID/ Password are advised to use
Forget User ID and Forget Password option available at abovementioned website.

Helpdesk for Individual Shareholders holding securities in demat mode for any technical issues
related to login through Depository i.e. NSDL and CDSL.
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Login type

Helpdesk details

Individual Shareholders holding
securities in demat mode with
NSDL

Members facing any technical issue in login can contact
NSDL helpdesk by sending a request at
evoting@nsdl.co.in or call at 022 - 4886 7000 and 022 -

2499 7000

Individual Shareholders holding
securities in demat mode with
CDSL

Members facing any technical issue in login can contact
CDSL  helpdesk by sending a request at
helpdesk.evoting@cdslindia.com or contact at toll free

no. 1800 22 55 33

B) Login Method for e-Voting and joining virtual meeting for shareholders other than
Individual shareholders holding securities in demat mode and shareholders holding

securities in physical mode

How to Log-in to NSDL e-Voting website?

1. Visit the e-Voting website of NSDL. Open web browser by typing the following URL:
https://www.evoting.nsdl.com/ either on a Personal Computer or on a mobile.

2. Once the home page of e-Voting system is launched, click on the icon “Login” which is
available under ‘Shareholder/Member’ section.

3. A new screen will open. You will have to enter your User ID, your Password/OTP and a
Verification Code as shown on the screen.
Alternatively, if you are registered for NSDL e-Services i.e. IDeAS, you can log-in at
https://eservices.nsdl.com/ with your existing IDeAS login. Once you log-in to NSDL e-Services
after using your log-in credentials, click on e-Voting and you can proceed to Step 2 i.e. Cast

your vote electronically.

4. Your User ID details are given below:

(NSDL or CDSL) or Physical

Manner of holding shares i.e. Demat |Your User ID is:

demat account with NSDL

a) For Members who hold shares in | 8 Character DP ID followed by 8 Digit Client ID

For example, if your DP ID is IN300*** and
Client ID is 12****** then your user ID is
|N300***12******

demat account with CDSL

b) For Members who hold shares in | 16 Digit Beneficiary ID

For example, if your Beneficiary ID is

12X **kHxAEXKAKXX*X  then your user ID is
12**************

Physical Form

c¢) For Members holding shares in | EVEN Number followed by Folio Number

registered with the company
For example, if folio number is 001*** and
EVEN is 101456 then user ID is 101456001 ***

5. Password details for shareholders other than Individual shareholders are given below:
a) If you are already registered for e-Voting, then you can use your existing password to

login and cast your vote.

b) If you are using NSDL e-Voting system for the first time, you will need to retrieve the
‘initial password’ which was communicated to you. Once you retrieve your ‘initial
password’, you need to enter the ‘initial password’ and the system will force you to

change your password.

c) How to retrieve your ‘initial password’?
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(i) Ifyouremail ID is registered in your demat account or with the company, your ‘initial
password’ is communicated to you on your e-mail ID. Trace the e-mail sent to you
from NSDL from your mailbox. Open the e-mail and open the attachment i.e. a .pdf
file. Open the .pdf file. The password to open the .pdf file is your 8 digits client ID for
NSDL account, last 8 digits of client ID for CDSL account or folio number for shares
held in physical form. The .pdf file contains your ‘User ID” and your ‘initial password’.

(i) If your e-mail ID is not registered, please follow steps mentioned below in process
for those shareholders whose e-mail IDs are not registered.

If you are unable to retrieve or have not received the ‘Initial Password’ or have forgotten your

password:

a) Click on “Forgot User Details/Password?”(If you are holding shares in your demat
account with NSDL or CDSL) option available on www.evoting.nsdl.com.

b) “Physical User Reset Password?” (If you are holding shares in physical mode) option
available on www.evoting.nsdl.com.

c) Ifyouarestill unable to get the password by aforesaid two options, you can send a request
at evoting@nsdl.co.in mentioning your demat account number/folio number, your PAN,
your name and your registered address etc.

d) Members can also use the OTP (One Time Password) based login for casting the votes on
the e-Voting system of NSDL.

After entering your password, tick on Agree to “Terms and Conditions” by selecting on the

check box.

Now, you will have to click on “Login” button.

After you click on the “Login” button, Home page of e-Voting will open.

Step 2: Cast your vote electronically and join General Meeting on NSDL e-Voting system

How to cast your vote electronically and join General Meeting on NSDL e-Voting system?

1.

After successful login at Step 1, you will be able to see all the companies “EVEN” in which
you are holding shares and whose voting cycle and General Meeting is in active status.
Select “EVEN” of company for which you wish to cast your vote during the remote e-Voting
period and casting your vote during the General Meeting. For joining virtual meeting, you
need to click on “VC/OAVM” link placed under “Join Meeting”.

Now you are ready for e-Voting as the Voting page opens.

Cast your vote by selecting appropriate options i.e. assent or dissent, verify/modify the
number of shares for which you wish to cast your vote and click on “Submit” and also
“Confirm” when prompted.

Upon confirmation, the message “Vote cast successfully” will be displayed.

You can also take the printout of the votes cast by you by clicking on the print option on the
confirmation page.

Once you confirm your vote on the resolution, you will not be allowed to modify your vote.

General Guidelines for Shareholders

Institutional shareholders (i.e. other than individuals, HUF, NRI etc.) are required to send
scanned copy (PDF/JPG Format) of the relevant Board Resolution/ Authority letter etc. with
attested specimen signature of the duly Authorized Signatory(ies) who are authorized to
vote, to the Scrutinizer by e-mail to csneerajtrivedi@gmail.com with a copy marked to
evoting@nsdl.co.in. Institutional shareholders (i.e. other than individuals, HUF, NRl etc.) can
also upload their Board Resolution / Power of Attorney / Authority Letter etc. by clicking on
"Upload Board Resolution / Authority Letter" displayed under "e-Voting" tab in their login.
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It is strongly recommended not to share your password with any other person and take
utmost care to keep your password confidential. Login to the e-Voting website will be
disabled upon five unsuccessful attempts to key in the correct password. In such an event,
you will need to go through the “Forgot User Details/Password?” or “Physical User Reset
Password?” option available on www.evoting.nsdl.com to reset the password.

In case of any queries, you may refer the Frequently Asked Questions (FAQs) for
Shareholders and e-Voting user manual for Shareholders available at the download section
of www.evoting.nsdl.com or call on: 022 — 4886 7000 and 022 — 2499 7000 or send a request
to Ms. Pallavi Mhatre at evoting@nsdl.co.in

Process for those Shareholders whose e-mail ids are not registered with the depositories for
procuring User id and Password and registration of e-mail ids for e-Voting for the resolutions
set out in this notice:

In case shares are held in physical mode please provide Folio No., Name of shareholder,
scanned copy of the Share Certificate (front and back), PAN (self-attested scanned copy of
PAN card), (self-attested scanned copy of Aadhar Card) by e-mail to santoshj@ndml.in .

In case shares are held in demat mode, please provide DPID-CLID (16- digit DPID + CLID or
16 digits beneficiary ID), Name, client master or copy of Consolidated Account statement,
PAN (self-attested scanned copy of PAN card), AADHAR (self-attested scanned copy of
Aadhar Card) to bvdesai@gfl.co.in/bhavesh.jingar@gfl.co.in. If you are an Individual
shareholder holding securities in demat mode, you are requested to refer to the login
method explained at Step 1 (A) i.e. Login method for e-Voting and joining virtual meeting for
Individual shareholders holding securities in demat mode.

Alternatively, shareholders/members may send a request to evoting@nsdl.co.in for
procuring user id and password for e-Voting by providing above mentioned documents.

The instructions for Members for e-Voting on the day of the AGM are as under:

1.

The procedure for e-Voting on the day of the AGM is same as the instructions mentioned
above for remote e-Voting.

Only those Members/ Shareholders, who will be present in the AGM through VC/OAVM
facility and have not casted their vote on the Resolutions through remote e-Voting and are
otherwise not barred from doing so, shall be eligible to vote through e-Voting system in the
AGM.

Members who have voted through Remote e-Voting will be eligible to attend the AGM.
However, they will not be eligible to vote at the AGM.

The details of the person who may be contacted for any grievances connected with the
facility for e-Voting on the day of the EGM/AGM shall be the same person mentioned for
Remote e-voting.

Instructions for Members for attending the AGM through VC/OAVM are as under:

1.

Member will be provided with a facility to attend the AGM through VC/OAVM through the
NSDL e-Voting system. Members may access by following the steps mentioned above for
Access to NSDL e-Voting system. After successful login, you can see link of “VC/OAVM”
placed under “Join meeting” menu against company name. You are requested to click on
VC/OAVM link placed under Join Meeting menu. The link for VC/OAVM will be available in
Shareholder/Member login where the EVEN of Company will be displayed. Please note that
the members who do not have the User ID and Password for e-Voting or have forgotten the
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User ID and Password may retrieve the same by following the remote e-Voting instructions
mentioned in the notice to avoid last minute rush.

Members are encouraged to join the Meeting through Laptops for better experience.

Further, Members will be required to allow Camera and use Internet with a good speed to
avoid any disturbance during the meeting.

Please note that Participants Connecting from Mobile Devices or Tablets or through Laptop
connecting via Mobile Hotspot may experience Audio/Video loss due to Fluctuation in their
respective network. It is therefore recommended to use Stable Wi-Fi or LAN Connection to
mitigate any kind of aforesaid glitches.

Shareholders who would like to express their views/ask questions during the meeting may
register themselves as a speaker by sending their request in advance atleast 7 days prior to
meeting mentioning their name, demat account number/folio number, email id, mobile
number at bvdesai@gfl.co.in/bhavesh.jingar@gfl.co.in. The shareholders who do not wish
to speak during the AGM but have queries may send their queries in advance 7 days prior to
meeting mentioning their name, demat account number/folio number, email id, mobile
number at bvdesai@gfl.co.in/bhavesh.jingar@gfl.co.in. These queries will be replied by the
company suitably by email.

Those Shareholders who have registered themselves as a speaker will only be allowed to
express their views/ask questions during the meeting.

Only those Shareholders, who are present in the AGM through VC/OAVM facility and have
not casted their vote on the Resolutions through remote e-Voting and are otherwise not
barred from doing so, shall be eligible to vote through e-Voting system available during the
AGM.
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STATEMENT PURSUANT TO SECTION 102(1) OF THE COMPANIES ACT, 2013

Item No. 3

The Members at their First Annual General Meeting held on 26" September, 2022, had appointed M/s
Patankar & Associates, Chartered Accountants as Statutory Auditors of the Company to hold the office
for a period of five consecutive years from the conclusion of the First Annual General Meeting till the
conclusion of Sixth Annual General Meeting. However, M/s Patnakar & Associates have tendered their
resignation vide letter dated 28May2026 with effect from the conclusion of the Fifth Annual General
Meeting of GFCL EV Products Limited (the Company) in order to enable the Company to comply with
the agreed terms of Shareholders Agreement between the Company and one of its Investors viz.
International Finance Corporation which states to appoint a Big Five Accounting and Audit Firm as
Statutory Auditors of the Company and also to have smooth transition process in the matter. They
have also confirmed that there was no other reason for their resignation.

The Board of Directors has, on the recommendation of the Audit Committee, at their Meeting held on
3" June, 2026, had approved the appointment of Walker Chandiok & Co LLP, Chartered Accountants
as Statutory Auditors of the Company for a period of five years from conclusion of this Fifth Annual
General Meeting of the Company till Tenth Annual General Meeting of the Company, subject to the
approval of the Shareholders, on a remuneration to be fixed by the Board of Directors, in consultation
with the said Auditors.

Walker Chandiok & Co LLP, Chartered Accountants have consented to their proposed appointment
and provided certificate confirming that their appointment if made, will be within the limits specified
under Section 141(3)(g) of the Companies Act, 2013 (“the Act”) and that they are not disqualified to
be appointed as the Statutory Auditors in terms of the provisions of Section 139 and 141 of the Act
and the Rules framed thereunder. They have also confirmed their eligibility under the Companies Act,
2013, the Chartered Accountants Act, 1949, and all applicable rules and regulations and they hold a
valid peer review certificate issued by the Peer Review Board of ICAI.

The Brief Profile of Walker Chandiok & Co LLP is as under:

Walker Chandiok & Co LLP is a firm of Chartered Accountants registered with the Institute of Chartered
Accountants of India (ICAl), Public Company Accounting Oversight Board (PCAOB) and empanelled
with the Comptroller and Auditor General of India (CAG). The firm was established in the year 1935
and its registered office is situated at New Delhi with sixteen other offices across major cities in India.
It has eighty-eight partners. It has a valid peer review certificate and is one of India’s leading audit
firms providing audit and assurance services to several large companies including some of the top one
hundred listed entities in

India.

The Board of Directors, in consultation with the Audit Committee, may alter and vary the terms and
conditions of appointment, including remuneration, in such manner and to such extent as may be
mutually agreed with the Statutory Auditors.

None of the Directors/Key Managerial Personnel of the Company/their relatives are, in any way,

concerned or interested, financially or otherwise, in this resolution.
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The Directors recommend the Resolution as stated at Item No. 3 of the Notice for approval of the
Shareholders by way of an Ordinary Resolution.

Item No. 4

Pursuant to provisions of Section 149 of the Companies Act, 2013 (“the Act”) read with Rule 4 of
Companies (Appointment and Qualification of Directors) Rules, 2014 and Schedule IV of the Act, a
Public Company having paid up share capital of ten crore rupees or more or a Public Company having
turnover of one hundred crore rupees or more or a Public Company which have, in aggregate,
outstanding loans, debentures and deposits, exceeding fifty crore rupees shall have at least two
Directors as Independent Directors.

Section 149(10) of the Act provides that an Independent Director shall hold office for a term of up to
five consecutive years on the Board.

In view of the above, the Board of Directors at their Meeting held on 8™ May, 2026, based on the
recommendation of Nomination, Remuneration and Corporate Governance Committee (“NRCG
Committee”), had approved the appointment of Mr. Shailendra Swarup (DIN 00167799) as an
Additional Non-Executive Director under the category of Independent Director of the Company to hold
office for his first term of five consecutive years from 8" May, 2026 up to 7*" May, 2031, and whose
office shall not be liable to retire by rotation, subject to approval of Shareholders of the Company.

In the opinion of the Board, Mr. Shailendra Swarup fulfil the conditions for appointment as
Independent Directors as per Section 149 of the Act and he is independent of the management.

Mr. Shailendra Swarup has given a declaration to the Board that he is not disqualified from being
appointed as Director in terms of Section 164 of the Act and has given his consent to act as Director.

Brief profile, nature of experience in specific functional areas and other information as required to be
provided under the Secretarial Standard - 2 in respect of appointments of Independent Director, is
annexed as Annexure-I to this Notice.

Copy of the draft letter of appointment of Independent Director setting out the terms and conditions
of appointment is available for inspection without any fee by the Shareholders at the Registered Office
of the Company except Saturday and Sunday.

Save and except the above-mentioned Director who is being appointed and his relatives, none of the
other Directors / Key Managerial Personnel of the Company / their relatives are, in any way, concerned
or interested, financially or otherwise, in this resolution.

The Directors recommend the Resolution as stated at Item No. 4 of the Notice for approval of the
Shareholders by way of an Ordinary Resolution.

Item No. 5

The Nomination, Remuneration and Corporate Governance Committee (formerly Nomination and
Remuneration Committee) (“NRCG Committee”) of the Company had recommended the appointment
of Mr. Sanjay Bhan (DIN 10232405) as Whole-time Director of the Company for a term of two years
commencing from 1 September, 2025 to 31°* August, 2027, on a remuneration up to Rs. 2.00 Crores
(the remuneration is to be bifurcated by way of salary, allowances, performance pay and perquisites
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as per the rules and regulations of the Company), and that such remuneration shall be the minimum
remuneration payable to him in terms of Schedule V of the Act in case of no profits or inadequate
profits, calculated in accordance with the applicable provisions of the Act and whose office shall be
liable to retire by rotation, to the Board of the Company. The Board based on recommendation of the
NRCG Committee had approved the appointment of Mr. Sanjay Bhan as Whole-time Director of the
Company subject to the approval of the Shareholders of the Company.

Pursuant to the provisions of Schedule V to the Act, where in any financial year during the currency of
tenure of a managerial person, a Company has no profits or its profits are inadequate, it may, pay
remuneration to the managerial person not exceeding the higher of the limits set out as per Effective
Capital of the Company. Provided, remuneration in excess of the permissible limits may be paid if the
resolution passed by the Shareholders, is a Special Resolution.

Statement as required under Section I, Part Il of the Schedule V of the Act with reference to Special
Resolution is provided under:

I. General Information
(1) | Nature of industry Battery materials Company, catering to the EV/ESS
ecosystem through Battery Salts, Additives,
Electrolytes, CAM & Cathode Binders.

(2)| Date or expected date of | The Company isin operation since 2024.
commencement of commercial
production

(3) | In case of new companies, expected | Not applicable
date of commencement of activities
as per project approved by financial
institutions  appearing in the

prospectus
(4) | Financial performance based on | During FY 2025-26, the Company recorded revenue of
given indicators approximately Rs. 33 Crores and an EBITDA loss of
approximately Rs. 70 Crores.
(5) | Foreign investments or | India Opportunities Growth Fund Ltd - Pinewood
collaborations, if any. Strategy hold equity shares (0.10%) in the Company

and International Finance Corporation holds Series A
Compulsory Convertible Preference Shares in the
Company.

Il. Information about the appointee:
(1) | Background details Mr. Sanjay Bhan has over 35 years of experience in
various aspects of operations, technology transfer,
technical services and marketing in various polymer
and chemical plants. His specialization is in
Manufacturing, Projects, Strategic planning &
commissioning. He is the Head of the operations at
Dahej-B Location and is responsible for the overall
manufacturing including driving manufacturing
excellence, process optimization, on-time delivery,
and process safety.

(2) | Past remuneration Not applicable

(3) | Recognition or awards -

~
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Job profile and his suitability

Mr. Sanjay Bhan is the Head of the operations and
Occupier of the Company and is responsible for the
overall manufacturing including driving manufacturing
excellence, process optimization, on-time delivery and
process safety.

Remuneration proposed

Upto Rs. 2.00 Crores per annum.

Comparative remuneration profile
with respect to industry, size of the
company, profile of the position and
person (in case of expatriates the
relevant details would be with
respect to the country of his origin)

The remuneration of Mr. Sanjay Bhan is comparable to
that drawn by the peers in the similar capacity in the
industry and is commensurate with the size of the
Company and diverse nature of its business.

Pecuniary relationship directly or
indirectly with the company, or
relationship with the managerial
personnel or other director, if any.

Mr. Sanjay Bhan is not related to any of the Directors
or Key Managerial Personnel of the Company.

Ill. Other information:

Reasons of loss or

profits

inadequate

The losses incurred are primarily on account of the
expansion of the manufacturing operations at various
locations of the Company. The Company has made
substantial investments in manufacturing facilities,
technology development, for establishing an
integrated battery chemicals project. Revenue
generation is currently at an early stage, whereas
depreciation, employee costs and other fixed
operating expenses have already commenced.
Management believes that these investments position
the Company to benefit from the long-term growth
opportunities in the EV and energy storage sectors

~

Steps taken or proposed to be taken
for improvement

The management continued to focus on
commercialization and scale-up of the Company's
battery materials business. Commercial supplies of
LiPF6 have commenced and customer approvals for
LFP Cathode Active Material and fluoropolymer
binders are progressing. The Company is undertaking
customer  qualification  programs, expanding
manufacturing  capabilities,  strengthening its
integrated battery materials platform and securing
strategic investments to support future growth.
Management remains focused on operational
excellence, cost discipline and increasing capacity
utilization, which are expected to improve the
Company's financial performance in the coming years.

~

Expected increase in productivity
and profits in measurable terms

The Company is undertaking various initiatives
including capacity expansion, commercialization of
new products, customer acquisition, operational
efficiency improvements and cost optimization
measures. These initiatives are expected to result in
improved capacity utilization, higher production
volumes, increased revenues and improved
profitability in the coming years. However, considering
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the evolving nature of the business and market
conditions, it is not considered prudent to quantify the
exact increase in productivity and profits at this stage.

IV. Disclosures:
(1) | All  elements of remuneration | As per the rules and regulations of the Company.
package such as salary, benefits,
bonuses, stock options, pension,
etc., of all the Directors;

(2) | Details of fixed component. and
performance linked incentives along
with the performance criteria;

(3) | service contracts, notice period,
severance fees; and

(4) | stock option details, if any, and | Not applicable
whether the same has been issued
at a discount as well as the period
over which accrued and over which
exercisable.

The Members may note that the Company has not defaulted in payment of dues to any bank, public
financial institution or any other secured creditor.

Brief profile of Mr. Sanjay Bhan, nature of his experience in specific functional areas and other
information as required to be provided under the Secretarial Standard — 2 in respect of his
appointment, is annexed as Annexure-I to this Notice.

Mr. Sanjay Bhan is interested in the resolution set out in the Notice with regard to his appointment.
The relatives of Mr. Sanjay Bhan may be deemed to be interested in the resolution as set out in the
Notice, to the extent of their shareholding interest, if any, in the Company.

Save and except the above, none of the other Directors / Key Managerial Personnel of the Company /
their relatives are, in any way, concerned or interested, financially or otherwise, in this resolution.

The Directors recommend the Resolution as set forth at Iltem No. 5 of the Notice for approval of the
Members by way of a Special Resolution.

By Order of the Board of Directors
For GFCL EV Products Limited

Bhavin Desai
Date: 3" June, 2026 Company Secretary
Place: Vadodara FCS 7952
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Annexure - |

Information as required to be provided under Clause 1.2.5 of the Secretarial Standard - 2 in respect
of Director being appointed/re-appointed

Name of Director

Mr. Vijay Kumar Soni

Mr. Shailendra Swarup

Mr. Sanjay Bhan

Directors

Identification Number

01771510

00167799

10232405

Date of
appointment on
Board

first
the

8t December, 2021

8t May, 2026

31 July, 2023

Age 75 Years 81 Years 57 Years
Qualifications Masters in Technology Bachelor of Law Bachelors’ (with Hons) in
Chemical Engineering

from BITS, Pilani

Experience

A distinguished chemical
engineer from IIT Delhi

with 50 vyears of
experience in the
chemical industry with

focus on delivering fast
and profitable growth by

identifying new
opportunities,

development and
evaluation of projects

with specialization in risk
analysis. Rich experience

Mr. Shailendra Swarup
has around 48 years of
experience in handling
various Legal matters.

He has over 35 years of
experience in various
aspects of operations,
technology transfer,
technical services and
marketing in  various
polymer and chemical
plants of. His
specialization is in
Manufacturing, Projects,
Strategic  planning &
commissioning. He is the
Head of the operations

in  major multinationals and Occupier of the
and Indian  business Company and is
houses spanning study of responsible for the overall
about 500 opportunities manufacturing including
in  varied fields of driving manufacturing
chemicals, excellence, process
petrochemicals, specialty optimization, on-time
chemicals, minerals, non - delivery and  process
ferrous metals, fertilizers, safety.
crop protection chemicals
etc.

Terms and conditions | Director liable to retireby | To be appointed as | To be appointed as

of appointment or re-

appointment

rotation.

Independent Director for
the first term of 5 (five)
years and not liable to
retire by rotation.

Whole-time Director for
the period of 2 (two)
years and liable to retire
by rotation.

Details of | Nil Nil Upto Rs. 2.00 Crores per
remuneration sought annum
to be paid
Remuneration last | Nil Nil Nil
drawn
Directorship held in [1. SCC Consulting India | 1. Gujarat Nil
other Companies Private Limited Fluorochemicals
2. Swarnim Gujarat Limited
. 2. Jagran Prakashan
Fluorspar Private e
imited Limited
Limite 3. Sterling Tools Limited
3. GFCL Solar and Green | 4. vis Legis Consult

Hydrogen  Products

Private Limited
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Limited 5. Kangaroo Properties
Private Limited
6. Dev Valley Devcon
Private Limited
Membership/Chairma | Nil Gujarat Fluorochemicals | Nil
nship of Committees Limited
of other Boards e Audit Committee
¢ Nomination and
Remuneration
Committee
e Stakeholders’
Relationship
Committee
e Risk Management
Committee
Jagran Prakashan Limited
e Audit Committee
e Nomination and
Remuneration
Committee
Sterling Tools Limited
e Stakeholders
Relationship
Committee
e Audit Committee
¢ Nomination and
Remuneration
Committee
Relationship with | None None None
other Directors,
Manager and other
Key Managerial
Personnel of the
Company

The number of
Meeting of the Board
Attended during the
year

FY 2026-27 3 out of 3

FY 2026-27 1 out of 1

FY 2026-27 0 out of 3

Shareholding in the

Company

Nil

Nil

Nil
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BOARD’S REPORT

To,
The Members of
GFCL EV Products Limited

The Board of Directors are pleased to submit their Fifth Board’s Report on the business and operations
of GFCL EV Products Limited (“the Company”) together with the summary of the Standalone and
Consolidated Financial Statements of the Company for the Financial Year ended 31 March, 2026.

STATE OF THE COMPANY’S AFFAIRS

Key highlights of Standalone and Consolidated financial performance of the Company for the Financial
Year ended 31% March, 2026, are summarised as under:

(Rs. in Lakhs)

Particulars Standalone Consolidated
2025-26 2024-25 2025-26 2024-25
Revenue from Operations 3,294.32 944.30 3,322.16 944.30
Other Income 546.89 2,107.92 482.71 2,091.95
Total Income 3,841.21 3,052.22 3,804.87 3,036.25
Total Expenses 15,390.81 6,078.61 15,932.21 6,239.74
Loss before Tax (11,678.89) | (3,026.39) | (12,256.63) | (3,203.49)
Provision for Tax (1,825.27) (502.92) | (1,825.27) (502.92)
Loss after Tax (9,853.62) | (2,523.47) | (10,431.36) | (2,700.57)
Other Comprehensive Income 18.86 (9.15) 57.60 8.09
Total Comprehensive Income for the year (9,834.76) | (2,532.62) | (10,373.76) | (2,692.48)

Consolidated Financial Statements

The Consolidated Financial Statements of the Company for the Financial Year 2025-26 have been
prepared in accordance with the applicable Indian Accounting Standards prescribed under Section 133
of the Companies Act, 2013 (“the Act”) and other accounting principles generally accepted in India
and on the basis of Audited Financial Statements approved by the Board of Directors of the Company.

The Consolidated Financial Statements together with the Auditors’ Report form part of this Annual
Report. The Audited Standalone and Consolidated Financial Statements for the Financial Year 2025-
26 shall be laid before the Annual General Meeting for approval of the Members of the Company.

MANAGEMENT DISCUSSION AND ANALYSIS
Battery Chemical Industry Overview

The global lithium-ion battery market exceeded USD 150 Billion in 2025, growing over 20% year-on-
year. Its significance, however, extends far beyond market size. Batteries are now central to electric
mobility, enable flexibility in power systems, and provide critical backup for data centres and Al
infrastructure. Beyond energy, they remain indispensable across industrial and strategic applications,
including portable electronics, defence systems, and emerging technologies such as robotics. As
applications expand and costs decline, batteries are fast becoming the backbone of modern
economies, with wide-ranging implications for energy security, industrial competitiveness, and policy
direction.
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Accelerating Demand across Applications

This rising prevalence of lithium-ion battery is reflected in deployment trends, with global
deployments in 2025 reaching nearly six times 2020 levels. EVs continue to dominate demand,
accounting for over 70% of total rollout, while battery energy storage systems contribute more than
15%, reflecting their growing importance in maintaining grid stability. This trend stands in stark
contrast to a decade ago, when portable electronics constituted nearly half of global demand. By 2025,
their share declined to less than 5%, underscoring the rapid diversification of battery applications.

Cost Declines Driving Adoption

Falling battery costs continue to drive market expansion. In 2025, average prices declined by around
8%, supported by manufacturing advances, improved chemistries, and intensifying global
competition. Battery energy storage systems witnessed the steepest decline, with prices dropping to
nearly one-third of 2020 levels. Lithium iron phosphate (LFP) batteries led this trend, with prices falling
by over 15% compared to less than 5% for lithium nickel cobalt manganese (NMC) batteries, making
them over 40% cheaper on average. They now account for more than half of EV batteries and over
90% of energy storage systems globally. However, sustained low pricing is placing pressure on
producers, with several operating at thin or negative margins, increasing the likelihood of
consolidation.

Company Intake

The Company is focusing on building India’s first fully integrated battery materials facility. The
Company has operational plants for LiPF6, Binders & Electrolyte which have been audited and
approved by Global customers. The Company has also commissioned and stabilized its LFP cathode
active material plant. This is among the first commercial-scale facilities outside China by a non- Chinese
player and has initiated global customer qualifications.

To support this growth, the Company has secured funding from International Finance Corporation. It
is also developing a greenfield battery materials project in Oman to sharpen export competitiveness.
Backed by a planned capex of ~Rs. 6,000 Crores over the next 2-3 years, the Company is scaling rapidly
to address rising demand from EV and BESS markets.

Our EV Segment Products

PVDF Electrode PTFE Electrode LIPF6 Salt
Binders Binders
Additives VC, and FEC | Electrolyte Cathode Active Natural Graphite Anode
Formulations Materials (CAM)LFP for Active Materials
LFP Battery & ESS (NGAAM)

Key Growth Driver

Battery energy storage systems (BESS) is among the fastest-growing segments within the energy
sector, with global deployments accelerating sharply over the past few years. Installed capacity has
expanded by more than an order of magnitude since 2021, reflecting sustained high growth rates.

This growth is underpinned by structural drivers including significant declines in lithium-ion battery

costs (down ~90% since 2010), rapid expansion of renewable energy capacity, and relatively short
project execution timelines.
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As power systems increasingly incorporate variable renewable sources such as solar and wind, battery
storage is becoming critical for grid balancing, flexibility, and reliability. Beyond its system-level role,
this transition is also unlocking a large and fast-expanding addressable market across grid-scale,
commercial & industrial, and distributed storage applications.

Outlook

Technological innovation will remain central to the evolution of the battery ecosystem. While lithium-
ion chemistries continue to dominate, emerging technologies such as sodium-ion batteries are
beginning to commercialize can potentially diversify supply chains and reduce reliance on critical
minerals. As batteries become increasingly integral to power systems, mobility, and digital
infrastructure, their strategic importance is set to deepen significantly. This reinforces the need for
the need for resilient, cost-effective, and geographically diversified supply chains as the global energy
transition enters its next phase.

DIVIDEND

In view of the Loss during the Financial Year 2025-26, the Board has not recommended any dividend
for the Financial Year 2025-26.

TRANSFER OF UNCLAIMED DIVIDEND TO INVESTOR EDUCATION AND PROTECTION FUND

Since there was no unpaid / unclaimed Dividend declared and paid last year, the provisions of Section
125 of the Companies Act, 2013 do not apply.

TRANSFER TO RESERVES

During the year under review, the Company has not transferred any amount to General Reserve.
DIRECTORS AND KEY MANAGERIAL PERSONNEL

Directors

Appointments/Re-appointments/ Resignation:

The following Directors are proposed for appointment/re-appointment at the Fifth Annual General
Meeting of the Company:

e Appointment of Mr. Sanjay Bhan (DIN 10232405) as Whole-time Director of the Company for a
period of two years commencing from 1% September, 2025.

e Appointment of Mr. Shailendra Swarup (DIN 00167799) as an Independent Director of the
Company for a term of five Consecutive years with effect from 8™ May, 2026 to 7*" May, 2031.

e Re-appointment of Mr. Vijay Kumar Soni (DIN 01773253) who retires by rotation and being
eligible, offers himself for re-appointment in terms of the Articles of Association of the Company

and the applicable provisions of the Companies Act, 2013.

e After the close of the year under review, Mr. Devansh Jain (DIN 01819331) has resigned as
Director of the Company with effect from 8" May, 2026, due to his other pre-occupations.
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Necessary Resolutions in respect of Directors seeking appointment/re-appointment and necessary
information pursuant to Secretarial Standards-1 are provided in the Notice of the Fifth Annual General
Meeting forming part of this Annual Report.

Key Managerial Personnel

During the year under review, Mr. Manoj Agrawal, Chief Financial Officer and Key Managerial
Personnel of the Company had tendered his resignation w.e.f. 16" January, 2026 and Mr. Pradyumna
Maheshwari was appointed as Chief Financial Officer and Key Managerial Personnel of the Company
w.e.f. 16" January, 2026 and after the close of the year, Mr. Pradyumna Maheshwari has tendered his
resigned from the post of Chief Financial Officer of the Company w.e.f. 19t May, 2026 and Mr. Manoj
Agrawal was appointed as Chief Financial Officer and Key Managerial Personnel of the Company w.e.f.
20" May, 2026.

As on 31 March, 2026, following were Key Managerial Personnel (KMP) of the Company as per
Section 2(51) and 203 of the Companies Act, 2013:

1. Mr. Vivek Jain - Managing Director
2.  Mr. Pradyumna Maheshwari - Chief Financial Officer
3. Mr. Bhavin Desai - Company Secretary

Declaration of Independence

The Independent Directors of the Company had given the declaration and confirmation to the
Company as required under Section 149(7) of the Companies Act, 2013 confirming that they meet the
criteria of independence and that they are not aware of any circumstance or situation, which exist or
may be reasonably anticipated, that could impair or impact their ability to discharge their duties with
an objective independent judgement and without any external influence.

The Board is of the opinion that the Independent Director possess requisite qualifications, integrity,
expertise and experience. The Independent Director of the Company has confirmed that they have
enrolled themselves in the Independent Directors’ Databank maintained with the Indian Institute of
Corporate Affairs (‘lICA’) in terms of Section 150 of the Act read with Rule 6 of the Companies
(Appointment and Qualification of Directors) Rules, 2014.

Formal Annual Evaluation of the Board

In accordance with the manner of evaluation specified by the Companies Act, 2013, the Performance
Evaluation forms containing criteria for evaluation of Board as a whole and individual Directors and
Chairperson of the Company were sent to all the Directors with a request to provide their feedback to
the Company on the Annual Performance Evaluation of Board as a Whole, Individual Directors and
Chairperson of the Company. Further, based on the feedback received by the Company, the Board of
Directors at its Meeting held on 16" January, 2026 had noted that the Annual Performance of each of
the Directors is highly satisfactory.

. COMMITTEES OF THE BOARD

Audit Committee
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The Constitution of the Audit Committee as on 31 March, 2026 and 20" May, 2026 post its

reconstitution by the Board pursuant to the provisions of Section 177 of the Companies Act, 2013 is
given below:

As on 31%t March, 2026 As on 20" May, 2026

Name of Director Name of Director Category of Director
Ms. Vanita Bhargava, Chairperson Ms. Vanita Bhargava, Chairperson Independent

Mr. Vivek Jain Mr. Vivek Jain Non-Independent
Dr. Bir Kapoor (Non-Independent) Mr. Shailendra Swarup Independent

The power, role and terms of reference of the Audit Committee covers the areas as contemplated
under Section 177 of the Act, based on other terms as defined by the Board of Directors.

During the year under review, the 1 (one) Audit Committee Meeting was held on 26™ May, 2025.
Nomination, Remuneration and Corporate Governance Committee

The Constitution of the Nomination and Remuneration Committee as on 31 March, 2026 and post its
reconstitution and renaming as Nomination, Remuneration and Corporate Governance Committee

(“NRCG Committee”) by the Board pursuant to the provisions of Section 178 of the Companies Act,
2013 is given below:

As on 31t March, 2026 As on 20" May, 2026

Name of Director Name of Director Category of Director
Ms. Vanita Bhargava, Chairperson Mr. Shailendra Swarup, Chairman Independent

Mr. Vijay Kumar Soni (Non- Ms. Vanita Bhargava Independent
Independent)

Dr. Bir Kapoor Dr. Bir Kapoor Non -Independent

The power, role and terms of reference of the NRCG Committee cover the areas as contemplated
under Section 178 of Act, based on other terms as defined by the Board of Directors.

During the year under review, 3 (three) NRCG Committee Meetings were held on 26" May, 2025, 9"
September, 2025 and 16 January, 2026.

Stakeholders Relationship Committee
In accordance with the provisions of Section 178 of the Act, the Stakeholders Relationship Committee

has been constituted on 18" February, 2026 comprises of Dr. Bir Kapoor, Chairman & Non-Executive

Director, Mr. Vivek Jain, Managing Director and Mr. Sanjay Bhan, Non-Executive Director as its
Members.

The terms of reference of the Stakeholders Relationship Committee cover the areas as contemplated
under Section 178 of Act, based on other terms as defined by the Board of Directors.

There was no Meeting of Stakeholders Relationship Committee conducted during the year.
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VIGIL MECHANISM

Pursuant to the provisions of Section 177(9) of the Act, the Company is required to establish an
effective vigil mechanism for Directors and Employees to report improper acts or genuine concerns
or any leak or suspect leak of Unpublished Price Sensitive Information. The Company has accordingly
established a Vigil Mechanism/Whistle Blower Policy for all its Employees and Directors to report
improper acts. The details of the said mechanism and policy are available on the Company’s website
at https://gfclev.co.in/public/frontend/assets/pdf/GFCL%20EV%20-
%20Whistle%20Blower%20Policy.pdf

POLICY ON DIRECTORS’ APPOINTMENT AND REMUNERATION INCLUDING CRITERIA FOR
DETERMINING QUALIFICATIONS, POSITIVE ATTRIBUTES, INDEPENDENCE OF A DIRECTOR:

The Board of Directors of the Company at its Meeting held on 14" November, 2024 had approved
Nomination and Remuneration Policy of the Company and subsequently amended the policy as
Nomination, Remuneration and Corporate Governance Policy on 20™" May, 2026, which is available
on the Company’s website at https://gfclev.co.in/public/frontend/assets/pdf/GFCL-EV-Nonination-
%20Remuneration-and-Corporate-Governance-Policy-3.pdf

BOARD MEETINGS

During the year under review, 16 (sixteen) Board Meetings were held on 1 May, 2025, 26" May,
2025, 24" June, 2025, 14™ July, 2025, 28™ July, 2025, 13" August, 2025, 9" September, 2025, 15%
October, 2025, 26" November, 2025, 16" December, 2025, 7*" January, 2026, 16" January, 2026, 23™
January, 2026, 18" February, 2026, 6™ March, 2026 and 26 March, 2026.

The intervening gap between the two Meetings was within the time limit prescribed under Section
173 of the Act.

SHARE CAPITAL
Change in Authorised Capital

The Authorised Shares Capital of the Company is Rs. 25,00,00,00,000 divided into 12,00,00,00,000
Equity Shares of Re. 1 each, 300,00,00,000 Preference Shares of Re. 1 each and 10,00,00,000
Compulsorily Convertible Preference Shares of Rs. 100 each, which was increased by the Members at
the Extraordinary General Meeting of the Company held on 21° November, 2025.

Change in Paid-up Capital

During the year, the Paid-up Share Capital of the Company was changed on account of issue and
allotment of following types of shares:

e 2,64,20,992 Equity Shares of Re. 1/- each to Gujarat Fluorochemicals Limited, Promoter and
Holding Company on private placement basis at a price of Rs. 35/- each including premium of
Rs. 34/- per Equity Share, aggregating Rs. 92,47,34,720.

e 4,29,99,999 Series A Compulsorily Convertible Preference Shares (“Series A CCPS”) at issue price
of Rs. 100 each, aggregating to Rs. 430.00 Crores on private placement/preferential issue basis
on 18™ February, 2026 to International Finance Corporation in terms of the Shareholders and
Share Subscription Agreement entered into by the Company with IFC.
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a) Issue of warrants, Sweat Equity or Bonus shares

During the year under review, the Company has not issued any warrants, Sweat Equity or Bonus
shares.

b) Buy back Of Securities
The Company has not bought back any of its securities during the year under review.
c) Employee Stock Option Plan

The Board of Directors of the Company at its Meeting held on 29" March, 2024, had approved the
GFCL EV Employee Stock Option Plan 2024 (“ESOP 2024 / Plan”) and subsequently Members of the
Company at the Extraordinary General Meeting held on 22" April, 2024 approved the said Plan.
Further, the Members of the Company at the General Meeting by way of Postal Ballot held on 4™
July, 2025 had amended the Plan.

Pursuant to Rule 12(9) of the Companies (Share Capital and Debentures) Rules, 2014, following are
the details of ESOP 2024:

Sr. | Particulars Details

No.

(a) options granted; 1,40,30,000
(b) | options vested,; Nil

(c) options exercised; Nil

(d) | the total number of shares arising as a result of exercise of option; | Nil

(e) | options lapsed; Nil

(f) the exercise price; Not applicable
(g) | variation of terms of options; Not applicable
(h) | money realized by exercise of options; Nil

(i) total number of options in force; Nil

(i employee wise details of options granted to;

(i) key managerial personnel; -

(ii) any other employee who receives a grant of options in any one | -
year of option amounting to five percent or more of options
granted during that year.

(iii) identified employees who were granted option, during any one | -
year, equal to or exceeding one percent of the issued capital
(excluding outstanding warrants and conversions) of the
company at the time of grant;

12. DIRECTOR’S RESPONSIBILITY STATEMENT

To the best of their knowledge and belief and according to the information and explanations obtained
by your directors, they make the following statements in terms of Section 134(3)(c) of the Companies
Act, 2013:

i.  thatin preparation of the Annual Accounts for the year ended 31 March, 2026, the applicable

Accounting Standards had been followed and there are no departures from the requirement of
the Accounting Standards;
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ii.  that the Directors had selected such Accounting Policies and applied them consistently and
made judgements and estimates that are reasonable and prudent so as to give a true and fair
view of affairs of the Company at the end of Financial Year and of the loss of the Company for
that period;

iii.  that the Directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the assets of
the Company and for preventing and detecting fraud and other irregularities;

iv. that the Directors had prepared the Annual Accounts on a going concern basis;

V. that the Directors had laid down Internal Financial Controls to be followed by the Company and
that such Internal Financial Controls were adequate and operating effectively;

vi.  the Directors had devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively;

PARTICULARS OF LOANS GIVEN, INVESTMENTS MADE, GUARANTEES GIVEN AND SECURITIES
PROVIDED UNDER SECTION 186 OF THE COMPANIES ACT, 2013

The Company has complied with the provisions of Section 186 of the Act in respect of loans,
guarantees or investments made by the Company during the year under review. Particulars of loans
given, investments made, guarantees given and securities are provided in the Financial Statements of
the Company.

DEPOSITS

The Company has neither accepted any deposits nor renewed any deposits covered under Chapter V
of the Act.

SUBSIDIARY COMPANIES INCLUDING JOINT VENTURE AND ASSOCIATE COMPANIES

The Company has five Subsidiary Companies as on 31 March, 2026 namely GFCL EV Products
Americas LLC, GFCL EV (SFZ) LLC, GFCL EV Products GmbH, GFCL EV Products Pte. Ltd. and GFCL EV
Advanced Materials (SFZ) LLC.

A separate statement containing the salient features of Financial Statements of Subsidiary of the
Company forms a part of Financial Statements in compliance with Section 129 and other applicable
provisions, if any, of the Act. In accordance with Section 136 of the Act the Financial Statements of the
Subsidiary are available for inspection by the Members at the Registered Office of the Company during
business hours on all days except Saturdays, Sundays and public holidays upto the date of ensuing
Annual General Meeting (“AGM”). Any Member desirous of obtaining a copy of the said Financial
Statements may write to the Company Secretary.

The Report on the performance and financial position of the Subsidiary Company of the Company is
annexed to this report in Form No. AOC-1 pursuant to first proviso to sub-section (3) of Section 129 of
the Companies Act, 2013 and Rule 5 of Companies (Accounts) Rules, 2014 is annexed to this report as
ANNEXURE - 1.
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PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES

All the Contracts or Arrangements with the Related Parties during the Financial Year were in the
ordinary course of business and on arm’s length basis as per the provisions of Section 188 of the Act
read with Rule 15 of the Companies (Meetings of Board and its Powers) Rules, 2014 and hence the
disclosure in Form No. AOC-2 is not required to be annexed to this Report. However, particulars of
Related Party Transactions are provided in the Financial Statements of the Company.

INDEPENDENT AUDITORS’ REPORT

The notes forming part of the accounts are self-explanatory and do not call for any further
clarifications under Section 134(3)(f) of the Act.

AUDITORS
Statutory Auditors
M/s Patankar & Associates

The Members at their First Annual General Meeting held on 26th September, 2022, had appointed
M/s Patankar & Associates, Chartered Accountants as Statutory Auditors of the Company to hold the
office for a period of five consecutive years from the conclusion of the First Annual General Meeting
till the conclusion of Sixth Annual General Meeting. However, M/s Patnakar & Associates have
tendered their resignation vide letter dated 28" May, 2026 with effect from the conclusion of the Fifth
Annual General Meeting in order to enable the Company to comply with the agreed terms of
Shareholders Agreement between the Company and one of its Investor viz. International Finance
Corporation which states to appoint a Big Five Accounting and Audit Firm as Statutory Auditors of the
Company and also to have smooth transition process in the matter. They have also confirmed that
there was no other reason for their resignation.

Walker Chandiok & Co LLP

The Board of Directors has, on the recommendation of the Audit Committee, at its Meeting held on
29May2026 had approved the appointment of Walker Chandiok & Co LLP, Chartered Accountants,
Registration No. (001076N/N500013) as the Statutory Auditor of the Company in place of M/s
Patankar & Associates, Chartered Accountants which will hold office till the conclusion of this Fifth
Annual General Meeting on account of their resignation, to hold office for a term of five consecutive
years from the conclusion of the Fifth Annual General Meeting until the conclusion of the Tenth Annual
General Meeting of the Company, on such remuneration as may be mutually agreed upon between
the Board of Directors and the Statutory Auditors. They have consented for their proposed
appointment and provided certificate confirming that the appointment if made, will be within the
limits specified under Section 141(3)(g) of the Act and that they are not disqualified to be appointed
as the Statutory Auditors in terms of the provisions of Section 139 and 141 of the Act and the Rules
framed thereunder.

Internal Auditors

The Board of Directors has appointed M/s. Sharp & Tannan Associates, Chartered Accountants,
Vadodara as Internal Auditors of the Company for the Financial Year 2025-26.
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Secretarial Auditor

Pursuant to Section 204 of the Act read with Rule 9 of the Companies (Appointment and Remuneration
of Managerial Personnel) Rules, 2014, the Company has appointed M/s Samdani Shah & Kabra, a firm
of Practising Company Secretaries to conduct Secretarial Audit of the Company for Financial Year
2025-26.

The Secretarial Audit Report given by M/s Samdani Shah & Kabra for the Financial Year 2025-26, is
annexed herewith as ANNEXURE — 2 in Form no. MR-3. The Secretarial Auditor, in its report, has given
certain observations which along with the Management response is that it was an inadvertent and
compliances are done as explained below:

The Company’s Board shall consist of minimum two Independent Directors as per the provisions of
Section 149 of the Companies Act, 2013 (Act) instead of which the Company had appointed one
Independent Director, viz Ms. Vanita Bhargava, and was in the process of shortlisting suitable
candidature of a person who can be appointed as second Independent Director. However, the
Company after close of the year had appointed Mr. Shailendra Swarup as an Independent Director of
the Company and now, the Company’s Board is in compliance with the provisions of Section 149 of
the Act.

The Audit Committee and Nomination, Remuneration and Corporate Governance Committee shall
consist of minimum three Members with Independent Directors forming majority as per the provisions
of Section 177 and 178 of the 2013. After the close of the year the Company had appointed Mr.
Shailendra Swarup as an Independent Director and reconstituted both these Committees with three
members with Independent Directors forming majority as per the details given at Sr no. 7 above.

Independent Director on account of her professional commitment could not attend Annual General
Meeting of the Company held on 26 September, 2025.

CORPORATE SOCIAL RESPONSIBILITY

The Company had incurred loss in the preceding Financial Years and hence obligation to spend CSR
was not applicable to the Company for the Financial Year 2025-26, Further, the disclosure of Annual
Report on CSR activities is not required to be provided pursuant to Section 135 of the Act read with
Rule 8 of the Companies (Corporate Social Responsibility Policy) Rules, 2014 in view of non-
applicability of Section 135 of the Act.

COMPLIANCE WITH SECRETARIAL STANDARDS

During the year, the Company has complied with the Secretarial Standards on Meeting of the Board
of Directors (SS-1) and the General Meetings (SS-2) issued by the Institute of Company Secretaries of
India (ICSI).

RISK MANAGEMENT

The Company has in place a mechanism to identify, assess, monitor and minimize various risks to key

business objectives. Major risks identified would be systematically addressed through mitigating
actions on a continuous basis.

28



22.

23.

24,

25.

26.

27.

Annual Report
2025-26

INTERNAL FINANCIAL CONTROL SYSTEM

The Company has adequate internal control systems to ensure operational efficiency, accuracy and
promptness in financial report and compliance of applicable laws and regulations, to the extent
required and commensurate with its size and activities.

ANNUAL RETURN

Pursuant to Section 134(3)(a) of the Act, the copy of the Annual Return has been placed on the
Company’s website and also available on web link at
https://gfclev.co.in/public/frontend/assets/pdf/GFCL%20EV%20-%20FORM%20MGT%20-

%207 AC3580222.pdf

REPORTING OF FRAUDS

There have been no instances of fraud reported by the Statutory Auditors under Section 143(12) of
the Act and rules framed thereunder either to the Company or to the Central Government.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS AND
OouUTGO

The information in respect of conservation of energy, technology absorption, foreign exchange
earnings and outgo pursuant to Section 134 of the Act, read with Rule 8 of the Companies (Accounts)
Rules, 2014, in the manner prescribed is annexed to this report as ANNEXURE - 3.

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR COURTS OR TRIBUNAL
IMPACTING THE GOING CONCERN STATUS AND COMPANY’S OPERATIONS IN FUTURE

There are no orders passed by the regulators or courts or tribunals impacting the going concern status
and the Company’s operations in future.

PARTICULARS OF EMPLOYEES

Disclosure pertaining to remuneration and other details as required under Section 197(12) read with
Rule 5(1) of the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014
are annexed to this report as ANNEXURE - 4.

The statement containing names of top ten employees in terms of remuneration drawn and the
particulars of employees as required under Section 197(12) of the Act read with Rule 5(2) and 5(3) of
the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014, is provided in
a separate annexure forming part of this report.

Pursuant to provisions of Section 136 of the Act, the Report and Accounts are being sent to the
Members of the Company excluding the statement containing names of top ten employees in terms
of remuneration drawn and the particulars of employees which is available for inspection by the
Members at the Registered Office of the Company during the business hours on working days of the
Company up to the date of the ensuing Annual General Meeting. If any Member is interested in
obtaining such information, may write to the Company Secretary of the Company.
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MATERIAL CHANGES AND COMMITMENTS, IF ANY, AFFECTING THE FINANCIAL POSITION OF THE
COMPANY WHICH HAVE OCCURRED BETWEEN THE END OF THE FINANCIAL YEAR OF THE COMPANY
TO WHICH THE FINANCIAL STATEMENTS RELATE AND THE DATE OF THE REPORT

There are no material changes and commitments affecting the financial position of the Company
which have occurred between the end of the Financial Year of the Company to which the Financial
Statements relate and the date of this report.

MAINTENANCE OF COST RECORDS

Pursuant to Section 148(1) of the Act cost records are required to be maintained by specified class of
Companies whose turnover exceeds Rs. 35 Crores during the immediately preceding Financial Year.

PREVENTION OF SEXUAL HARASSMENT OF WOMEN AT WORKPLACE AND COMPLIANCE OF THE
PROVISIONS RELATING TO THE MATERNITY BENEFIT ACT, 1961

The Company has in place a Policy on Prevention, Prohibition and Redressal of Sexual Harassment of
Women at Workplace in line with the requirements of the Sexual Harassment of Women at Workplace
(Prevention, Prohibition and Redressal) Act, 2013. The Company has formed an Internal Complaints
Committee (ICC) to redress complaints received regarding sexual harassment. All employees
(permanent, contractual, temporary, trainees) are covered under this Policy.

The details of complaints for the FY 2025-26 are as under:

(a) | number of complaints of sexual harassment received in the year; Nil
(b)| number of complaints disposed off during the year; and NA
(c) | number of cases pending for more than ninety days Nil

Further, the Company has complied with the provisions relating to the Maternity Benefit Act, 1961
during the FY 2025-26.

INSOLVENCY AND BANKRUPTCY CODE

There are no applications made or any proceedings pending under the Insolvency and Bankruptcy
Code, 2016 (31 of 2016) during the year.

ONE TIME SETTLEMENT WITH ANY BANK OR FINANCIAL INSTITUTION

There was no instance of onetime settlement with any Bank or Financial Institution.

EXPLANATION OR COMMENTS ON QUALIFICATIONS, RESERVATIONS OR ADVERSE REMARKS OR
DISCLAIMERS MADE BY THE AUDITORS AND THE PRACTICING COMPANY SECRETARY IN THEIR
REPORTS

There are no reservations, modifications or adverse remarks in the Independent Auditor’s Report. The
notes forming part of the accounts are self-explanatory and do not call for any further clarifications.

CHANGE IN THE NATURE OF BUSINESS

There has been no change in the nature of business during the year under review.
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35. ACKNOWLEDGEMENT
The Board wish to place on record their appreciation to the Investors, Bankers, Customers, Business
Associates, all Regulatory and Government authorities for their continued support, encouragement

and confidence reposed in our Company’s management.

The Board also convey their appreciation to the employees at all levels for their dedicated services,
efforts and collective contribution towards growth of the Company.

By Order of the Board of Directors

Vivek Jain
Date: 3" June, 2026 Chairman and Managing Director
Place: Noida DIN 00029968
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ANNEXURE -1

Statement containing salient features of the financial statement of subsidiaries/ associate

companies/ joint venture

Part A - Subsidiaries

(Rs. in Lakhs)

1 |Sr.No 1 2 3 4 5
2 Name of the subsidiary GFCLEV GFCLEV GFCLEV GFCLEV GFCLEV
Products (SFZ) LLC Products Products | Advanced
Americas GmbH Pte. Ltd. Materials
LLC (SFZ) LLC
3 | The date since when the | 28t 11t June, 10th 7th 20t
subsidiary was acquired February, 2024 September, | January, January,
2024 2024 2025 2026
4 | Reporting period for the | April to April to April to April to April to
subsidiary concerned, March March March March March
different from the holding
company's reporting period.
5 Reporting currency usD OMR EURO SGD OMR
Exchange rate as on the last
date of the relevant 94.29 243.14 108.24 73.11 243.14
Financial Year in the case of
foreign subsidiaries
6 Share Capital 166.81 755.61 22.94 0.86 118.12
7 | Reserves and Surplus (270.84) (226.92) (182.02) (23.95) 5.02
8 | Total Assets 1075.96 1355.90 471.88 11.54 123.14
9 | Total Liabilities 1179.99 827.21 630.96 34.63 Nil
10 | Investments Nil Nil Nil Nil Nil
11 | Turnover Nil Nil 33.35 Nil Nil
12 | Profit/(Loss) before taxation (188.04) (213.96) (162.49) (12.91) Nil
13 | Provision for taxation Nil Nil Nil Nil Nil
14 | Profit/(Loss) after taxation (188.04) (213.96) (162.49) (12.91) Nil
15 | Proposed Dividend Nil Nil Nil Nil Nil
16 | Extent of shareholding 100.00 76.00 100.00 100.00 99.70
(in percentage)

Name of subsidiaries which are yet to commence operations: GFCL EV Products Americas LLC, GFCL
EV (SFZ) LLC, GFCL EV Products Pte. Ltd. and GFCL EV Advanced Materials (SFZ) LLC.

Names of subsidiaries which have been liquidated or sold during the year: Nil

Date: 3™ June, 2026
Place: Noida

By Order of the Board of Directors

Vivek Jain

Chairman and Managing Director
DIN 00029968
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ANNEXURE - 2
SECRETARIAL AUDIT REPORT
for the Financial Year ended March 31, 2026
[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule 9
of the Companies (Appointment and Remuneration Personnel) Rules, 2014 and
Regulation 24A of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015]

The Members,

GFCL EV PRODUCTS LIMITED
Survey No. 16/3, 26 & 27,

Village Ranjitnagar,

Taluka Ghoghamba,

District Panchmahals, Pin-389380,
Gujarat, India.

We have conducted the Secretarial Audit of the compliance of applicable statutory provisions and
the adherence to good corporate practices by GFCL EV PRODUCTS LIMITED (“Company”). Secretarial
Audit was conducted in a manner that provided us a reasonable basis for evaluating the
corporate conducts / statutory compliances and expressing our opinion thereon.

Based on our verification of the Company’s Books, Papers, Minute Books, Forms and Returns filed
and other records maintained by the Company and also the information provided by the Company,
its officers, agents and authorized representatives during the conduct of Secretarial Audit, we
hereby report that in our opinion, the Company has, during the audit period covering the
Financial Year ended on March 31, 2026, (“review period”) complied with the statutory
provisions listed hereunder and also that the Company has proper Board-Processes and
Compliance-Mechanism in place to the extent, in the manner and subject to the reporting made
hereinafter:

We have examined the Company’s Books, Papers, Minute Books, Forms and Returns filed and

other records maintained by the Company for the review period, according to the provisions of:

i The Companies Act, 2013 (“Act”) and the Rules made thereunder;

ii. The Securities Contracts (Regulation) Act, 1956 and the rules made thereunder;

iii.  The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder;

iv.  Foreign Exchange Management Act, 1999 and the rules and regulations made thereunder
to the extent of Foreign Direct Investment, Overseas Direct Investment and External
Commercial Borrowings;

v. The following Regulations and Guidelines prescribed under the Securities and Exchange
Board of India (“SEBI”) Act, 1992:

a. SEBI (Depositories and Participants) Regulations, 2018, to the extent applicable;

b. SEBI (Registrars to an Issue and Share Transfer Agents) Regulations, 1993 regarding the
Act and dealing with client, to the extent applicable; and

c. The other Regulations and Guidelines prescribed under Securities and Exchange
Board of India Act, 1992, are not applicable to the Company being an Unlisted Public
Company.

vi. As per Management Representation, there were no other sector specific laws applicable
to the company.

We have also examined compliance with all the applicable clauses / regulations of the following:
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Secretarial Standards (“Standards”) issued by The Institute of Company Secretaries of
India, and

Being an Unlisted Public Company, Clauses / Regulations of SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, are not applicable to the Company.

During the review period, the Company has complied with the provisions of the applicable Acts,
Rules, Regulations, Guidelines, Standards, etc. as mentioned above, to the extent applicable,
except following:

Pursuant to the provisions of section 149(4) of the Act, read with Rule 4 of the Companies
(Appointment and Qualification of Directors) Rules, 2014, the Company was required to
appoint at least two Independent Directors on the Board of the Company. However, during
the review period, the Company had only one Independent Director on the Board.
Accordingly, the composition of the Board was not in compliance with the aforesaid
provisions.

Pursuant to the provisions of Section 177(2) of the Act, the Audit Committee is required to
have minimum of three directors with independent directors forming a majority. However,
during the review period, the Audit Committee was consisting of three Directors, including
one Independent Director and two Non-Independent Directors. Accordingly, the
composition of the Audit Committee was not in compliance with the provisions of Section
177(2) of the Act.

Pursuant to the provisions of Section 178(1) of the Act, the Nomination and Remuneration
Committee is required to have at least one-half Independent Directors. However, during the
review period, the Nomination and Remuneration Committee was consisting of three
Directors, including one Independent Director and two Non-Executive Directors.
Accordingly, the composition of the Nomination and Remuneration Committee was not in
compliance with the provisions of Section 178(1) of the Act.

No Independent director attended the Annual General Meeting held during the review
period, as required by the Circular No. 20/2020, dated May 05, 2020.

We further report that;

A.

The Board of Directors of the company is constituted with balance of Executive Directors and
Independent Directors during the review period except as stated herein above. There were
no changes in the composition of the Board of Directors during the review period.

Adequate notice was given to all the Directors to schedule the Board Meetings, Agenda and
detailed notes on Agenda were sent at least seven days in advance for all the meetings
and a system exists for seeking and obtaining further information and clarification on the
agenda items before the meeting and for meaningful participation at the meeting;

As per the minutes of the meetings duly recorded and signed by the Chairman, the
decisions of the Board were unanimous and no dissenting views have been recorded;

There are adequate systems and processes in the Company commensurate with the size and
Operations of the Company to monitor and ensure compliances with all the applicable
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Laws, Rules, Regulations and Guidelines;

E. During the review period, there were no specific instances / actions in the Company in
pursuance of the above referred laws, Rules, Regulations, Guidelines, Standards etc.,
having a major bearing on the Company’s affairs except following events:

i. The Company has allotted 2,64,20,992 (Two Crore Sixty-Four Lakh Twenty Thousand Nine
Hundred Ninety-Two) Equity Shares of face value of Re. 1 (One) each, at an issue price
of Rs. 35/- (Thirty-Five) (including premium of Rs. 34/-) per Equity Share fully paid up, on
private placement basis vide Board Meeting dated November 26, 2025, during the
review period.

ii. The Company has allotted 4,29,99,999 (Four Crore Twenty-Nine Lakh Ninety-Nine
Thousand Nine Hundred and Ninety-Nine) fully paid Series A Compulsorily Convertible
Preference Shares of the Company having a face value of Rs. 100 (One Hundred) each
("Series A CCPS"), at an issue price of Rs.100 (One Hundred) on Private Placement basis
vide Board Meeting dated February 18, 2026, during the review period.

iii. The Company has incorporated “GFCL EV Advanced Materials (SFZ) LLC” in Oman as its
Subsidiary, during the review period.

Suresh Kabra
Partner

Samdani Shah and Kabra
Company Secretaries

FCS No.9711; CP No. 9927

ICSI Peer Review No.: 7619/2026
ICSI Unique Code: P2008GJ016300
UDIN: A009711H000575540

Place: Vadodara | Date: June 3, 2026

This Report is to be read with our letter of even date which is annexed as Appendix A and forms
part of this report.
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Appendix A

The Members,

GFCL EV PRODUCTS LIMITED
Survey No. 16/3, 26 & 27,

Village Ranjitnagar,

Taluka Ghoghamba,

District Panchmahals, Pin-389380,
Gujarat, India.

Our Secretarial Audit Report of even date is to be read along with this letter, that:

Maintenance of Secretarial records and compliance of the provisions of Corporate and
other applicable Laws, Rules, Regulations, Standards is the responsibility of the
management of the Company. Our examination was limited to the verification and audit of
procedures and records on test basis. Our responsibility is to express an opinion on these
secretarial records and compliances based on such verification and audit.

We have followed the audit practices and processes as were appropriate to obtain
reasonable assurance about the correctness of the contents of secretarial records. The
verification was done on test basis to ensure that correct facts are reflected in secretarial
records and we believe that the processes and practices we followed provide a reasonable
basis for our opinion.

Wherever required, we have obtained the management representations about the
compliance of Laws, Rules and Regulations and happening of events etc.

The Secretarial Audit Report is neither an assurance as to the future viability of the
Company nor of the efficacy or effectiveness with which the management has conducted
the Company’s affairs.

Suresh Kabra

Partner

Samdani Shah and Kabra
Company Secretaries

FCS No.9711; CP No. 9927

ICSI Peer Review No.: 7619/2026
ICSI Unique Code: P2008GJ016300
UDIN: A009711H000575540

Place: Vadodara | Date: June 3, 2026
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ANNEXURE - 3

INFORMATION AS REQUIRED UNDER SECTION 134 (3) (M) OF THE COMPANIES ACT, 2013 READ WITH
RULE 8 OF THE COMPANIES (ACCOUNTS) RULES, 2014

A. Conservation of Energy

(i) The steps taken or impact on conservation of energy:

e In CE-1 Utility, Power of 5 kW and 4.5 kW pump power saved and direct pipeline installed
from softener to cooling tower for cooling tower make up.
- Achieve power saving 700 kWh/month.

e In LiPF6 plant, Scrubber blower BL-1652 power saved by installing VFD.
- Achieve power saving 10,800 kWh/month. Saving against cost is 95,580 Rs/month.

e In LiPF6 plant, Capacity of plant increased i) 1800 TPA plant is commissioned, ii) Process
fine tuning and removing bottlenecks in plant activities. Power consumption per kg of
Product is reduced.

- Achieved reduction in Power from 24.48 kWh/kgin Q1 and Q2 to 21.81 kWh/kg in Q3
and Q4. - Achieved power saving in Q3 and Q4 than Q1 and Q2 - 6,71,047 kWh in 6
months.

(ii) Steps taken by the Company for utilising alternate source of energy:

Not applicable

(iii) Capital Investment on energy conservation equipments: Nil

B. Technology Absorption

(i) efforts made towards technology absorption, adaptation and innovation

e In AHF purification, Distillation column packings are replaced with higher capacity packings.
- Plant capacity increased up to 5300 TPA.

e |n LiF Plant Centrifuge water wash recycling implemented.
- DI Water saving of 2770 KL with 240 TPA and 5540 KL will be in 480 TPA plant capacity.
- DI Water saving in terms of cost in 240 TPA capacity is 1.34 Lacs/year and in 480 TPA
capacity is 2.67 Lacs/year.

e In LiF plant, CO2 recovery and recycling system further improve to reduce fresh CO2
consumption from Cylinders.
- Fresh CO2 consumption reduced from 0.63 Kg of CO2 /Kg of LiF to 0.48 Kg of CO2/Kg
of LiF (24% reduction).

e Inthe LiPF6 plant, Reaction-1 (AHF addition) is being carried out by operating all four lots

simultaneously. This approach is expected to improve batch cycle time and productivity.
- Synthesizer BCT reduced from 38 hrs to 28 hrs.
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In the LiPF6 plant, crystallizer cycle time optimization during the cooling stage is currently
in progress. This initiative is expected to enhance overall plant productivity and contribute
to reduced power consumption per kg of product.

In the LiPF6 plant, a trial plan for recycling recovered AHF is currently in the pipeline. This
initiative is expected to improve compliance with AHF norms and reduce DHF generation.

In the LiPF6 plant, an HF recovery system from mother liquor purging is currently being
established. This initiative is expected to improve with AHF norms and reduce DHF
generation.

In the LiPF6 plant, the PFs purging process is conducted based on specific customer
requirements. This optimization supports improved dryer batch cycle time, thereby
enhancing overall plant productivity.

In the LiPF6 plant, the DHF concentration in the scrubber has been increased from 30% to
40%, enabling its sale as a by-product instead of being treated as process waste. This
initiative is expected to reduce overall waste generation and lower process water
consumption.

In the LiPF6 plant, a DHF quality improvement project is currently underway. This initiative
is expected to enhance product purity and performance, which may positively impact the
selling price of DHF.

(ii) the benefits derived like product improvement, cost reduction, product development,

import substitution

Improvement in Operation efficiency
Product quality improvement
Product capacity improvement
Lower waste generation

(iii) Imported Technology: Nil

(iv) the expenditure incurred on Research and Development: Nil

C. Foreign exchange Earnings and Outgo:
Foreign Exchange Earnings: Rs. 991.87 Lakhs
Foreign Exchange Outgo: Rs. 17,655.31 Lakhs
By Order of the Board of Directors
Vivek Jain
Date: 3" June, 2026 Chairman and Managing Director
Place: Noida DIN 00029968
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ANNEXURE - 4

DISCLOSURES AS PER RULE 5(1) OF THE COMPANIES (APPOINTMENT AND REMUNERATION OF

MANAGERIAL PERSONNEL) RULES, 2014

1. The ratio of the remuneration of each Director to the median remuneration of the employees of
the Company for the Financial Year 2025-26 and the percentage increase in remuneration of each
Director, Chief Financial Officer and Company Secretary during the Financial Year 2025-26.

Sr. Name of Directors/KMP % increase in
No. remuneration

in the Financial
Year 2025-26*

Ratio of
Remuneration
of each of
Director to
median

remuneration
of employees*

Mr. Vivek Jain, Managing Director -

Dr. Bir Kapoor, Non-Executive Director -

Mr. Vijay Kumar Soni, Non-Executive Director -

Mr. Devansh Jain, Non-Executive Director -

XN IR IWIN =
<
=

Officer*

. Sanjay Bhan, Whole-time Director® - 1:8
Ms. Vanita Bhargava, Independent Director - -
Mr. Manoj Agrawal, Chief Financial Officer” - -
Mr. Pradyumna Maheshwari, Chief Financial - 1:4

9. | Mr. Bhavin Desai, Company Secretary -

# Resigned with effect from 16" January, 2026 and appointed with effect from 20" May, 2026.
*Appointed with effect from 16™ January, 2026 and resigned with effect from 19" May, 2026.

## Appointed with effect from 1° September, 2025 as Whole-time Director

2. The percentage increase in the median remuneration of employees for the Financial Year was 4%.
3. The number of permanent employees on the rolls of the Company as on 31 March, 2026, was 734

employees.

4. Average percentile increase already made in the salaries of employees other than the managerial
personnel in the last financial year and its comparison with the percentile increase in the
managerial remuneration and justification thereof and point out if there are any exceptional

circumstances for increase in the managerial remuneration:

Particulars

% change in
remuneration

Average increase in salary of employees (other than managerial personnel)

3%

Average increase in remuneration of managerial personnel

5. ltis affirmed that the remuneration is as per the remuneration policy of the Company.

DISCLOSURES AS PER RULE 5(2) OF THE COMPANIES (APPOINTMENT AND REMUNERATION OF

MANAGERIAL PERSONNEL) RULES, 2014

The statement containing particulars of employees as required under Section 197(12) of the Act read
with Rule 5(2) of the Companies (Appointment and Remuneration of Managerial Personnel) Rules,
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2014, is provided in a separate annexure forming part of this report. Further, the report and the
accounts are being sent to the members excluding the aforesaid Annexure. In terms of Section 136 of
the Act, the said annexure is open for inspection at the Registered Office of the Company. Any
shareholder interested in obtaining a copy of the same may write to the Company Secretary.

By Order of the Board of Directors

Vivek Jain
Date: 3™ June, 2026 Chairman and Managing Director
Place: Noida DIN 00029968
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Independent Auditor’s Report to the members of GFCL EV PRODUCTS LIMITED
Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of GFCL EV PRODUCTS LIMITED
(“the Company”), which comprise the Standalone Balance Sheet as at 31 March 2026, the Standalone
Statement of Profit and Loss (including Other Comprehensive Income), the Standalone Statement of
Changes in Equity and the Standalone Statement of Cash Flows for the year then ended, and notes to
the standalone financial statements, including a summary of material accounting policies and other
explanatory information (“the standalone financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act, read with the Companies (Indian
Accounting Standards) Rules, 2015 (“Ind AS”) and other accounting principles generally accepted in
India, of the state of affairs of the Company as at 31 March 2026, its loss and total comprehensive
income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the ‘Auditor’s
Responsibilities for the Audit of the Standalone Financial Statements’ section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (“ICAI”) together with the ethical requirements that are relevant to our audit of
the standalone financial statements under the provisions of the Act and the Rules made thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
ICAl's Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion on the standalone financial statements.

Information Other than the Standalone Financial Statements and Auditor’s Report Thereon (“Other
Information™)

The Company’s Board of Directors is responsible for the preparation of the other information. The
other information comprises the information included in the Board’s Report, including Annexures
thereto. The Board’s Report, including Annexures thereto is expected to be made available to us after
the date of this auditor's report.

Our opinion on the standalone financial statements does not cover the other information and we will
not express any form of assurance conclusion thereon.
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Independent auditor’s report to the members of GFCL EV PRODUCTS LIMITED on the standalone
financial statements for the year ended 31 March 2026 (continued)

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the standalone financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated.

When we read the Board’s Report, including Annexures thereto, if we conclude that there is a material
misstatement therein, we are required to communicate the matter to those charged with governance
and take necessary actions as per the applicable laws and regulations.

Responsibilities of Management and Those Charged with Governance for the Standalone Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these standalone financial statements that give a true and fair view
of the financial position, financial performance including other comprehensive income, changes in
equity and cash flows of the Company in accordance with the Ind AS and other accounting principles
generally accepted in India. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these standalone financial statements.
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Independent auditor’s report to the members of GFCL EV PRODUCTS LIMITED on the standalone
financial statements for the year ended 31 March 2026 (continued)

As part of an audit in accordance with SAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness
of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the standalone financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements
1. Asrequired by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central

Government of India in terms of section 143(11) of the Act, we give in the Annexure | a statement
on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.
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Independent auditor’s report to the members of GFCL EV PRODUCTS LIMITED on the standalone
financial statements for the year ended 31 March 2026 (continued)

(f)

(8)

(h)

As required by Section 143(3) of the Act, based on our audit, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

The Standalone Balance Sheet, the Standalone Statement of Profit and Loss (including Other
Comprehensive Income), Standalone Statement of Changes in Equity, and the Standalone
Statement of Cash Flows dealt with by this Report are in agreement with the books of account.

In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

On the basis of the written representations received from the directors as on 31 March 2026
taken on record by the Board of Directors, none of the directors is disqualified as on 31 March
2026 from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in Annexure Il wherein we have expressed an unmodified opinion.

With respect to the matter to be included in the Auditor’s Report under section 197 read with
Schedule V to the Act:

We draw attention to Note 38(iv) to the standalone financial statements which explains that as
per the provisions of section 197 read with Schedule V to the Act, in view of the inadequacy of
profits, the remuneration of Rs. 50.21 lakhs paid to the whole-time director is subject to approval
of the shareholders by way of a special resolution in its forthcoming annual general meeting. Our
opinion is not modified in respect of this matter.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial position;

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses; and

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.
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Independent auditor’s report to the members of GFCL EV PRODUCTS LIMITED on the standalone
financial statements for the year ended 31 March 2026 (continued)

iv.

(a) The management has represented that, to the best of its knowledge and belief, no funds have

been advanced or loaned or invested (either from borrowed funds or share premium or any
other sources or kind of funds) by the Company to or in any other persons or entities, including
foreign entities ("Intermediaries"), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Company
("Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries;

(b) The management has represented that, to the best of its knowledge and belief, no funds have

been received by the Company from any persons or entities, including foreign entities
("Funding Parties"), with the understanding, whether recorded in writing or otherwise, that
the Company shall, whether, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party ("Ultimate
Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries; and

(c) Based on the audit procedures that have been considered reasonable and appropriate in the

vi.

circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b) above,
contain any material misstatement.

. The Company has neither declared nor paid any dividend during the year.

Based on our examination which included test checks, the company has used an accounting
software for maintaining its books of account which has a feature of recording audit trail (edit
log) facility and the same has operated throughout the year for all relevant transactions
recorded in the software. Further, during the course of our audit we did not come across any
instance of audit trail feature being tampered with and the audit trail has been preserved by
the Company as per the statutory requirements for record retention.

For Patankar & Associates
Chartered Accountants
Firm’s Registration No. 107628W

Sanjay S Agrawal

Place: Pune Partner
Date: 25 May 2026 Membership No. 049051

UDIN: 260490510TVWFZ3291
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Annexure | to Independent auditor’s report to the members of GFCL EV PRODUCTS LIMITED on the
Standalone financial statements for the year ended 31 March 2026 - referred to in paragraph 1 under
the heading “Report on Other Legal and Regulatory Requirements” of our report of even date.

In terms of the Companies (Auditor’s Report) Order, 2020 (“the Order”), on the basis of information
and explanation given to us and the books and records examined by us in the normal course of the
audit and such checks as we considered appropriate, to the best of our knowledge and belief, we state
as under:

(a) (A) The Company has maintained proper records showing full particulars including quantitative
details and situation of property, plant and equipment.

(B) The Company does not have any intangible assets.
(b) The property, plant and equipment have been physically verified by the management during
the year and no material discrepancies have been noticed on such verification.
(c) The title deeds of all the immovable properties (other than properties where the Company is
the lessee and the lease agreements are duly executed in favour of the lessee) are held in the
name of the Company.
(d) The Company has not revalued its property, plant and equipment (including right of use assets)
during the year.
(e) No proceedings have been initiated or are pending against the Company for holding any
benami property under the Benami Transactions (Prohibition) Act, 1988 and the Rules made
thereunder.

(a) The inventories were physically verified by the management at reasonable intervals during the
year and the coverage and procedures of the verification were appropriate. No material
discrepancies of 10% or more in the aggregate for each class of inventory were noticed on physical
verification of inventories as compared to book records.

(b) The Company has been sanctioned working capital limits in excess of Rs. 5 crores, in aggregate,
at points of time during the year, from banks on the basis of security of current assets. The
quarterly returns or statements filed by the company with such banks are in agreement with the
books of account of the Company except as under:

Nature of the current Amount as As per books | Amount of Reason for material
asset offered as per quarterly | of accounts difference differences
security/quarters return &
statements
Inventories
December 2025
Bank-1,2,3,4&5 19,850.00 20,713.74 (863.74) | As informed by the
management, quarterly
return/statements filed
with the banks were
provisional numbers.
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Annexure | to Independent auditor’s report to the members of GFCL EV PRODUCTS LIMITED on the
standalone financial statements for the year ended 31 March 2026 (continued)

iii. The Company has made investments in and granted unsecured loans to companies during the year, in
respect of which the requisite information is as below:

(a) During the year, the Company has provided loan to its subsidiaries as under:
(Rs. in Lakhs)

Particulars Loans
Aggregate amount granted during the year — subsidiaries 868.97
Balance outstanding as at balance sheet date in respect of above - subsidiaries 1,471.81 (*)

(*) includes foreign currency amounts restated at applicable exchange rate as at balance sheet date.

The Company has not provided any guarantee or security or granted any advances in the nature of
loans, secured or unsecured, to companies, firms, Limited Liability Partnerships or any other parties
during the year. The Company has not granted any loans, secured or unsecured, to firms, Limited
Liability Partnerships or any other parties during the year.

(b) The investments made during the year are not, prima-facie, prejudicial to the Company’s interest.

(c) The Company has granted loans to a wholly owned subsidiaries which are repayable on demand
(refer sub-clause (f) below). During the year, the Company has not demanded any repayment of
principal and payment of interest. Having regard to the fact that the repayment of principal or payment
of interest has not been demanded by the Company in such a case, in our opinion the repayment of
principal amounts and receipt of interest are regular.

(d) In respect of loans granted which are payable on demand, since the Company has not demanded
any repayment of principal and payment of interest during the year, there are no amounts overdue for
more than 90 days as at the balance sheet date.

(e) No loan or advance in the nature of loan granted which has fallen due during the year, has been
renewed or extended or fresh loans granted to settle the overdue of existing loans given to the same
parties.

(f) The Company has not granted any loans or advances in the nature of loans without specifying any
terms or period of repayment. The Company has granted loans repayable on demand and the details
are as under:

Particulars All Aggregate amount of loans granted to
Parties Promoters & related parties as defined
in clause (76) of section 2 of the Act

Promoters Related parties
1,471.81 (*)

Aggregate amount of loans - Repayable on | 1,471.81
demand - Rs. in Lakhs

Percentage thereof to the total loans granted 100 % - 100 %

(*) includes foreign currency amounts restated at applicable exchange rate as at balance sheet date.
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Annexure | to Independent auditor’s report to the members of GFCL EV PRODUCTS LIMITED on the
standalone financial statements for the year ended 31 March 2026 (continued)

iv.

vi.

Vii.

viii.

The Company has complied with the provisions of section 185 and 186 of the Act in respect of
investments made and loans given. The Company has not provided any guarantees or security as
specified under section 185 and 186 of the Act.

The Company has not accepted any deposits or amounts which are deemed to be deposits within
the meaning of sections 73 to 76 of the Companies Act, and the Rules framed thereunder.
Accordingly, the requirement to report on clause 3(v) of the Order is not applicable to the
Company.

The Central Government has not prescribed maintenance of cost records under section 148(1) of
the Act, for the activities of the Company. Accordingly, the requirement to report on clause 3(vi)
of the Order is not applicable to the Company.

(a)The Company is generally regular in depositing with appropriate authorities undisputed
statutory dues including Goods and services tax, provident fund, income-tax, and other material
statutory dues applicable to it. There are no undisputed dues relating to Employees’ State
Insurance, sales tax, service tax, duty of excise, value added tax and cess. There are no undisputed
amounts payable in respect of such statutory dues which were in arrears as at 31 March 2026 for
a period of more than six months from the date they became payable.

(b) There are no statutory dues referred to in sub-clause (a) above which have not been deposited
on account of disputes.

There are no transactions relating to previously unrecorded income that have been surrendered
or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961.

(a) The Company has not defaulted in repayment of loans and other borrowings or in payment of
interest thereon to any lender.

(b) The Company has not been declared a wilful defaulter by any bank or financial institution or
other lender.

(c) The term loans were applied for the purpose for which the loans were obtained.

(d) On an overall examination of the standalone financial statements of the Company, funds raised
on short-term basis have not been used for long-term purposes.

(e) The Company has not raised loans during the year on the pledge of securities held in its
subsidiaries. The Company does not have any associate or joint venture.

(a) The Company did not raise moneys by way of initial public offer or further public offer (including
debt instruments) during the year.

(b) The Company has made private placement of equity shares and Series A Compulsorily
Convertible Preference Shares (“CCPS”) during the year. The Company has complied with
provisions of section 42 of the Act, in respect of these issues. The issue proceeds of Rs. 9,247.35
lakhs from equity shares and Rs. 43,000.00 lakhs from CCPS have been used for the purposes for
which the funds were raised except that the unutilized funds of Rs. 34,006.42 lakhs as at end of
the year are temporarily invested in non-equity schemes of mutual funds and fixed deposits with
banks. During the year, the Company has not made any preferential allotment or private
placement of convertible debentures (fully, partially or optionally convertible).
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Annexure | to Independent auditor’s report to the members of GFCL EV PRODUCTS LIMITED on the
standalone financial statements for the year ended 31 March 2026 (continued)

Xi.

Xii.

xiii.

Xiv.

XV.

XVi.

XVii.

XViii.

XiX.

(a) No fraud by the Company or on the Company has been noticed or reported during the year.
(b) During the year, no report under sub-section (12) of section 143 of the Companies Act has been
filed in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014
with the Central Government.

(c) The Company is not required to establish Vigil mechanism and accordingly, the requirement to
report on clause 3(xi)(c) of the Order is not applicable to the Company.

The Company is not a Nidhi Company and accordingly, the requirement to report on clause 3(xii)
of the Order is not applicable to the Company.

All transactions with the related parties are in compliance with sections 177 and 188 of Companies
Act, 2013 and the details have been disclosed in the standalone financial statements etc. as
required by the applicable accounting standards.

(a) The Company has an internal audit system commensurate with the size and the nature of its
business.

(b) The internal audit reports of the Company issued till the date of the audit report, for the period
under audit have been considered by us.

The Company has not entered into any non-cash transactions with directors or persons connected
with them and accordingly, the requirement to report on clause 3(xv) of the Order is not applicable
to the Company.

a) The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934 (2 of 1934).

b) The Company has not conducted any Non-Banking Financial or Housing Finance activities during
the year.

c) The Company is not a Core Investment Company (CIC) as defined in the regulations made by the
Reserve Bank of India.

(d) There is no CIC in the Group.

The Company has incurred cash losses in the current financial year and the immediately preceding
financial year amounting to Rs. 7,201.73 lakhs & Rs. 789.17 lakhs respectively.

There has been no resignation of the statutory auditors during the year.

On the basis of the financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities, other information accompanying the standalone financial
statements, our knowledge of the plans of the Board of Directors and management and based on
our examination of evidence supporting the assumptions, nothing has come to our attention,
which causes us to believe that any material uncertainty exists as on the date of the audit report
that the Company is not capable of meeting its liabilities existing at the date of balance sheet as
and when they fall due within a period of one year from the balance sheet date. We, however
state that this is not an assurance as to the future viability of the Company. We further state that
our reporting is based on the facts upto the date of the audit report and we neither give any
guarantee nor any assurance that all the liabilities following due within a period of one year, from
the balance sheet date will get discharged by the Company as and when they fall due.
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Annexure | to Independent auditor’s report to the members of GFCL EV PRODUCTS LIMITED on the
standalone financial statements for the year ended 31 March 2026 (continued)

xx. The Company is covered by the provisions of section 135 of the Act in respect of Corporate Social
Responsibility (CSR). However, as per the provisions of sub-section (5) of section 135 of the Act,
the Company does not have any obligation to spend amount on CSR activities. Hence, the
provisions of clause 3(xx) of the order are not applicable to the Company.

For Patankar & Associates
Chartered Accountants
Firm’s Registration No. 107628W

Sanjay S Agrawal
Place: Pune Partner
Date: 25 May 2026 Membership No. 049051
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Annexure Il to Independent auditor’s report to the members of GFCL EV PRODUCTS LIMITED on the
standalone financial statements for the year ended 31 March 2026 - referred to in paragraph 2(f)
under the heading ‘Report on Other Legal and Regulatory Requirements’ of our report of even date

Report on the Internal Financial Controls with reference to standalone financial statements under
Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to financial statements of GFCL EV
PRODUCTS LIMITED (“the Company”) as of 31 March 2026 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal controls stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered
Accountants of India (“the ICAI”). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing, specified under section 143(10) of the Act to the extent applicable
to an audit of internal financial controls, both applicable to an audit of internal financial controls, and
both issued by the ICAI. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls with reference to financial statements was established and maintained and
if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness.

Our audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit opinion on the Company’s internal financial controls with reference to financial
statements.
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Annexure Il to Independent auditor’s report to the members of GFCL EV PRODUCTS LIMITED on the
standalone financial statements for the year ended 31 March 2026 - referred to in paragraph 2(f)
under the heading ‘Report on Other Legal and Regulatory Requirements’ of our report of even date
(continued)

Meaning of Internal Financial Controls with reference to Financial Statements

A company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controls with reference to financial statements includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management
and directors of the company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to financial statements to future periods
are subject to the risk that the internal financial controls with reference to financial statements may
become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls with reference to
financial statements and such internal financial controls with reference to financial statements were
operating effectively as at 31 March 2026 based on the internal controls over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note issued by the ICAI.

For Patankar & Associates
Chartered Accountants
Firm’s Registration No. 107628W

Sanjay S Agrawal
Place: Pune Partner
Date: 25 May 2026 Membership No. 049051
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(Rs. in Lakhs)

Particulars Note As at As at
No. 31 March 2026 31 March 2025
ASSETS
(1) Non-current assets
(a) Property, plant and equipment 5 78,104.76 48,040.95
(b) Capital work-in-progress 6 1,01,299.47 61,768.61
(c) Right-of-use assets 42 602.77 717.92
(d) Financial assets
(i) Investments 7 871.73 731.48
(ii) Other non-current financial assets 9 310.10 135.39
(e) Deferred tax assets (net) 21 2,401.57 580.21
(f) Income tax assets (net) 10 10.93 43.90
(g) Other non-current assets 11 28,432.89 25,574.06
Sub-total 2,12,034.22 1,37,592.52
(2) Current assets
(a) Inventories 12 18,852.83 8,819.46
(b) Financial assets
(i) Investments 7 24,156.42 18,834.10
(i) Loans 8 1,558.51 507.62
(iii) Trade receivables 13 1,762.37 982.24
(iv) Cash & cash equivalents 14 11,423.82 380.50
(v) Bank balances other than (iv) above 15 1.05 -
(vi) Other current financial assets 9 692.20 295.50
(c) Income tax assets (net) 10 47.39 -
(d) Other current assets 11 11,726.99 186.33
Sub-total 70,221.58 30,005.75
Total Assets 2,82,255.80 1,67,598.27
EQUITY AND LIABILITIES
(1) Equity
(a) Equity share capital 16A 73,299.73 73,035.52
(b) Other equity 17 78,586.75 78,301.48
Sub-total 1,51,886.48 1,51,337.00
LIABILITIES
(2) Non-current liabilities
(a) Financial liabilities
(i) Series A Compulsorily Convertible Preference Shares 16B 43,000.00 -
(ii) Borrowings 18 34,076.87 -
(iii) Lease liabilities 42 511.82 525.87
(b) Provisions 20 633.77 264.32
Sub-total 78,222.46 790.19
(3) Current liabilities
(a) Financial liabilities
(i) Borrowings 22 29,948.69 -
(ii) Lease liabilities 42 14.05 12.71
(iii) Trade payables 23
- Total outstanding dues of micro enterprises and small enterprises 721.95 725.75
- Total outstanding dues of creditors other than micro enterprises 14,225.04 3,700.67
and small enterprises
(iv) Other current financial liabilities 19 6,576.16 10,265.34
(b) Other current liabilities 24 553.63 742.68
(c) Provisions 20 107.34 23.93
Sub-total 52,146.86 15,471.08
Total Equity and Liabilities 2,82,255.80 1,67,598.27
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GFCL EV PRODUCTS LIMITED
Standalone Balance Sheet as at 31 March 2026 - continued
The accompanying notes are an integral part of the standalone financial statements.
As per our report of even date attached
For Patankar & Associates For GFCL EV PRODUCTS LIMITED
Chartered Accountants
Firm’s Registration No. 107628W
V. K. Jain Dr. Bir Kapoor
Sanjay S. Agrawal Managing Director Director
Partner DIN: 00029968 DIN: 01771510
Membership No. 049051 Place: Noida Place: Noida
Place: Pune
Date: 25 May 2026
Manoj Agrawal B. V. Desai
Chief Financial Officer Company Secretary
Place: Noida Place: Vadodara

Date: 25 May 2026
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(Rs. in Lakhs)

Particulars Note Year ended Year ended
No. 31 March 2026 31 March 2025

Income
Revenue from operations 25 3,294.32 944.30
Other Income 26 546.89 2,107.92
Total Income 3,841.21 3,052.22
Expenses
Cost of materials consumed 27 7,241.37 2,797.60
Changes in inventories of finished goods and work-in-progress 28 (4,699.27) (2,117.32)
Power & fuel 1,472.44 225.53
Employee benefits expense 29 3,280.44 994.28
Finance costs 30 1,663.15 264.50
Depreciation 31 2,897.77 2,251.03
Other expenses 32 3,534.91 1,662.99
Total expenses 15,390.81 6,078.61
Loss before exceptional item & tax (11,549.60) (3,026.39)
Exceptional items a7 129.29 -
Loss before tax (11,678.89) (3,026.39)
Tax expenses 33
Deferred tax (1,825.27) (504.31)
Taxation pertaining to earlier years - 1.39

(1,825.27) (502.92)
Loss for the year (9,853.62) (2,523.47)
Other comprehensive income
Items that will not be reclassified to profit or loss
(i) Loss/(gain) on remeasurement of the defined benefits plan 22.77 (11.04)
(ii) Tax on above (3.91) 1.89

18.86 (9.15)

Total comprehensive income for the year (comprising loss and other
comprehensive income for the year) (9,834.76) (2,532.62)
Basic and diluted loss per equity share of Re. 1 each (in Rs.) 49 (0.13) (0.04)

The accompanying notes are an integral part of the standalone financial statements.

As per our report of even date attached
For Patankar & Associates

Chartered Accountants

Firm’s Registration No. 107628W

Sanjay S. Agrawal
Partner

Membership No. 049051
Place: Pune

Date: 25 May 2026

For GFCL EV PRODUCTS LIMITED

V. K. Jain
Managing Director
DIN: 00029968
Place: Noida

Manoj Agrawal

Chief Financial Officer
Place: Noida

Date: 25 May 2026

Dr. Bir Kapoor
Director

DIN: 01771510
Place: Noida

B. V. Desai
Company Secretary
Place: Vadodara
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GFCL EV PRODUCTS LIMITED
Standalone Statement of Cash Flows for the year ended 31 March 2026

(Rs. in Lakhs)

Particulars Year ended Year ended

31 March 2026 31 March 2025
Cash flow from operating activities
Loss for the year (9,853.62) (2,523.47)
Adjustments for :
Tax expense (1,825.27) (502.92)
Depreciation 2,897.77 2,251.03
Allowance for expected credit losses 3.30 -
Liabilities and provisions no longer required, written back - (0.87)
Net unrealised loss on foreign currency transactions and translation 554.36 21.90
Gain on fair value changes in investments classified at FVTPL (net) (390.12) (1,756.01)
Shares based payment expenses 1,136.89 -
Interest income (152.66) (346.71)
Finance costs 1,663.15 264.50
Operating loss before working capital changes (5,966.20) (2,592.55)
Movements in working capital:
(Increase)/decrease in inventories (10,033.37) (5,316.61)
(Increase)/decrease in trade receivables (747.74) (942.72)
(Increase)/decrease in other financial assets (411.79) (335.54)
(Increase)/decrease in other assets (11,048.41) (5,721.41)
Increase/(decrease) in provisions 475.63 (0.13)
Increase/(decrease) in trade payables 10,386.15 2,308.07
Increase /(decrease) in other financial liabilities 1,263.05 676.19
Increase /(decrease) in other liabilities (189.05) 613.77
Cash used in operations (16,271.73) (11,310.93)
Income-tax paid (net) (14.40) (38.26)
Net cash used in operating activities (16,286.13) (11,349.19)
Cash flow from investing activities
Purchase of property, plant and equipment (including changes in (77,292.87) (47,880.91)
capital work-in-progress and capital creditors/capital advances)
Payments for acquiring right-of-use assets - (71.57)
Capital contribution in subsidiaries (506.53) (263.72)
Inter-corporate deposits given to subsidiaries (868.97) (486.45)
Purchase of current investments (34,498.27) (81,995.90)
Redemption of current investments 29,566.07 64,917.81
Interest income 78.81 326.07
Movement in other bank balances (151.00) -
Net cash used in investing activities (83,672.76) (65,454.67)
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(Rs. in Lakhs)

Particulars Year ended Year ended

31 March 2026 31 March 2025

C [Cash flow from financing activities

Proceeds from issue of equity shares (net of share issue expenses) 9,247.35 78,792.49
Proceeds from issue of share warrants - 5,000.00
Proceeds from non-current borrowings 34,500.00
Proceeds from/(repayment of) current borrowings (net) 28,716.74 -
Proceeds from issue of Series A Compulsorily Convertible Preference Shares 43,000.00
Proceeds from inter-corporate deposits received from holding company - 29,975.00
Repayment of inter-corporate deposits received from holding company - (34,475.00)
Payment of lease liabilities (66.00) (68.00)
Finance costs (4,395.88) (2,070.76)
Net cash generated from financing activities 1,11,002.21 77,153.73
Net increase in cash and cash equivalents (A+B+C) 11,043.32 349.87
Cash and cash equivalents as at the beginning of the year 380.50 30.63
Cash and cash equivalents as at the end of the year 11,423.82 380.50

Changes in liabilities arising from financing activities during the year ended:

(Rs. in Lakhs)

Particulars Non-current Borrowings

31 March 2026 31 March 2025
Opening balance - 4,522.08
Cash flows (net) 34,500.00 (4,500.00)
Interest expense 1,060.82 1,832.51
Upfront processing fees paid (20.00) -
Interest paid (832.28) (1,854.59)
Closing balance 34,708.54 -

(Rs. in Lakhs)

Particulars Current Borrowings

31 March 2026 31 March 2025
Opening balance - -
Cash flows (net) 28,716.74 -
Interest expense 646.83 5.41
Interest paid (553.03) (5.41)
Net Foreign exchange loss 506.48 -
Closing balance 29,317.02 -

(Rs. in Lakhs)

Particulars Financial Liability at FVTPL (CCPS)
31 March 2026 31 March 2025
Opening balance - -
Cash flows (net) 43,000.00 -
Non-cash changes - -
Closing balance 43,000.00 -
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GFCL EV PRODUCTS LIMITED
Standalone Statement of Cash Flows for the year ended 31 March 2026 - Continued
Notes:
1. The above standalone statement of cash flows has been prepared under the Indirect method.
2. Components of cash and cash equivalents are as per note 14
3. The accompanying notes are an integral part of the standalone financial statements.
As per our report of even date attached
For Patankar & Associates For GFCL EV PRODUCTS LIMITED
Chartered Accountants
Firm’s Registration No. 107628W
Sanjay S. Agrawal V. K. Jain Dr. Bir Kapoor
Partner Managing Director Director
Membership No. 049051 DIN: 00029968 DIN: 01771510
Place: Pune Place: Noida Place: Noida
Date: 25 May 2026
Manoj Agrawal B. V. Desai
Chief Financial Officer Company Secretary
Place: Noida Place: Vadodara

Date: 25 May 2026
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Particulars Amount
Balance as at 1 April 2024 70,752.66
Changes in equity share capital during the year 2,282.86
Balance as at 31 March 2025 73,035.52
Changes in equity share capital during the year 264.21
Balance as at 31 March 2026 73,299.73
B: Other Equity
(Rs. in Lakhs)
Particulars Reserve & Surplus Money
Securities Retained Share based received
premium earnings payment against share Total
reserve warrant (See
note 17.4)

Balance as at 1 April 2024 - (675.53) - - (675.53)
Movement during the year:

Loss for the year - (2,523.47) - - (2,523.47)

Other comprehensive income for the year, net of income - (9.15) - - (9.15)

tax (*)
Total comprehensive income for the year - (2,532.62) - - (2,532.62)
On account of issue of equity shares (net of expenses) 76,509.63 - - - 76,509.63
On account of issue of share warrants - - - 5,000.00 5,000.00
Balance as at 31 March 2025 76,509.63 (3,208.15) - 5,000.00 78,301.48
Movement during the year:

Loss for the year - (9,853.62) - - (9,853.62)

Other comprehensive income for the year, net of income - 18.86 - - 18.86

tax (*)
Total comprehensive income for the year - (9,834.76) - - (9,834.76)
On account of issue of equity shares 8,983.14 - - - 8,983.14
On account of share based payment expenses - - 1,136.89 - 1,136.89
Balance as at 31 March 2026 85,492.77 (13,042.91) 1,136.89 5,000.00 78,586.75

(*) Other comprehensive income for the year classified under retained earnings is in respect of remeasurement of defined benefit plans.

The accompanying notes are an integral part of the standalone financial statements.

As per our report of even date attached
For Patankar & Associates

Chartered Accountants

Firm’s Registration No. 107628W

Sanjay S. Agrawal
Partner

Membership No. 049051
Place: Pune

Date: 25 May 2026

For GFCL EV PRODUCTS LIMITED

V. K. Jain

Managing Director

DIN: 00029968
Place: Noida

Manoj Agrawal

Chief Financial Officer

Place: Noida

Date: 25 May 2026

Dr. Bir Kapoor
Director

DIN: 01771510
Place: Noida

B. V. Desai
Company Secretary
Place: Vadodara
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1. Company information

GFCL EV PRODUCTS LIMITED (the “Company” or “GFCL EV”) is incorporated under the Companies Act, 2013 and
domiciled in India. The Company is a subsidiary of Gujarat Fluorochemicals Limited (“the holding company”).
The Company is engaged in manufacturing of battery chemicals and allied products. The Company caters to both
domestic and international markets.

The Company’s registered office is located at Survey No 16/3, 26 & 27 Village Ranjitnagar, Taluka Ghoghamba,
District Panchmahal, Gujarat 389380. The CIN of the Company is U24296GJ2021PLC127819.

2. Statement of compliance and basis of preparation and presentation
2.1 Statement of Compliance

These financial statements are the separate financial statements of the Company (also called standalone
financial statements) and comply in all material aspects with the Indian Accounting Standards (“Ind AS”) notified
under section 133 of the Companies Act, 2013 (“the Act”), read together with the Companies (Indian Accounting
Standards) Rules, 2015 as amended from time to time, relevant provisions of the Act and other accounting
principles generally accepted in India. The accounting policies have been consistently applied except where a
newly issued accounting standard initially adopted or a revision to an existing accounting standard requires a
change in the accounting policy hitherto in use (see Note 2.4).

These financial statements for the year ended 31 March 2026 were approved for issue by the Company’s Board
of Directors at its meeting held on 25 May 2026.

2.2 Basis of preparation, presentation and measurement

These standalone financial statements are presented in Indian Rupees (INR), which is also the Company’s
functional currency. All amounts have been rounded-off to the nearest lakhs, up to two decimal places, unless
otherwise indicated.

These standalone financial statements have been prepared on an accrual basis and the historical cost basis
except as under:
a) certain financial assets and liabilities are measured at fair value or amortised cost (refer accounting policy

regarding financial instruments);
b) defined benefit liability is measured as per actuarial valuation.
c) Share based payments

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable
or estimated using another valuation technique. In estimating the fair value of an asset or a liability, the
Company takes into account the characteristics of the asset or liability if market participants would take those
characteristics into account when pricing the asset or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in these financial statements is determined on such a basis and
measurements that have some similarities to fair value but are not fair value, such as net realisable value in Ind
AS 2 or value in use in Ind AS 36.
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In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3 based

on the degree to which the inputs to the fair value measurements are observable and the significance of the

inputs to the fair value measurement in its entirety, which are described as follows:

e Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the

entity can access at the measurement date;

e Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset

or liability, either directly or indirectly; and

e Level 3 inputs are unobservable inputs for the asset or liability.

Any asset or liability is classified as current if it satisfies any of the following conditions:

e the asset/liability is expected to be realized/settled in the Company’s normal operating cycle;

e the assetis intended for sale or consumption;

e the asset/liability is held primarily for the purpose of trading;

e the asset/liability is expected to be realized/settled within twelve months after the reporting period;

e the asset is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability

for at least twelve months after the reporting date;

e inthe case of a liability, the Company does not have an unconditional right to defer settlement of the liability

for at least twelve months after the reporting date.

All other assets and liabilities are classified as non-current.

For the purpose of current/non-current classification of assets and liabilities, the Company has ascertained its

normal operating cycle as twelve months.

2.3 Particulars of investments in subsidiaries as at 31 March 2026 is as under:

Name of the Subsidiary Principal Proportion Nature of proposed business
place of of the activities
businessand | ownership
country of interest and
incorporation | voting rights
GFCL EV Products Americas LLC USA 100.00% Trading & warehousing of products
and constituents going into EV/ESS
batteries.
GFCLEV (SFZ) LLC (earlier known as Oman 76.00% (*) | Manufacturing of EV Chemicals
GFCL EV (SFZ) SPC)
GFCL EV Advanced Materials (SFZ) Oman 99.70% Manufacturing of Advanced Materials
LLC (incorporated on 20/01/2026) for EV
GFCL EV Products GmbH Germany 100.00% Business of import and export,
processing, distribution, marketing
and storage of polymers and organic
and inorganic compounds for catering
to the needs of EV and ESS battery
chemical segments.
GFCL EV Products Pte. Ltd Singapore 100.00% Investment in subsidiary company and

trading in various chemicals and other
products.

(*) A wholly-owned subsidiary till 29/01/2026.
The above investments in subsidiaries are measured at cost.
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2.4 Amendments to existing accounting standards and recent accounting pronouncements
Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing standards.

a) Following changes are effective for accounting periods beginning on or after 1 April 2025 vide notification
dated 7 May 2025 and 13 August 2025 issued by MCA:

e Amendments to Ind AS 21: The Effects of Changes in Foreign Exchange Rates - These amendments
provide guidance regarding estimating the spot exchange rate when the currency is not exchangeable.
The amendments also require disclosure of information by entities that enables users of its financial
statements to understand how the currency not being exchangeable into the other currency affects, or
is expected to affect, the entity’s financial performance, financial position and cash flows.

e Amendments to Ind AS 1: Presentation of Financial Statements - This amendment relates to
classification of liabilities as current or non-current and non-current liabilities with covenants. In the
context of classifying a liability as current, it removes the requirement of existence of a right to defer
settlement for at least 12 months after the reporting date and instead requires that the said right should
exist on the reporting date and have substance.

¢ Amendments to Ind AS 7: Statement of Cash Flows and Ind AS 107: Financial Instruments - This
amendment in Ind AS 7 requires entities to inform users of financial statements of the existence of
supplier finance arrangements and explain the nature of the arrangements, the carrying amount of
liabilities and the range of payment due dates. Ind AS 107 has been amended to add supplier finance
arrangements as a factor that may cause concentration of liquidity risk.

e Amendments to Ind AS 12: Income Taxes - Pillar Two Model Rules applicable immediately - The
amendments provide a temporary mandatory relief from deferred tax accounting for top-up tax and
require companies to disclose that they have applied the relief. This relief is immediate and applies
retrospectively. The amendments also require companies to provide new disclosures to compensate
for potential loss of information resulting from the relief.

The above amendments did not have any impact on the financial statements of the Company.
b) Following changes are effective for accounting period beginning on or after 1 April 2026

¢ Amendments to Ind AS 1: Presentation of Financial Statements and Ind AS 10: Events after the
Reporting Period - Ind AS 10 has been amended to remove the previous treatment under which a
lender’s post reporting date waiver, granted before the financial statements were approved for issue,
of a breach of a material covenantin a long term loan arrangement that occurred on or before the end
of the reporting period, resulting in the liability becoming payable on demand at the reporting date,
was regarded as an adjusting event.

For annual reporting periods beginning on or after 1 April 2026, any breach of a covenant, whether
material or immaterial, occurring on or before the reporting date will, in accordance with Ind AS 1,
require the related liability to be classified as current, unless the lender has granted a waiver of the
breach on or before the reporting date and has agreed not to demand repayment for at least 12 months
after the reporting date as a consequence of the breach. Such a waiver shall be treated as an adjusting
event.

The above amendments are not likely to have any material impact on the financial statements of the Company.
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3. Material Accounting Policies

3.1 Revenue recognition

Revenue from contract with customers is recognized when the Company satisfies the performance obligation
by transfer of control of promised product or service to customers in an amount that reflects the consideration
which the Company expects to receive in exchange for those products or services. Revenue excludes taxes
collected from customers.

Sale of products: Revenue from sale of products is recognized when the control of the goods has been
transferred to the customer. The performance obligation in case of sale of product is satisfied at a point in time
i.e. when the material is shipped to the customer or on delivery to the customer, as per the terms of the contract.

No element of financing is deemed present as the payment of transaction price is either made in advance / due
immediately at the point of sale or the sales are generally made with a credit term upto 90 days, which is
consistent with the market practice. There are no contracts where the period between the transfer of promised
goods or services to the customers and payment by the customers exceed one year. Consequently, no
adjustment is required to the transaction price for the time value of money.

Contract balances:

The Company classifies the right to consideration in exchange for deliverables as trade receivable. A receivable
is a right to consideration that is unconditional upon passage of time. A contract liability is the obligation to
transfer goods or services to a customer for which the Company has received consideration (or an amount of
consideration is due) from the customer. If a customer pays consideration before the Company transfers goods
or services to the customer, a contract liability is recognised when the payment is made or the payment is due
(whichever is earlier). Contract liabilities are recognised as revenue when the Company performs under the
contract. Contract liabilities are presented as ‘Advances from customer’.

Other income

Interest income from a financial asset is recognised on time basis, by reference to the principal outstanding at
the effective interest rate applicable, which is the rate which exactly discounts estimated future cash receipts
through the expected life of the financial asset to that asset’s net carrying amount on initial recognition.

3.2 Property, plant and equipment

An item of Property, Plant and Equipment (PPE) that qualifies as an asset is measured on initial recognition at
cost. Following initial recognition, property, plant and equipment are carried at cost, as reduced by accumulated
depreciation and impairment losses, if any.

The Company identifies and determines cost of each part of an item of property, plant and equipment separately,
if the part has a cost which is significant to the total cost of that item of property, plant and equipment and has
useful life that is materially different from that of the remaining item.

Cost comprises of purchase price / cost of construction, including non-refundable taxes or levies and any
expenses attributable to bring the PPE to its working condition for its intended use. Excess of net sales proceeds
of items produced during trial run/testing, over the cost of testing, is not recognised in the statement of profit
and loss but deducted from the directly attributable cost considered as part of cost of an item of PPE. Project

63



Annual Report

2025-26
GFCL EV PRODUCTS LIMITED
Notes to the standalone financial statements for the year ended 31 March 2026

pre-operative expenses and expenditure incurred during construction period are capitalized to various eligible
PPE. Borrowing costs directly attributable to acquisition or construction of qualifying PPE are capitalized.

Spare parts, stand-by equipment and servicing equipment that meet the definition of property, plant and
equipment are capitalized at cost and depreciated over their useful life. Costs in nature of repairs and
maintenance are recognized in the Statement of Profit and Loss as and when incurred.

Cost of assets not ready for intended use, as on the Balance Sheet date, is shown as capital work in progress.
Expenses those are capitalised are considered as pre-operative expenses and are disclosed under capital work-
in-progress until the project is capitalised. Advances given towards acquisition of property, plant and equipment
outstanding at each Balance Sheet date are disclosed as ‘Other Non-Current Assets’.

Depreciation is recognised so as to write off the cost of PPE (other than freehold land and properties under
construction) less their residual values over their useful lives, using the straight-line method. The useful lives
prescribed in Schedule Il to the Companies Act, 2013 are considered as the minimum lives. If the management’s
estimate of the useful life of a PPE at the time of acquisition of the asset or of the remaining useful life on a
subsequent review is shorter than that envisaged in the aforesaid Schedule, depreciation is provided at a higher
rate based on the management’s estimate of the useful life/remaining useful life.

The estimated useful lives, residual values and depreciation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate accounted for on a prospective basis. PPE are depreciated
over its estimated useful lives, determined as under:

e Freehold land is not depreciated.
¢  For other items of PPE:

Type of Asset Estimated useful life of asset
Factory buildings 30 years

Plant, machinery and equipment 5 to 20 years

Computers and servers 3 to 6 years

Office equipment 5 years

The management believes that these estimated useful lives are realistic and reflect fair approximation of the
period over which the assets are likely to be used.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits
are expected from its use or disposal. Any gain or loss arising on the disposal or retirement of anitem of property,
plant and equipment is determined as the difference between the sales proceeds and the carrying amount of
the asset and is recognised in profit or loss.

3.3 Investment in subsidiaries
Investment in subsidiaries are carried at cost less accumulated impairment, if any. On disposal of investments

in subsidiary the difference between net disposal proceeds and the carrying amount is recognised in the
Standalone Statement of Profit and Loss.
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3.4 Impairment of non-financial assets and investments in subsidiaries

At the end of each reporting period, the Company reviews the carrying amounts of its PPE (including capital
work in progress), right of use assets and investment in subsidiaries to determine whether there is any indication
that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the
asset is estimated in order to determine the extent of the impairment loss (if any). When it is not possible to
estimate the recoverable amount of an individual asset, the Company estimates the recoverable amount of the
cash-generating unit to which the asset belongs. When a reasonable and consistent basis of allocation can be
identified, corporate assets are also allocated to individual cash-generating units, or otherwise they are allocated
to the smallest group of cash-generating units for which a reasonable and consistent allocation basis can be
identified.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset for which the estimates
of future cash flows have not been adjusted. If it is not possible to measure fair value less cost of disposal because
there is no basis for making a reliable estimate of the price at which an orderly transaction to sell the asset would
take place between market participants at the measurement dates under market conditions, the asset’s value
in use is used as recoverable amount.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount,
the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment
loss is recognised immediately in profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is
increased to the revised estimate of its recoverable amount, to the extent that the increased carrying amount
does not exceed the carrying amount that would have been determined had no impairment loss been recognised
for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately
in profit or loss.

3.5 Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which
are assets that necessarily take a substantial period of time to get ready for their intended use or sale, are added
to the cost of those assets, until such time as the assets are substantially ready for their intended use or sale.

Interest income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.

3.6 Inventories

Inventories are valued at lower of the cost and net realisable value. Cost is determined using weighted average
cost basis. Cost of inventories comprises all costs of materials, duties and taxes (other than those subsequently
recoverable from tax authorities) and all other costs incurred in bringing the inventory to their present location
and condition. Cost of finished goods and work-in-progress includes the cost of materials, conversion costs, an
appropriate share of fixed and variable production overheads and other costs incurred in bringing the
inventories to their present location and condition. Closing stock of imported materials include customs duty
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payable thereon, wherever applicable. Net realisable value represents the estimated selling price in the ordinary
course of business less the estimated costs of completion and the estimated costs necessary to make the sale.

3.7 Employee benefits

Short-term employee benefits:
All employee benefits payable wholly within twelve months of rendering the service are classified as short-term

employee benefits. All short-term employee benefits are accounted on undiscounted basis during the
accounting period based on services rendered by employees and recognized as expenses in the Standalone
Statement of Profit and Loss. A liability is recognised for the amount expected to be paid if the Company has a
present legal or constructive obligation to pay this amount as a result of past service provided by the employee
and the obligation can be estimated reliably. These benefits include salary and wages, bonus, commission,
performance incentives, short-term compensated absences etc.

Long-term employee benefits:
The Company participates in various employee benefit plans. Post-employment benefits are classified as either

defined contribution plans or defined benefit plans.

Defined contribution plans:
Retirement benefit in the form of provident and pension fund is a defined contribution scheme. The Company

has no obligation, other than the contribution payable to the fund. Payments to defined contribution plan are
recognised as an expense when employees have rendered service entitling them to the contributions.

Defined benefit plans:
The Company's gratuity scheme is a defined benefit plan and is unfunded. For defined benefit plan, the cost of

providing benefits is determined using the projected unit credit method, with actuarial valuations being carried
out at the end of each reporting period. Remeasurement, comprising actuarial gains and losses reflected
immediately in the balance sheet with a charge or credit recognised in other comprehensive income in the
period in which they occur. Remeasurement recognised in other comprehensive income is reflected immediately
in retained earnings and is not reclassified to the statement of profit and loss. Past service cost is recognised in
the statement of profit and loss in the period of a plan amendment. Net interest is calculated by applying the
discount rate to the net defined benefit plan at the start of the reporting period, taking account of any change
in the net defined benefit plan during the year as a result of contributions and benefit payments. Defined benefit
costs are categorised as follows:

e service cost (including current service cost, past service cost, as well as gains and losses on curtailments and
settlements);

e netinterest expense or income; and

® remeasurement

The Company presents the first two components of defined benefit costs in the statement of profit and loss in
the line item 'Employee benefits expense'.

Other long-term employee benefits

The employees of the Company are entitled to compensated absences. The employees can carry-forward a
portion of the unutilized accumulating compensated absences and utilise it in future service periods or receive
cash compensation on termination of employment. Since the compensated absences do not fall due wholly
within twelve months after the end of the period in which the employees render the related service and are also
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not expected to be utilized wholly within twelve months after the end of such period, the benefit is classified as
a long-term employee benefit. The Company records an obligation for such compensated absences in the period
in which the employee renders the services that increase this entitlement. The obligation is measured on the
basis of independent actuarial valuation using the projected unit credit method.

3.8 Share-based payment arrangements

Equity-settled share-based payments to employees and others providing similar services are measured at the
fair value of the equity instruments at the grant date. Details regarding the determination of the fair value of
equity-settled share-based transactions are set out in Note 40.

The fair value determined at the grant date of the equity-settled share-based payments is expensed on a
straight-line basis over the vesting period, based on the Company's estimate of equity instruments that will
eventually vest, with a corresponding increase in equity. At the end of each reporting period, the Company
revises its estimate of the number of equity instruments expected to vest. The impact of the revision of the
original estimates, if any, is recognised in the statement of profit and loss such that the cumulative expense
reflects the revised estimate, with a corresponding adjustment to the share options outstanding account in other
equity.

3.9 Leases

At inception of a contract, the Company assesses whether a contract is, or contains, a lease viz. whether the
contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration.

The Company as lessee
The Company recognises a right-of-use asset and a lease liability at the lease commencement date.

The right-of-use assets are initially recognised at cost, which comprises the initial amount of the lease liability
adjusted for any lease payments made at or prior to the commencement date of the lease plus any initial direct
costs less any lease incentives. They are subsequently measured at cost less accumulated depreciation and
impairment losses, if any. Right-of-use assets are depreciated from the commencement date on a straight-line
basis over the shorter of the lease term and useful life of the underlying asset.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, Company’s incremental borrowing rate.

The carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a
change in the lease payments (e.g., changes to future payments resulting from a change in an index or rate used
to determine such lease payments) or a change in the assessment of an option to purchase the underlying asset.

“Lease liabilities” and “Right of use assets” have been separately presented in the Balance Sheet and lease
payments have been classified as financing cash flows.

The Company applies the short-term lease recognition exemption to its short-term leases (i.e., those leases that
have a lease term of 12 months or less from the commencement date and do not contain a purchase option). It
also applies the lease of low-value assets recognition exemption to leases that are considered to be low value.
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Lease payments on short-term leases and leases of low-value assets are recognised as expense on a straight-line
basis over the lease term.

Variable lease payments that are not included in the measurement of lease liabilities is charged as expense in
the statement of profit and loss under the head ‘Rent, lease rentals and hire charges’.

3.10Government grants

Government grants are recognised when there is reasonable assurance that they will be received and the
Company will comply with the conditions associated with the grants.

Export incentives arising from duty drawback scheme and remission of duties and taxes on exported product
(RoDTEP) scheme are recognised on export of goods in accordance with their respective underlying schemes at
fair value of consideration received or receivable.

3.11 Foreign currency transactions and translation

The transactions in currencies other than the Company’s functional currency (foreign currencies) are recognised
at the rates of exchange prevailing at the dates of the transactions. At the end of each reporting period, foreign
currency monetary items are translated using the closing rates. Non-monetary items measured at historical cost
in a foreign currency are translated using the exchange rate at the date of the transaction and are not translated.
Non-monetary items measured at fair value that are denominated in foreign currency are translated using the
exchange rates at the date when the fair value was measured. Exchange differences on monetary items are
recognised in profit or loss in the period in which they arise.

3.12 Taxes

Income tax expense comprises of current tax and deferred tax. It is recognized in Standalone Statement of Profit
and Loss except to the extent that it relates to an item recognized directly in equity or in other comprehensive
income.

Current tax:
Current tax comprises of amount of tax payable in respect of the taxable income or loss for the year determined

in accordance with Income Tax Act, 1961 and any adjustment to the tax payable or receivable in respect of
previous years. The Company’s current tax is calculated using tax rates that have been enacted or substantively
enacted by the end of the reporting period.

Deferred tax:
Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in

the financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred
tax liabilities are recognised for all taxable temporary differences. Deferred tax assets are generally recognised
for all deductible temporary differences to the extent that it is probable that taxable profits will be available
against which those deductible temporary differences can be utilised. Such deferred tax assets and liabilities are
not recognised if the temporary difference arises from the initial recognition (other than in a business
combination) of assets and liabilities in a transaction that affects neither the taxable profit nor the accounting
profit. In addition, deferred tax liabilities are not recognised if the temporary difference arises from the initial
recognition of goodwill.
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The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset
to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which
the liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the
manner in which the Company expects, at the end of the reporting period, to recover or settle the carrying
amount of its assets and liabilities.

Presentation of current and deferred tax:
Current and deferred tax are recognised in the Standalone Statement of Profit and Loss, except when they relate

to items that are recognised in other comprehensive income or directly in equity, in which case, the current and
deferred tax are also recognised in other comprehensive income or directly in equity respectively. Where current
tax or deferred tax arises from the initial accounting for a business combination, the tax effect is included in the
accounting for the business combination.

The Company offsets current tax assets and current tax liabilities, where it has a legally enforceable right to set
off the recognized amounts and where it intends either to settle on a net basis, or to realize the asset and settle
the liability simultaneously. In case of deferred tax assets and deferred tax liabilities, the same are offset if the
Company has a legally enforceable right to set off corresponding current tax assets against current tax liabilities
and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same tax authority
on the Company.

3.13 Provisions and contingencies

The Company recognizes provisions when a present obligation (legal or constructive) as a result of a past event
exists and it is probable that an outflow of resources embodying economic benefits will be required to settle
such obligation and the amount of such obligation can be reliably estimated. Provisions are reviewed at each
balance sheet date and are adjusted to reflect the current best estimate.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. If the effect of time value of money is material, provisions are discounted using a current pre-tax rate
that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the
provision due to the passage of time is recognised as a finance cost.

Contingent liabilities are disclosed in respect of possible obligations that arise from past events, whose existence
would be confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the Company or a present obligation that is not recognized because it is not probable that an outflow
of resources will be required to settle the obligation. Contingent liability also arises in extremely rare cases where
there is a liability that cannot be recognized because it cannot be measured reliably. The Company does not
recognize a contingent liability but discloses its existence in the financial statements.

Contingent assets are not recognized in the standalone financial statements. However, it is disclosed only when
an inflow of economic benefits is probable.
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3.14 Financial instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the instruments. Financial assets and financial liabilities are measured at fair value on initial
recognition, except for trade receivables which are initially measured at transaction price. Transaction costs that
are directly attributable to the acquisition or issue of financial assets and financial liabilities (other than financial
assets and financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of
the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at fair value through profit or loss are
recognised immediately in profit or loss.

A] Financial assets
a) Initial recognition and measurement:

Financial assets are recognised when the Company becomes a party to the contractual provisions of the
instrument. On initial recognition, a financial asset is recognised at fair value, except for trade receivables which
are initially measured at transaction price. In case of financial assets which are recognised at fair value through
profit and loss (FVTPL), its transaction costs are recognised in the statement of profit and loss. In other cases,
the transaction costs are attributed to the acquisition value of the financial asset.

b) Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating
interest income over the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees and points paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts) through the expected life of the debt
instrument, or, where appropriate, a shorter period, to the net carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments other than those financial assets
classified as at FVTPL. Interest income is recognised in profit or loss and is included in the ‘Other income’ line
item.

c) Subsequent measurement:

For subsequent measurement, the Company classifies a financial asset in accordance with the below criteria:

i. The Company’s business model for managing the financial asset and;
ii. The contractual cash flow characteristics of the financial asset.

Based on the above criteria, the Company classifies its financial assets into the following categories:
i. Financial assets measured at amortized cost:

A financial asset is measured at the amortized cost if both the following conditions are met:

a) The Company’s business model objective for managing the financial asset is to hold financial assets in order
to collect contractual cash flows, and

b) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.
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Such financial assets are subsequently measured at amortized cost using the effective interest method. The
amortized cost of a financial asset is also adjusted for loss allowance, if any.

ii. Financial assets measured at FVTOCI:
A financial asset is measured at FVTOCI if both of the following conditions are met:

a) The Company’s business model objective for managing the financial asset is achieved both by collecting
contractual cash flows and selling the financial assets, and

b) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Investments in equity instruments, classified under financial assets, are initially measured at fair value. The
Company may, on initial recognition, irrevocably elect to measure the same either at FVTOCI or FVTPL. The
Company makes such election on an instrument-by-instrument basis. Fair value changes on an equity instrument
are recognised as other income in the Statement of Profit and Loss unless the Company has elected to measure
such instrument at FVTOCI.

The Company does not have any financial assets in this category.
iii. Financial assets measured at FVTPL:

A financial asset is measured at FVTPL unless it is measured at amortized cost or at FVTOCI as explained above.
Such financial assets are subsequently measured at fair value at each reporting date. Fair value changes are
recognized in the Statement of Profit and Loss. Dividend income on the investments in equity instruments is
recognised as ‘other income’ in the Statement of Profit and Loss.

a) Foreign exchange gains and losses

The fair value of financial assets denominated in a foreign currency is determined in that foreign currency and
translated at the spot rate at the end of each reporting period.

For foreign currency denominated financial assets measured at amortised cost and FVTPL, the exchange
differences are recognised in profit or loss except for those which are designated as hedging instruments in a
hedging relationship.

b) Derecognition:

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
derecognized (i.e., removed from the Company’s Balance Sheet) when any of the following occurs:

i. The contractual rights to cash flows from the financial asset expires;

ii. The Company transfers its contractual rights to receive cash flows of the financial asset and has substantially
transferred all the risks and rewards of ownership of the financial asset;

iii. The Company retains the contractual rights to receive cash flows but assumes a contractual obligation to
pay the cash flows without material delay to one or more recipients under a ‘pass-through’ arrangement
(thereby substantially transferring all the risks and rewards of ownership of the financial asset);

iv. The Company neither transfers nor retains substantially all risk and rewards of ownership and does not retain
control over the financial asset.
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In cases where Company has neither transferred nor retained substantially all of the risks and rewards of the
financial asset, but retains control of the financial asset, the Company continues to recognize such financial asset
to the extent of its continuing involvement in the financial asset. In that case, the Company also recognizes an
associated liability.

The financial asset and the associated liability are measured on a basis that reflects the rights and obligations
that the Company has retained.

On derecognition of a financial asset, the difference between the asset’s carrying amount and the sum of the
consideration received and receivable and the cumulative gain or loss that had been recognised in other
comprehensive income and accumulated in equity is recognised in profit or loss if such gain or loss would have
otherwise been recognised in profit or loss on disposal of that financial asset.

c) Impairment of financial assets

The Company applies expected credit losses (ECL) model for measurement and recognition of loss allowance on
the following:

i. Trade receivables
ii. Financial assets measured at amortized cost.

In case of trade receivables, the Company follows a simplified approach wherein an amount equal to lifetime
ECL is measured and recognized as loss allowance.

In case of other assets (listed as ii above), the Company determines if there has been a significant increase in
credit risk of the financial asset since initial recognition. If the credit risk of such assets has not increased
significantly, an amount equal to 12-month ECL is measured and recognized as loss allowance. However, if credit
risk has increased significantly, an amount equal to lifetime ECL is measured and recognized as loss allowance.

Subsequently, if the credit quality of the financial asset improves such that there is no longer a significant
increase in credit risk since initial recognition, the Company reverts to recognizing impairment loss allowance
based on 12-month ECL.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the
contract and all the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the
original effective interest rate.

12-month ECL are a portion of the lifetime ECL which result from default events that are possible within 12
months from the reporting date. Lifetime ECL are the expected credit losses resulting from all possible default
events over the expected life of a financial asset.

ECL are measured in a manner that they reflect unbiased and probability weighted amounts determined by a
range of outcomes, taking into account the time value of money and other reasonable information available as
a result of past events, current conditions and forecasts of future economic conditions.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as expense/income in
the Statement of Profit and Loss under the head ‘Other expenses’/ ‘Other income’.

72



Annual Report
2025-26
GFCL EV PRODUCTS LIMITED
Notes to the standalone financial statements for the year ended 31 March 2026

B] Financial liabilities and equity instruments

Debt and equity instruments issued by a Company entity are classified as either financial liabilities or as equity
in accordance with the substance of the contractual arrangements and the definitions of a financial liability and
an equity instrument.

i. Equity instruments:

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting
all of its liabilities. Equity instruments issued by a Company entity are recognised at the proceeds received, net
of direct issue costs. Repurchase of the Company's own equity instruments is recognised and deducted directly
in equity. No gain or loss is recognised in profit or loss on the purchase, sale, issue or cancellation of the
Company's own equity instruments.

ii. Financial Liabilities: -
a) Initial recognition and measurement:

Financial liabilities are recognised when the Company becomes a party to the contractual provisions of the
instrument. Financial liabilities are initially measured at fair value.

b) Subsequent measurement:

Financial liabilities carried at fair value through profit or loss are measured at fair value with all changes in fair
value recognised in the Statement of Profit and Loss. Other financial liabilities are subsequently measured at
amortised cost using the effective interest rate method.

c) Derecognition:

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
Derecognition of the original liability and the recognition of a new liability. The difference between the carrying
amount of the financial liability derecognized and the consideration paid is recognized in the Standalone
Statement of Profit and Loss.

3.15 Earnings Per Share

Basic earnings per share is computed by dividing the net profit or loss for the period attributable to the equity
shareholders of the Company by the weighted average number of equity shares outstanding during the period.
The weighted average number of equity shares outstanding during the period and for all periods presented is
adjusted for events, such as bonus shares, other than the conversion of potential equity shares that have
changed the number of equity shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to

equity shareholders and the weighted average number of shares outstanding during the period is adjusted for
the effects of all dilutive potential equity shares.
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3.16 Exceptional items

Exceptional items are disclosed separately in the financial statements where it is necessary to do so to improve
the understanding of the financial performance of the Company. These are material items of income or expense
which by its size, incidence or nature require separate disclosure.

3.17 Events after the reporting period

Adjusting events are events that provide further evidence of conditions that existed at the end of the reporting
period. The financial statements are adjusted for such events before authorisation for issue. Non-adjusting
events are events that are indicative of conditions that arose after the end of the reporting period. Non-adjusting
events after the reporting date are not accounted, but disclosed, if material.

4. Critical accounting judgements and use of estimates

The preparation of the Company’s financial statements requires management to make judgments, estimates
and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the
accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and
estimates could result in outcomes that require a material adjustment to the carrying amount of assets or
liabilities affected in future periods.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period, or in the
period of revision or future periods if the revision affects both current and future periods.

Following are the critical judgements, assumptions and use of estimates that have significant effects on the
amounts recognized in these financial statements:

a) Useful lives of Property, Plant & Equipment (PPE):

The Company has adopted useful lives of PPE as described in Note 3.2. Depreciation is based on management
estimates of the future useful lives of the property, plant and equipment. Estimates may change due to
technological developments, competition, changes in market conditions and other factors and may result in
changes in the estimated useful life and in the depreciation and amortisation charges. The Company reviews
the estimated useful lives of PPE at the end of each reporting period.

b) Defined employee benefit obligation:

The cost of post-employment benefits is determined using actuarial valuations. An actuarial valuation
involves making various assumptions that may differ from actual developments in the future. These include
the determination of the discount rates; future salary increases and mortality rates. Due to the complexities
involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes
in these assumptions. All assumptions are reviewed annually.

c) Recognition and measurement of provisions and contingencies:

Provisions and liabilities are recognized in the period when it becomes probable that there will be a future
outflow of funds resulting from past operations or events and the amount of cash outflow can be reliably
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d)

estimated. The timing of recognition and quantification of the liability requires the application of judgement
to existing facts and circumstances, which can be subject to change. The carrying amounts of provisions and
liabilities are reviewed regularly and revised to take account of changing facts and circumstances. In the
normal course of business, contingent liabilities may arise from litigations and other claims against the
Company. Judgment is required to determine the probability of such potential liabilities actually crystallising.
In case the probability is low, the same is treated as contingent liabilities. Such liabilities are disclosed in the
notes but are not provided for in the financial statements.

Income tax:

Provision on current tax is made based on reasonable estimates of taxable income computed as per the
prevailing tax laws. The amount of such provision is based on various factors including interpretation of tax
regulations, changes in tax laws, acceptances of tax positions in the tax assessments etc. Further, deferred
tax asset is recognized on losses on the basis of estimates of future taxable income.

In respect of Series A Compulsorily Convertible Preference Shares (“CCPS”):

The Company has issued CCPS to International Finance Corporation during the year. The classification of the
CCPS involves significant judgment and estimation due to the complex contractual terms of the Shareholders’
Agreement (“SHA”). As per Ind AS 32 a financial instrument is classified as a financial liability if the issuer
does not have an unconditional right to avoid delivering cash or another financial asset, or where the
instrument may be settled in a variable number of the issuer's own equity instruments. The Company has
evaluated the substance of the contractual arrangement in accordance with Ind AS 32 and concluded that
the CCPS are required to be classified as a financial liability in view of the variable conversion ratio,
mandatory conversion triggers that are not within the unilateral control of the Company, the put option
exercisable on certain trigger events and other terms and conditions in the SHA.

Further, in view of the above features of CCPS the Company has irrevocably designated the entire instrument
at Fair Value Through Profit or Loss (“FVTPL”) under Ind AS 109 in order to appropriately reflect the economic
characteristics of the instrument and avoid accounting mismatches. The fair valuation of the CCPS is
determined using valuation techniques involving significant unobservable inputs and assumptions, including
projected cash flows, discount rates, terminal growth rates, expected conversion outcomes and equity
valuation estimates. Changes in these assumptions and estimates could materially impact the fair value of
the CCPS and the resultant gain or loss recognised in the Statement of Profit and Loss in future periods. All
assumptions are reviewed annually.
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5 Property, plant and equipment

(Rs. in Lakhs)

Particulars

As at

31 March 2026

As at

31 March 2025

Carrying amount of:
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Freehold land 1,179.68 1,179.68
Factory buildings 11,318.98 9,526.14
Plant and equipment 65,413.18 37,333.47
Office equipment 192.92 1.66
Total 78,104.76 48,040.95
(Rs. in Lakhs)
Particulars Freehold Factory Plant and Office Total
land buildings equipment equipment
I. Cost
Balance as at 1 April 2024 - 9,404.96 34,854.18 3.96 44,263.10
Additions 1,179.68 464.03 4,218.74 - 5,862.45
Borrowings costs - - 201.15 - 201.15
Balance as at 31 March 2025 1,179.68 9,868.99 39,274.07 3.96 50,326.70
Additions - 2,138.84 30,096.12 195.84 32,430.80
Borrowings costs - - 415.63 - 415.63
Balance as at 31 March 2026 1,179.68 12,007.83 69,785.82 199.80 83,173.13
(Rs. in Lakhs)
Particulars Freehold Factory Plant and Office Total
land buildings equipment equipment
[I. Accumulated depreciation
Balance as at 1 April 2024 - 21.71 125.99 0.98 148.68
Depreciation for the year - 321.14 1,814.61 1.32 2,137.07
Balance as at 31 March 2025 - 342.85 1,940.60 2.30 2,285.75
Depreciation for the year - 346.00 2,432.04 4,58 2,782.62
Balance as at 31 March 2026 - 688.85 4,372.64 6.88 5,068.37
(Rs. in Lakhs)
Particulars Freehold Factory Plant and Office Total
land buildings equipment equipment
1. Net carrying amount
As at 31 March 2025 1,179.68 9,526.14 37,333.47 1.66 48,040.95
As at 31 March 2026 1,179.68 11,318.98 65,413.18 192.92 78,104.76

Notes:

(a) Details of carrying amount of PPE hypothecated as security for borrowings (see Note 34) are as under:

(Rs. in Lakhs)

Particulars

As at

31 March 2026

As at

31 March 2025

Plant and equipment
Office equipment

65,413.18
192.92

(b) The Company has not revalued its property, plant and equipment.
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(Rs. in Lakhs)

Particulars As at As at
31 March 2026 31 March 2025
Capital work-in-progress 84,645.05 52,050.29
Pre-operative expenditure pending allocation 16,654.42 9,718.32
Total 1,01,299.47 61,768.61
Particulars of pre-operative expenditure incurred during the year are as under:
(Rs. in Lakhs)
Particulars As at As at
31 March 2026 31 March 2025

Opening balance 9,718.32 1,432.32
Add: Expenses incurred during the year
Employee benefits expense 4,690.68 2,608.49
Project manpower cost 1,677.33 1,958.41
Borrowing costs 1,160.60 1,832.51
Power and fuel 1,026.65 793.29
Production labour charges 307.19 313.52
Legal & professional fees and expenses 823.18 481.45
Other expenses 1,055.02 1,007.44

10,740.65 8,995.11
Sub-total 20,458.97 10,427.43
Less: capitalised during the year (3,804.55) (709.11)
Closing balance 16,654.42 9,718.32

Notes:

(a) Entire capital work in progress (previous year Nil) in respect of project under construction have been hypothecated to banks for term

loans (see Note 34).

(b) Sale proceeds of Rs. 374.85 lakhs (previous year Rs. Nil) in respect of items produced during trial run/testing are credited to capital work-

in-progress.

Capital work-in-progress (CWIP) ageing schedule as at 31 March 2026

(Rs. in Lakhs)

Particulars Amount in CWIP for a period of
Less than 1-2 years 2-3years More than 3 Total
1 year years
Projects in progress 68,690.09 31,265.86 668.19 675.33 1,01,299.47
Projects temporarily suspended - - - -
Total 68,690.09 31,265.86 668.19 675.33 1,01,299.47
Capital work-in-progress (CWIP) ageing schedule as at 31 March 2025
(Rs. in Lakhs)
Particulars Amount in CWIP for a period of
Less than 1-2 years 2-3 years More than 3 Total
1year years
Projects in progress 49,005.53 11,607.50 1,155.58 - 61,768.61
Projects temporarily suspended - - - - -
Total 49,005.53 11,607.50 1,155.58 - 61,768.61
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Investments
Particulars Face Value As at 31 March 2026 As at 31 March 2025
Nos. Amounts Nos. Amounts

(Rs. in Lakhs)

(Rs. in Lakhs)

Non-current investments

(Unquoted, fully paid-up)

Investments in Equity instruments
Investment in subsidiaries (measured at cost)

GFCL EV Products Americas LLC UsD 10 20000 166.81 20000 166.81
GFCL EV Products GmbH Euro 1 25000 22.94 25000 22.94
GFCLEV (SFZ) LLC OMR 1 259617 563.35 250000 540.87
GFCL EV Products Pte. Ltd. usD 1 1000 0.86 1000 0.86
GFCL EV Advanced Materials (SFZ) LLC OMR 1 49850 117.77 - -
Sub-total (a) 871.73 731.48
Current investments
(Unquoted, fully paid-up)
Investment in Mutual Funds (measured at FVTPL)
Axis Liquid Fund - Direct Plan - Growth Rs. 1000 164225 5,032.88 347447 10,018.97
Invesco India Liquid Fund - Direct Plan - Growth Rs. 1000 79860 3,019.29 197000 7,012.98
Axis Overnight Fund - Direct Plan - Growth Rs. 1000 - - 133380 1,802.15
LIC MF Money Market Fund - Direct Plan - Growth Rs. 1000 239365 3,016.15 - -
HDFC Money Market Fund - Direct Plan Growth Rs. 1000 49533 3,022.75 - -
HDFC Liquid Fund - Direct Plan - Growth Rs. 1000 93016 5,032.08 - -
DSP Liquidity Fund - Direct Plan - Growth Rs. 1000 127722 5,033.27 - -
Sub-total (b) 24,156.42 18,834.10
Total Investments (a+h) 25,028.15 19,565.58
Aggregate amount of quoted investments - -
Aggregate market value of quoted investments - -
Aggregate amount of unquoted investments 25,028.15 19,565.58
Aggregate amount of impairment in value of investments - -
(Rs. in Lakhs)
Particulars As at As at

31 March 2026

31 March 2025

Category-wise other investments - as per Ind AS 109 Classification
Investments carried at fair value through profit or loss (FVTPL)
Total

24,156.42

18,834.10

24,156.42

18,834.10
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(Rs. in Lakhs)

Particulars

As at
31 March 2026

As at
31 March 2025

Current
Loans to related parties (see Note 38)
- Inter-corporate deposits to subsidiaries

Total

1,558.51

507.62

1,558.51

507.62

For additional regulatory information in respect of loans granted to related parties, as required by Schedule Il to the Companies Act, 2013,

see Note 43(f).

Other financial assets (at amortised cost)
(Unsecured, considered good, unless otherwise stated)

(Rs. in Lakhs)

Particulars

As at
31 March 2026

As at
31 March 2025

Non-current

Non-current bank balances (from Note 15) 255.04 95.42
Security deposits 55.06 39.97
Total 310.10 135.39
Current
Other receivables from related parties (see Note 38) 692.20 295.50
Total 692.20 295.50
Income tax assets (net)

(Rs. in Lakhs)
Particulars As at As at

31 March 2026

31 March 2025

Non-current
Income tax assets
Total

Current
Income tax refund receivable
Total

10.93 43.90
10.93 43.90
47.39 -
47.39 -
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Other assets
(Unsecured, considered good, unless otherwise stated)
(Rs. in Lakhs)
Particulars As at As at
31 March 2026 31 March 2025
Non-current
Capital advances 12,229.68 10,821.10
Balance with government authorities - Balance in GST accounts 15,767.13 14,744.02
Prepayments 436.08 8.94
Total 28,432.89 25,574.06
Current
Advance to suppliers 854.54 149.99
Advances to employees 50.42 31.15
Balance with government authorities - Balance in GST accounts 9,000.00 -
Duties and taxes refunds claimed 186.25 -
Export incentives receivable 18.19 -
Prepayments 1,617.59 5.19
Total 11,726.99 186.33
Inventories
(At lower of cost and net realisable value)
(Rs. in Lakhs)
Particulars As at As at
31 March 2026 31 March 2025
Raw materials 9,434.58 5,178.88
Work-in-progress 2,486.01 1,392.93
Finished goods 4,961.92 1,355.73
Stores and spares 1,894.13 842.15
Packing materials 76.19 49.77
Total 18,852.83 8,819.46
Notes:
i) The mode of valuation of inventories has been stated in Note 3.6
ii) Raw materials include materials in transit of Rs. 135.29 lakhs (previous year: Nil)
iii) The above inventories are hypothecated against working capital facilities from banks.
Trade receivables
(Unsecured, considered good, unless otherwise stated)
(Rs. in Lakhs)
Particulars As at As at
31 March 2026 31 March 2025
Current

Considered good
Trade receivables which have significant increase in credit risk

Provision for expected credit loss
Total

Note: For ageing of trade receivables, see note 44.

1,762.37 982.24
3.30 -

1,765.67 982.24
(3.30) -

1,762.37 982.24
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(Rs. in Lakhs)

Particulars

As at
31 March 2026

As at
31 March 2025

Balances with banks - in current account 1,356.09 380.50
Bank deposits with original maturity of less than 3 months 10,067.73 -
Total 11,423.82 380.50
Other bank balances

(Rs. in Lakhs)
Particulars As at As at

31 March 2026

31 March 2025

Bank deposits with original maturity of more than 3 months but less than 12 months
Bank deposits with original maturity of more than 12 months

Amount disclosed under Note 9: Other non-current financial assets
Total

Bank deposits include margin money deposits kept as security against bank
guarantees/working capital facilities as under:

Bank deposits with original maturity of more than 12 months

1.05 -
255.04 95.42
256.09 95.42

(255.04) (95.42)

1.05 -

232.30 82.30
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(Rs. in Lakhs)

Particulars

As at As at
31 March 2026 31 March 2025

Authorised capital

12,00,00,00,000 (31 March 2025: 1000,00,00,000) equity shares of Re 1 each

3,00,00,00,000 (31 March 2025: Nil) preference shares of Re 1 each

10,00,00,000 (31 March 2025: Nil) compulsorily convertible preference shares of Rs 100 each
Total

Issued, subscribed and paid up
732,99,72,576 (31 March 2025: 730,35,51,584) equity shares of Re 1 each
4,29,99,999 (31 March 2025: Nil) compulsorily convertible preference shares of Rs 100 each

Less: Series A CCPS designated as financial liability (see note 16(B) below)
Total equity share capital as presented in the balance sheet

(A) Equity Shares

1,20,000.00 1,00,000.00
30,000.00 -
1,00,000.00 -
2,50,000.00 1,00,000.00
73,299.73 73,035.52
43,000.00 -
1,16,299.73 73,035.52
43,000.00 -
73,299.73 73,035.52

(a) Reconciliation of the number of equity shares outstanding at the beginning and at the end of the year

Particulars As at 31 March 2026

As at 31 March 2025

No. of shares (Rs. in Lakhs)

No. of shares (Rs. in Lakhs)

At the beginning of the year 7,30,35,51,584 73,035.52 7,07,52,65,904 70,752.66
Issued during the year (see note (f) below) 2,64,20,992 264.21 22,82,85,680 2,282.86
At the end of the year 7,32,99,72,576 73,299.73 7,30,35,51,584 73,035.52

(b) Rights, preferences and restrictions attached to equity shares

The Company has only one class of equity shares having par value of Re. 1 per share. Each shareholder is eligible for one vote per share
held and entitled to receive dividend as declared from time to time. In the event of liquidation of the Company, the holders of equity
shares will be entitled to receive the remaining assets of the Company, in proportion of their shareholding.

(c) Shares held by the holding company:

Particulars As at 31 March 2026

As at 31 March 2025

No. of shares (Rs. in Lakhs)

No. of shares (Rs. in Lakhs)

Gujarat Fluorochemicals Limited (*) 7,10,16,86,896

(d) Details of shareholders holding more than 5% shares in the Company

71,016.87

7,07,52,65,904 70,752.66

Name of shareholder As at 31 March 2026

As at 31 March 2025

No. of shares % of Holding

No. of shares % of Holding

Gujarat Fluorochemicals Limited (*) 7,10,16,86,896

(*) Includes shares held by nominee shareholders.

96.89%

7,07,52,65,904 96.87%

82



Annual Report

2025-26
GFCL EV PRODUCTS LIMITED
Notes to the standalone financial statements for the year ended 31 March 2026
16 Equity share capital - continued
(e) Shareholding of promoters:
Disclosure of Shareholding of promoters as at 31 March 2026 is as follows
Name of promoters As at 31 March 2026 As at 31 March 2025 % Change
No. of % of No. of % of during
shares holding shares holding the year
Gujarat Fluorochemicals Limited (*) 7,10,16,86,896 96.89%  7,07,52,65,904 96.87% 0.02%
Disclosure of Shareholding of promoters as at 31 March 2025 is as follows
Name of promoters As at 31 March 2025 As at 31 March 2024 % Change
No. of % of No. of % of during
shares holding shares holding the year
Gujarat Fluorochemicals Limited (*) 7,07,52,65,904 96.87% 7,07,52,65,904 100.00% (3.13%)

(*) Includes shares held by nominee shareholders.

(f) Issue of equity shares:

During the current year, the Company has made an allotment of 2,64,20,992 equity shares of face value of Re. 1 each by way of private
placement offer at a price of Rs. 35 per share (including premium of Rs. 34 per share) aggregating to 9,247.35 lakhs. These shares rank
pari passu to existing equity shares of the Company.

During the previous year, the Company had made an allotment of 22,82,85,680 equity shares of face value of Re. 1 each by way private
placement offer at a price of Rs. 35 per share (including premium of Rs. 34 per share) aggregating to 79,899.99 lakhs. These shares rank

pari passu to existing equity shares of the Company.

The proceeds from above private placement of equity shares, aggregating to Rs. 88,039.84 lakhs (net of issue related expenses), have
been used for the purposes for which the funds were raised as per the placement document.

(g) Shares reserved for issue under options

For the details of equity shares reserved for issue under the GFCL EV Employee Stock Option Plan 2024, see Note 40 and for the details
of terms of convertible share warrants into equity shares, see Note 17.4.
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16 Equity share capital - continued
(B) Series A Compulsorily Convertible Preference Shares ("*Series A CCPS" or "CCPS")
(a) Reconciliation of the number of CCPS outstanding at the beginning and at the end of the year
Particulars As at 31 March 2026 As at 31 March 2025
No. of shares (Rs. in Lakhs) No. of shares (Rs. in Lakhs)
At the beginning of the year - - - -
Issued during the year (see note (c) below) 4,29,99,999 43,000.00 - -
At the end of the year 4,29,99,999 43,000.00 - -
(b) Details of preference shareholders holding more than 5% preference shares in the Company
Name of shareholder As at 31 March 2026 As at 31 March 2025
No. of shares % of Holding No. of shares % of Holding

International Finance Corporation 4,29,99,999 100.00% - -

(c) Particulars of Series A CCPS issued during the year

During the current year, the Company has issued fully paid-up 4,29,99,999 Series A Compulsorily Convertible Preference Shares
("CCPS") of Rs. 100 each, aggregating to Rs. 43,000.00 lakhs to International Finance Corporation on a private placement basis. The
CCPS carry cumulative preferential dividend of 0.00001% p.a. and are also entitled to pari-passu participation in dividends declared, if
any, on equity shares. The CCPS will be converted on the earliest of (a) provisions specified in Shareholders’ Agreement (“SHA”), and (b)
the expiry of 20 years from the date of issuance of the CCPS, or at the option of the preference shareholder in the circumstances
specified in the SHA. The CCPS will be converted into equity shares of the Company, as per the conversion ratio formula provided in the
SHA. The voting rights in respect of the CCPS are governed by the provisions of the Companies Act, 2013 and the SHA.

The proceeds from these CCPS have been used for the purpose for which the funds were raised and out of the total issue proceeds, the
unutilized amount as at the end of the year of Rs. 34,006.42 lakhs is temporarily invested in non-equity schemes of mutual funds and
bank fixed deposits.

(d) Classification and presentation of CCPS

As per Ind AS 32 a financial instrument is classified as a financial liability if the issuer does not have an unconditional right to avoid
delivering cash or another financial asset, or where the instrument may be settled in a variable number of the issuer's own equity
instruments. In view of the variable conversion ratio, mandatory conversion triggers that are not within the unilateral control of the
Company, the put option exercisable on certain trigger events and other terms and conditions in the SHA, the Company has classified
the Series A CCPS as a financial liability in its entirety. Further, in view of the above features of CCPS, the Company has irrevocably
designated the entire Series A CCPS as a financial liability at fair value through profit or loss in accordance with Ind AS 109.
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17

17.1

17.2

17.3

Other Equity
(Rs. in Lakhs)

Particulars As at As at
31 March 2026 31 March 2025

(a) Reserves and surplus

Securities premium 85,492.77 76,509.63

Share based payment reserve 1,136.89 -

Retained earnings (13,042.91) (3,208.15)
(b) Money received against share warrants 5,000.00 5,000.00
Total 78,586.75 78,301.48

Securities premium
(Rs. in Lakhs)

Particulars As at As at
31 March 2026 31 March 2025

Balance at the beginning of the year 76,509.63 -
Movement during the year:
On account of issue of equity shares 8,983.14 77,617.13
On account of share issue expenses - (1,107.50)
Balance at the end of the year 85,492.77 76,509.63

Securities premium represents the premium received on issue of shares over and above the face value of equity shares. This reserve is
utilised in accordance with the provisions of the Companies Act, 2013.

Share based payment reserve
(Rs. in Lakhs)

Particulars As at As at
31 March 2026 31 March 2025

Balance at the beginning of the year - -
Movement during the year:
On account of share based payment expenses 1,136.89 -

Balance at the end of the year 1,136.89 -

The share based payment reserve is used to recognise the grant date fair value of options issued under the GFCL EV Employee Stock Option
Plan 2024. Further details about the ESOP is as per note no. 40.

Retained earnings
(Rs. in Lakhs)

Particulars As at As at
31 March 2026 31 March 2025

Balance at the beginning of the year (3,208.15) (675.53)
Movement during the year:
Loss for the year (9,853.62) (2,523.47)
Other comprehensive income for the year, net of income tax 18.86 (9.15)
Balance at the end of the year (13,042.91) (3,208.15)
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17 Other Equity - continued

17.4 Money received against share warrants
(Rs. in Lakhs)

Particulars As at As at
31 March 2026 31 March 2025

Balance at the beginning of the year 5,000.00 -
Movement during the year:

On account of issue of convertible share warrants - 5,000.00
Balance at the end of the year 5,000.00 5,000.00

On 12 November 2024 the Company had allotted 5,71,42,856 convertible warrants to the promoter group by way of preferential issue at a
price of Rs. 35 each (inclusive of a premium of Rs. 34 per warrant) aggregating to Rs. 20,000.00 lakhs and has received Rs. 5,000.00 lakhs
(equivalent to 25% of the warrants issue price). Each warrant is convertible into one equity share of the Company, and the rights attached
to the warrants can be exercised at any time, within a period of 18 months from the date of allotment of warrants. Equity shares so issued
upon conversion of the warrants shall rank pari passu to existing equity shares of the Company.

Subsequent to the balance sheet, the Company has received the balance amount of Rs. 15,000.00 lakhs and has issued 5,71,42,856 fully

paid up equity shares of Re. 1 each at a price of Rs. 35 each (inclusive of a premium of Rs. 34 per share) to the warrant holders on 8 May
2026.
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Non-Current Borrowings
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(Rs. in Lakhs)

Particulars As at As at
31 March 2026 31 March 2025

Secured
Term loans

- From banks - rupee loans 34,708.54 -
Less: Disclosed under Note 22: Current borrowings

(i) Current maturities 403.13 -

(i) Interest accrued 228.54 -
Total 34,076.87 -
Notes:
a) There is no default in repayment of principal and payment of interest on borrowings.
b) For nature of securities and terms of repayment etc. - see Note 34
Other financial liabilities

(Rs. in Lakhs)

Particulars As at As at

31 March 2026

31 March 2025

Creditors for capital expenditure (*) 4,004.60 8,672.20
Employees dues payable 949.66 513.57
Capital contribution payable to subsidiary 122.77 500.33
Other payables 1,499.13 579.24
Total 6,576.16 10,265.34
(*) Includes dues to micro enterprises and small enterprises (see Note 46).
Provisions

(Rs. in Lakhs)
Particulars As at As at

31 March 2026

31 March 2025

Non-current

Provision for employee benefits (see Note 39)
- for Gratuity
- for Compensated absences

Total

Current

Provision for employee benefits (see Note 39)
- for Gratuity
- for Compensated absences

Total

389.31 159.51
244.46 104.81
633.77 264.32
17.46 3.02
89.88 20.91
107.34 23.93
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21.1 The major components of deferred tax assets/(liabilities) in relation to:
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(Rs. in Lakhs)

C Other
Particulars Asat Recognised in Comprehensive As at
1 April 2025  profit or loss 'p 31 March 2026
Income
Property, plant and equipment (1,175.28) (901.42) - (2,076.70)
Unabsorbed depreciation (see Note below) 1,243.11 1,671.32 - 2,914.43
Business losses (see Note below) 417.72 1,099.42 - 1,517.14
ROU and lease liabilities 3.91 9.84 - 13.75
Gratuity and leave benefits 38.83 (10.85) (3.91) 24.07
Investments measured at fair value (5.98) (19.77) - (25.75)
Provision for expected credit loss - 0.57 - 0.57
Expenses allowable on payment basis 57.90 (23.84) - 34.06
Net deferred tax assets 580.21 1,825.27 (3.91) 2,401.57
For the year ended 31 March 2025
21.2 The major components of deferred tax assets/(liabilities) in relation to:
(Rs. in Lakhs)
L Other
Particulars Asat Recognised in Comprehensive Asat
1April 2024 profit or loss P 31 March 2025
income
Property, plant and equipment (503.89) (671.39) - (1,175.28)
Unabsorbed depreciation (see Note below) 529.40 713.71 - 1,243.11
Business losses (see Note below) 13.82 403.90 - 417.72
ROU and lease liabilities - 3.91 - 3.91
Gratuity and leave benefits 34.68 2.26 1.89 38.83
Investments measured at fair value - (5.98) - (5.98)
Expenses allowable on payment basis - 57.90 - 57.90
Net deferred tax assets 74.01 504.31 1.89 580.21

Note: The Company has recognised deferred tax asset on tax losses comprising of unabsorbed depreciation and business losses as per the
Income Tax Act, 2025 based on the projections and estimates of the profitability of the Company. The Company expects the said tax losses
to be utilized and consequently, the Company has concluded that the said deferred tax asset is recoverable.
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23
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Current Borrowings
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(Rs. in Lakhs)

Particulars As at As at
31 March 2026 31 March 2025

Secured
From banks
(i) Foreign currency loans

- Buyers credit 12,922.76 -
(i) Rupee loans

- Short term loans/working capital demand loans 16,394.26 -
Current maturities of long-term borrowings (from Note 18) 403.13 -
Interest accrued on long-term borrowings (from Note 18) 228.54 -
Total 29,948.69 -
Notes:
a) There is no default in repayment of principal and payment of interest on borrowings.
b) For nature of securities and terms of repayment etc. - see Note 34
Trade payables

(Rs. in Lakhs)

Particulars As at As at

31 March 2026

31 March 2025

- Total outstanding dues of micro enterprises & small enterprises (MSME) - see Note 46 721.95 725.75
- Total outstanding dues of creditors other than micro enterprises and small enterprises 14,225.04 3,700.67
Total 14,946.99 4,426.42
Note: For ageing of trade payables, see note 45.
Other Current liabilities

(Rs. in Lakhs)
Particulars As at As at

31 March 2026

31 March 2025

Statutory dues and taxes payable
Total

553.63

742.68

553.63

742.68
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Revenue from Operations
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(Rs. in Lakhs)

Particulars

Year ended
31 March 2026

Year ended
31 March 2025

(a) Revenue from contracts with customers

Sale of products 3,261.88 944.13

(b) Other operating revenue 32.44 0.17
Total 3,294.32 944.30
Disaggregated Revenue Information of revenue from contracts with customers
For year ended 31 March 2026

(Rs. in Lakhs)
Particulars India USA Europe Rest of the Asia Total
Sale of products: battery chemicals (Lithium 2,269.99 579.00 5.51 407.38 3,261.88
Hexafluorophosphate, PVDF Binder etc.)
Total 2,269.99 579.00 5.51 407.38 3,261.88
For year ended 31 March 2025

(Rs. in Lakhs)
Particulars India USA Europe Rest of the Asia Total
Sale of products: battery chemicals (Lithium 925.04 7.93 10.71 0.45 944.13
Hexafluorophosphate, PVDF Binder etc.)
Total 925.04 7.93 10.71 0.45 944.13
Contract Balances

(Rs. in Lakhs)
Particulars As at As at

31 March 2026 31 March 2025

Trade receivables (see Note 13) 1,762.37 982.24

Performance Obligation

There are no remaining performance obligations as at the end of the year. For this purpose, as permitted under Ind AS 115, the transaction
price allocated to contracts for original expected duration of one year or less are not considered.

Reconciliation of gross revenue from contract with customers

(Rs. in Lakhs)

Particulars

Year ended
31 March 2026

Year ended
31 March 2025

Gross revenue
Less: Discounts and rebates etc.

Net Revenue recognised from contract with customers

3,261.88

944.13

3,261.88

944.13
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(Rs. in Lakhs)

Particulars

Year ended
31 March 2026

Year ended
31 March 2025

(@) Interest Income
(i) On financial assets using effective interest method:

- on inter-corporate deposit to subsidiaries 64.18 15.97
- on fixed deposits with banks 86.01 330.34
(ii) On income tax refund 2.47 0.40
152.66 346.71
(b) Other non-operating income
Liabilities and provisions no longer required, written back - 0.87
Miscellaneous Income 4.11 4.33
4.11 5.20
(c) Other gains and losses
Net gain on investments carried at FVTPL 390.12 1,756.01
Total 546.89 2,107.92
Note: Realised gain on redemption of investments (net) 274.95 1,721.17
Cost of materials consumed
(Rs. in Lakhs)
Particulars Year ended Year ended
31 March 2026 31 March 2025
Raw materials consumed 7,188.62 2,786.95
Packing materials consumed 52.75 10.65
Total 7,241.37 2,797.60
Changes in inventories of finished goods and work-in-progress
(Rs. in Lakhs)
Particulars Year ended Year ended

31 March 2026

31 March 2025

Opening Inventories
Finished goods
Work-in-progress

Less: Closing Inventories

Finished goods
Work-in-progress

Increase in inventories

1,355.73 334.94
1,392.93 296.40
2,748.66 631.34
4,961.92 1,355.73
2,486.01 1,392.93
7,447.93 2,748.66

(4,699.27) (2,117.32)
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(Rs. in Lakhs)

Particulars

Year ended
31 March 2026

Year ended
31 March 2025

Salaries and wages 1,932.78 927.70
Contribution to provident and other funds 112.30 48.92
Gratuity 22.27 10.33
Shares based payment expenses 1,136.89 -
Staff welfare expenses 76.20 7.33
Total 3,280.44 994.28
Finance costs

(Rs. in Lakhs)
Particulars Year ended Year ended

31 March 2026

31 March 2025

A) Interest expenses

a) Interest on financial liabilities measured at amortised cost

- Interest on borrowings 1,702.88 5.41
- Interest on inter-corporate deposits from holding company - 1,832.51
b) Interest on lease liabilities 53.29 54.51
c) Other Interest expense 41.27 173.23
1,797.44 2,065.66
B) Net foreign exchange loss on borrowings (considered as finance costs) 4.77 -
C) Other borrowing costs 14.30 31.35
D) Transaction costs in respect of financial liability designated at FVTPL 1,007.24 -
Sub-total (A+B+C+D) 2,823.75 2,097.01
Less: Borrowing costs capitalised (1,160.60) (1,832.51)
Total 1,663.15 264.50
Note: The weighted average capitalisation rate of funds borrowed is 8.94% p.a. (Previous year: 7.50% p.a.)
Depreciation
(Rs. in Lakhs)
Particulars Year ended Year ended

31 March 2026

31 March 2025

Depreciation on property, plant and equipment
Depreciation on right-of-use assets

Total

2,782.62 2,137.07
115.15 113.96
2,897.77 2,251.03
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32 Other expenses
(Rs. in Lakhs)

Particulars Year ended Year ended
31 March 2026 31 March 2025

Stores and spares consumed 616.85 307.10
Freight 120.55 19.13
Production labour charges 148.91 160.89
Factory expenses 175.05 138.58
Insurance 290.06 128.36
Security expenses 77.55 13.25
Repairs and maintenance

- Buildings 3.71 4.15

- Plant and equipments 147.15 112.77

- Others 60.60 39.39
Travelling and conveyance 304.64 189.03
Rent, lease rentals and hire charges 139.81 74.74
Legal and professional fees and expenses 290.47 432.37
Allowance for expected credit losses 3.30 -
Bank charges 85.15 13.47
Shared service expenses 352.96 -
Net loss on foreign currency transactions and translations 550.66 14.18
Miscellaneous expenses 167.49 15.58
Total 3,534.91 1,662.99
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(Rs. in Lakhs)

Particulars Year ended Year ended
31 March 2026 | 31 March 2025

i) Income tax expense recognised in the profit or loss
(a) Current Tax

In respect of earlier years - 1.39
(b) Deferred Tax

In respect of current year (1,825.27) (504.31)
Sub-total (1,825.27) (502.92)
i) Income tax recognised in Other Comprehensive income
Deferred tax on remeasurement of defined benefit plans 3.91 (1.89)
Total Tax expense (1,821.36) (504.81)

The income tax expense for the year can be reconciled to the accounting profit as follows:

(Rs. in Lakhs)

Particulars

Year ended
31 March 2026

Year ended
31 March 2025

Loss before tax (11,678.89) (3,026.39)
Income tax using the Company's domestic tax rate @ 17.16% (2,004.10) (519.33)
Effect of non-deductible expenses and others 178.83 15.02
(1,825.27) (504.31)
Taxation pertaining to earlier years - 1.39
Income tax expense recognised in the profit or loss (1,825.27) (502.92)

The Company had exercised the option under section 115BAB of the Income Tax Act, 1961. Hence, the applicable
tax rate used in the reconciliations above is the corporate tax rate of 17.16% payable by the corporate entities in

India.
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34. Nature of securities and terms of repayment
34.1 Nature of securities and terms of repayment of non-current borrowings are as under:
As at 31st March, 2026
Sr. Loan Type Amount Terms of Repayment Rate of Interest Security
No. outstanding Note
(Rs. in Lakh)
1 |Rupee loans - term loans 30,000.00|{Quarterly repayment, final maturity on 20th|3M T Bill + 3.57% spread (a)
August, 2032 (moratorium period of 12 months|(3M T Bill Reset every 3M)
from the date of first disbursement).
2 |Rupee loans - term loans 4,500.00(Quarterly repayment, final maturity on 14th|1Y MCLR + 0.65% spread (a)
October 2032 (moratorium period of 4|(1Y MCLR Reset every 1Y)
quarters from the initial drawdown date).

Security:
(a) The term loan is secured by way of hypothecation of first pari passu charge over the entire movable fixed assets of the Company (both
present and future).

34.2 Nature of securities and terms of repayment of current borrowings are as under:

As at 31st March, 2026

Sr. Loan Type Amount Terms of Repayment Rate of Interest Security
No. Outstanding Note
(Rs. in Lakh)
1 |Foreign currency loan- 6,932.54 |Bullet repayment on maturity 6M SOFR + 0.34%.
Buyer's credit (@)
2 [Foreign currency loan- 4,969.65 |Bullet repayment on maturity 1Y SOFR + 0.85% (b)
Buyer's credit
3 [Foreign currency loan- 996.03 |Bullet repayment on maturity 6M SOFR + 0.80% (b)
Buyer's credit
4 |Rupee loan - working 2,500.00 [Bullet repayment on maturity Repo Rate + 2.25% Spread (b)
capital demand loan
5 [Rupee loan - working 2,000.00 [Bullet repayment on maturity Repo Rate + 2.15% Spread
capital demand loan (@)
6 [Rupee loan - short term 11,825.00 |Bullet repayment on maturity Interest ranges from 7.70%
loan p.a. to 8.80% p.a. (c)
Security:

(a) The working capital loan is secured by first pari passu charge by way of hypothecation on current assets, except funds raised by the
Company which is subsequently invested in fixed deposits, other investments or money lying in the bank accounts.

(b) The working capital loan is secured by first pari passu charge by way of hypothecation on current assets of the Company including
stock, debtor and other current assets but excluding cash & liquid assets / investments.

(c) The working capital loan is secured by first pari passu charge by way of hypothecation of stocks of raw materials, goods-in-process,
semi-finished and finished goods, consumable stores & spares and such other movables, including book debts and bills both present and

34.3 See Note 43(g) for additional regulatory information in respect of borrowings from banks or financial institutions, as required by
Schedule Il to the Companies Act, 2013.
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(Rs. in Lakhs)

Particulars

Year ended
31 March 2026

Year ended
31 March 2025

Audit fees (Including consolidated financial statements)
Audit of foreign subsidiary companies

Reports under Income Tax Act, 1961

For taxation matters

Certification

Total

7.00 5.50
2.00 2.00
1.25 0.50
1.50 0.70

- 0.65
11.75 9.35

Note: The above amounts are exclusive of GST.

36 (a) Disclosure as required under Securities and Exchange Board of India (Listing Obligations and Disclosure

Requirements) Regulations, 2015 for the material subsidiary of a listed company.

(Rs. in Lakhs)

Particulars

As at
31 March 2026

As at
31 March 2025

GFCL EV Products Americas LLC

Amount of inter-corporate deposit at the end of year (*)
Maximum balance during the year (*)

GFCL EV Products GmbH

Amount of inter-corporate deposit at the end of year (*)
Maximum balance during the year (*)

Investment by loanee in the shares of the Company

1,090.43
1,090.43

381.38
381.38

491.48
491.48

(*) includes foreign currency amounts restated at applicable exchange rate as at the balance sheet date.

(b) Disclosure required under section 186(4) of the Companies Act, 2013

In respect of related party:

(i) The inter-corporate deposits outstanding of Rs. 1090.43 lakhs (as at 31st March, 2025: Rs. 491.48 lakhs) to GFCL EV
Products Americas LLC is unsecured and given for general business purpose. The inter-corporate deposits is repayable on

demand and carry interest rate @ 7.00% p.a.

(ii) The inter-corporate deposits outstanding of Rs. 381.38 lakhs (as at 31st March, 2025: Nil) to GFCL EV Products GmbH
is unsecured and given for general business purpose. The inter-corporate deposits is repayable on demand and carry

interest rate @ 6.00% p.a.

(iii) For details of investment made - see Note 7

36 Commitments

Estimated amount of contracts remaining to be executed on capital account and not provided for (net of advances) Rs

43,847.01 lakhs (previous year Rs. 38,297.13 lakhs).
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Information reported to the chief operating decision maker (CODM) for the purpose of resource allocation and
assessment of segment performance focuses on single operating segment of 'Chemicals' comprising of battery chemicals

and allied products.

37.1 Break up of Revenue from Operations

A) Product-wise breakup

(Rs. in Lakhs)

Particulars

Year ended
31 March 2026

Year ended
31 March 2025

(a) Sale of products

Battery chemicals (Lithium Hexafluorophosphate, PVDF Binder etc.) 3,261.88 944.13
(b) Other operating revenue

Sale of stores and spares 10.04 0.17

Export incentives 22.40 -
Total revenue from operations 3,294.32 944.30
B) Geographical breakup

(Rs. in Lakhs)
Particulars Year ended Year ended
31 March 2026 31 March 2025

India 2,302.43 925.21
USA 579.00 7.93
Europe 5.51 10.71
Rest of the Asia 407.38 0.45
Total 3,294.32 944.30

37.2 Information about major customers

There are 3 external customers amounting to Rs. 2,815.18 lakhs (previous year 2 customers amounting to Rs. 939.60

lakhs) who contributed more than 10% to the Company's revenue.
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38. Related Party disclosures
(i) Where control exists:

(a) Gujarat Fluorochemicals Limited - holding company
(b) Inox Leasing and Finance Limited - holding company of Gujarat Fluorochemicals Limited
(c) Mr. Vivek Kumar Jain - ultimate controlling party and also a Key Management Personnel

(d) Subsidiaries:
GFCL EV Products Americas LLC
GFCL EV (SFZ) LLC (earlier known as GFCL EV (SFZ) SPC) (incorporated on 11/06/2024)
GFCL EV Products GmbH (incorporated on 10/09/2024)
GFCL EV Products Pte Ltd (incorporated on 07/01/2025)
GFCL EV Advanced Materials (SFZ) LLC (incorporated on 20/01/2026)

(ii) Other related parties with whom there are transactions during the year:

(a) Key Management Personnel
Mr. Vivek Kumar Jain - Chairman and Managing Director
Mr. Devansh Jain - Director
Mr. Bir Kapoor - Director
Mr. Sanjay Bhan - Whole time director

(b) Relative of Key Management Personnel
Mrs. Nandita Jain - wife of Mr. Vivek Kumar Jain

(c) Fellow subsidiaries
Gujarat Fluorochemicals Americas LLC, USA

Gujarat Fluorochemicals GmbH, Germany

(d) Enterprises over which a Key Management Personnel, or his relatives, have significant influence
INOX Air Products Private Limited
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GFCL EV PRODUCTS LIMITED
Notes to the standalone financial statements for the year ended 31 March 2026

39 Employee Benefits:

(a) Defined Contribution Plans

The Company contributes to the government managed provident & pension fund for all qualifying employees. During
the year, contribution of Rs. 229.47 lakhs (previous year Rs. 180.08 lakhs) to provident and pension fund is included
in pre-operative expenses and contribution of Rs. 112.27 lakhs (previous year Rs. 48.92 lakhs) is included in the
Standalone Statement of Profit and Loss.

(b) Defined Benefit Plans:

The Company has defined benefit plan for payment of gratuity to all qualifying employees. The amount of benefits
provided depends on the employee's length of services and salary at retirement age. The Company's defined benefit
plan is unfunded. There are no other post retirement benefits provided by the Company.

The most recent actuarial valuation of the present value of the defined benefit obligation was carried out as at 31
March 2026 by Mr. Charan Gupta, fellow member of the institute of the Actuaries of India. The present value of the
defined benefit obligation, the related current service cost and past service cost, were measured using the projected
unit credit method.

(i) Movement in the present value of the defined benefit obligation are as follows:
(Rs. in Lakhs)

Particulars As at As at
31 March 2026 | 31 March 2025

Opening defined benefit obligation 162.53 160.06
Current service cost 102.95 58.30
Interest cost 11.44 11.60
Past service cost including curtailment gains/(losses) 74.46 -
Actuarial (gains)/losses on obligation:

a) arising from changes in demographic assumptions (38.64) -

a) arising from changes in financial assumptions (28.29) 3.02

c) arising from experience adjustments 44.16 8.02
Benefits paid - (78.47)
Acquisition adjustment (transfer of employees from the holding company) 78.16 -
Present value of defined benefit obligation as at year end 406.77 162.53

(i) Components of amount recognized in profit and loss and other comprehensive income are as under:
(Rs. in Lakhs)

Particulars Year ended Year ended
31 March 2026 | 31 March 2025
Current service cost 102.95 58.30
Interest expense 11.44 11.60
Past service cost including curtailment gains/(losses) (see Note 47) 74.46 -
188.85 69.90
Less: Amount capitalised and included in pre-operative expenses (92.12) (59.57)
Amount recognized in the Statement of Profit and Loss 96.73 10.33
Actuarial (gains)/losses:
a) arising from changes in demographic assumptions (38.64) -
b) arising from experience financial assumptions (28.29) 3.02
b) arising from experience adjustments 44.16 8.02
Amount recognized in other comprehensive income (22.77) 11.04
Total 73.96 21.37
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(iif) The principal assumptions used for the purposes of the actuarial valuation of gratuity are as follows.

Particulars As at As at
31 March 2026 | 31 March 2025
Discount rate 7.90% 7.04%
Expected rate of salary increase 8.00% 8.00%
Employee Attrition Rate 10.00% 5.00%
Mortality IALM (2012-14) Ultimate Mortality
Table

Estimates of future salary increases considered in actuarial valuation take account of inflation, seniority, promotion
and other relevant factors such as supply and demand in the employment market.

This plan typically expose the company to actuarial risks such as interest rate risk and salary risk.

a) Interest risk: a decrease in the bond interest rate will increase the plan liability.

b) Salary risk: the present value of the defined benefit plan liability is calculated by reference to the future salaries of
plan participants. As such, a variation in the expected rate of salary increase of the plan participants will change the
plan liability.

(iv) Sensitivity Analysis
Significant actuarial assumptions for the determination of defined obligation are discount rate and expected salary

increase. The sensitivity analysis below has been determined based on reasonably possible changes of the respective
assumptions occurring at the end of the reporting period, while holding all other assumptions constant.

(Rs. in Lakhs)

Particulars - Impact on Present Value of defined benefit obligation

As at
31 March 2026

As at
31 March 2025

if discount rate increased by 1%
if discount rate decreased by 1%
if salary escalation rate increased by 1%
if salary escalation rate decreased by 1%

(26.45)
28.14
27.97

(26.55)

(15.61)
16.98
16.74

(15.54)

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit
obligation as it is unlikely that the change in assumption would occur in isolation of one another as some of the
assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has
been calculated using the projected unit credit method at the end of the reporting period, which is the same as that
applied in calculating the defined benefit obligation liability recognized in the balance sheet.
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(Rs. in Lakhs)

Particulars As at As at

31 March 2026 | 31 March 2025
Expected outflow in 1st Year 17.46 3.02
Expected outflow in 2nd Year 43.02 4.09
Expected outflow in 3rd Year 81.00 11.59
Expected outflow in 4th Year 33.45 18.18
Expected outflow in 5th Year 39.36 6.60
Expected outflow in 6th to 10th Year 192.48 119.05

The average duration of the defined benefits plan obligation at the end of the reporting period is 8.65 years

(previous period 14.28 years)

(c) Compensated absences:

Annual leave and short term leave

The Company’s employees are entitled to compensated absences which can be accumulated and encashed in
accordance with the Company’s policy. The liability towards compensated absences as at 31 March 2026 has been
determined based on an actuarial valuation carried out using the “Projected Unit Credit Method”. The actuarial
valuation has resulted in a net increase in liability of Rs. 165.58 lakhs for the year ended 31 March 2026 (previous
year: Rs. 4.29 lakhs), which includes Rs. 53.29 lakhs (previous year: Nil) recognised on account of acquisition

adjustment arising from transfer of employees from the holding company.

The principal assumptions used for the purposes of the actuarial valuations were as follows:

Mortality

Particulars As at As at

31 March 2026 | 31 March 2025
Discount rate 7.90% 7.04%
Expected rate of salary increase 8.00% 8.00%
Employee Attrition Rate 10.00% 5.00%

IALM (2012-14) Ultimate Mortality
Table
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40: Share-based payments
GFCL EV Employee Stock Option Plan 2024 (" ESOP 2024" or “Plan”)

The ESOP 2024 is established with effect from 22nd April, 2024 on which the shareholders of the Company have approved the
Plan.

The Plan is designed to:

a) incentivize its employees for their association with the Company or its Subsidiaries as the case may be;

b) attract and retain the key talents of the Company or its Subsidiaries as the case may be by way of rewarding their high
performance and motivating them to contribute to the overall corporate growth and profitability of the Company or its
Subsidiaries as the case may be;

c) enable the Employees not only to become co-owners, but also to create wealth out of such ownership in future.

Participation in the plan is at the Board’s discretion and no individual has a contractual right to participate in the plan or to
receive any guaranteed benefits. Options granted under the Plan shall vest not earlier than minimum period of 1 (one) year and
not later than maximum period of 4 (Four) years from the date of Grant. The Board at its discretion may grant Options specifying
Vesting Period ranging from minimum and maximum period as afore stated.

The option carry neither rights to dividends nor voting rights, till shares underlying such Options are allotted on Exercise of such
Option. When exercisable, each option is convertible into one equity share. Each share option converts into one equity share of
the Company on exercise. The options are granted at an exercise price as intimated in the Grant Letter at the time of Grant which
will be maximum Fair Market Value of the Share as on the date of Grant but shall not be less than the face value of the Share as
on date of Grant of such Option . The specific Exercise Price is intimated to the Option Grantee in the Grant Letter at the time of
Grant.

The options granted are required to be exercised within a period of five year from the date of vesting of the respective options.
The Options not exercised within the respective Exercise Periods shall lapse and be deemed to cancelled on expiry of such
Exercise Period.

Set out below is a summary of options granted under the plans:

Grant Date Expiry Date Exercise Price No. of Option Vesting Period
per option granted

20 July 2025 20 July 2031 to Re. 1 75,00,000 [37.5% at the end of 1st year, 25% at the end of 2nd
20 July 2034 year, 3rd year, and balance at the end of 4th year

20 July 2025 20 July 2031 to Rs. 35 28,60,000 |20% at the end of first 3 year, and balance 40% at the
20 July 2034 end of 4th year

20 July 2025 20 July 2031 to Rs. 35 1,70,000 |4 equal vesting i.e. 25% each year.
20 July 2034

20 July 2025 20 July 2031 to Rs. 20 35,00,000 |20% at the end of first 3 year, and balance 40% at the
20 July 2034 end of 4th year

Fair value of share options granted

The fair value has been calculated using the Black-Scholes Options Pricing Model. The Black-Scholes model requires the
consideration of certain variables such as volatility, risk free rate, expected dividend yield, expected option life, market price and
exercise price for the calculation of fair value of the option. These variables significantly influence the fair value and any change
in these variables could significantly affect the fair value of the option.
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The Black-Scholes valuation model has been used for computing weighted average fair value considering the following inputs:

Particulars Options granted

Date of grant 20 July 2025 20 July 2025 20 July 2025 20 July 2025
Fair value of share option at grant date Rs. 35.40 Rs. 35.40 Rs. 35.40 Rs. 35.40
No. of share options granted 75,00,000 28,60,000 1,70,000 35,00,000
Exercise price Re.1 Rs. 35 Rs. 35 Rs. 20

- 48.51% to 48.51% to 48.51% to 48.51% to
Expected volatility 48.73% 48.73% 48.73% 48.73%
Expected life of options granted in years 3.5to 6.50 years | 3.5 to 6.50 years | 3.5 to 6.50 years | 3.5 to 6.50 years
Dividend yield 0% 0% 0% 0%
Risk free interest rate 5.83% t06.15% | 5.83% t06.15% | 5.83% t06.15% | 5.83% to 6.15%

The expected price volatility is based on the historic volatility (based on the remaining life of the options), adjusted for any
expected changes to future volatility due to publicly available information. Since the Company's shares are not listed; volatility of
comparable companies listed on recognized stock exchange have been used.

Movements in share options during the period

Particulars

Year ended
31 March 2026

Year ended
31 March 2025

Balance at beginning of the year

Granted during the year 1,40,30,000 -
Exercised during the year - -
Balance at end of the year 1,40,30,000 -
Vested and exercisable - -
Weighted average exercise price of all stock options NA NA

Method used for accounting of share based payment plan:

The Company has used fair value method to account for the compensation cost of stock options granted to employees. The
compensation cost of Rs. 1,136.89 Lakhs (preceding year Nil) is recognised in the Standalone Statement of Profit and Loss.

Range of exercise price and weighted average remaining contractual life of outstanding options

Particulars For Options granted on
20 July 2025 20 July 2025 20 July 2025 20 July 2025
Number of options outstanding 75,00,000 28,60,000 1,70,000 35,00,000
Exercise Price Re.1 Rs. 35 Rs. 35 Rs. 20

Weighted average remaining contractual life of options

outstanding as at the end of the year (in years) 6 years 8 months

Further, 75,00,000 numbers of options are granted to the KMP during the year. (see Note 38)
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41 Financial Instruments

41.1 Capital management

The Company manages its capital to ensure that it will be able to continue as a going concern while maximising the return to the
stakeholders through the optimization of the debt and equity balance. As at 31st March 2026, the capital structure of the Company
consists of equity, convertible warrants, CCPS and debts. The Company is not subject to any externally imposed capital
requirements. The Company has complied with the financial covenants in respect of its borrowings. The Company's Board of
Directors (BOD) reviews the capital structure of the company. As part of this review, BOD considers the cost of capital & risk

associated with each class of capital.

The gearing ratio at the end of the reporting period is as follows:

(Rs. in Lakhs)

Particulars Asat Asat

31 March 2026 | 31 March 2025
Total debt 64,025.56 -
Cash and bank balances (11,424.87) (380.50)
Net debt 52,600.69 NA
Total equity 1,51,886.48 1,51,337.00
Net debt to equity ratio (in times) 0.35 NA

Notes:

1) Debt consists of total borrowings and interest accrued thereon (Note 18 and 22), and excludes Series A Compulsorily Convertible

Preference Shares (Note 16B) and lease liabilities (Note 42).

2) Cash and bank balances include cash & cash equivalents (Note 14) and other bank balances (Note 15) (excluding margin money

deposits & fixed deposits kept as security).

3) Total equity is defined as equity share capital (Note 16A) and other equity (Note 17).

41.2 Categories of financial instruments

(Rs. in Lakhs)

Particulars As at As at

31 March 2026 | 31 March 2025
A) Financial assets
Measured at fair value through profit or loss (FVTPL)
(a) Mandatorily measured as at FVTPL
(i) Investment in mutual funds 24,156.42 18,834.10
Measured at amortised cost
(i) Loans 1558.51 507.62
(ii) Trade receivables 1,762.37 982.24
(iii) Cash and cash equivalents 11,423.82 380.50
(iv) Bank balances other than (iii) above 1.05 -
(v) Other financial assets 1,002.30 430.89
Sub-total 15,748.05 2,301.25
Total financial assets 39,904.47 21,135.35
B) Financial liabilities
Investments designated at FVTPL
(i) Series A Compulsorily Convertible Preference Shares 43,000.00 -
Measured at amortised cost
(i) Borrowings 64,025.56 -
(i) Lease liabilities 525.87 538.58
(iii) Trade payables 14,946.99 4,426.42
(iv) Other financial liabilities 6,576.16 10,265.34
Sub-total 86,074.58 15,230.34
Total financial liabilities 1,29,074.58 15,230.34

The carrying amount reflected above represents the Company's maximum exposure to credit risk for such financial assets.
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41.3 Financial risk management

The company's principal financial liabilities comprise of borrowings, CCPS, lease liabilities, trade and other payables. The main
purpose of these financial liabilities is to finance the Company's present activities including acquiring of property, plant and
equipment. The Company’s financial assets mainly comprises of investments in mutual funds, trade receivables, cash and bank
balance and loans to subsidiaries.

The Company is exposed to financial risks which include market risk, credit risk and liquidity risk. The Company’s management
oversees the management of these risks. The management provides assurance that the Company’s financial risk activities are
governed by appropriate policies and procedures and that financial risks are identified, measured and managed in accordance with
the Company’s policies and risk objectives.

41.3.1 Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market
prices. Market risk comprises three types of risks: foreign currency risk, interest rate risk and other price risk. Financial instruments
affected by market risk include borrowings, investments, trade and other payables, trade and other receivables and loans given to
subsidiaries etc.

(a) Foreign Currency Risk Management

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate due to changes in foreign
exchange rates. The Company is subject to the risk that changes in foreign currency values impact the Company’s export revenues,
imports of material/capital goods/services and loans given to subsidiaries etc. The aim of the Company’s approach to management
of currency risk is to leave the Company with minimum residual risk, after considering the net foreign currency exposure.

(i) The foreign currency denominated monetary assets and monetary liabilities at the end of the reporting period are as follow:

(In Lakhs of respective foreign currencies)

Particulars As at As at
31 March 2026 31 March 2025
Liabilities
usD 178.25 6.76
Euro 5.19 2.21
OMR 0.50 2.25
Others 8.63 4.44
Assets
usD 23.85 6.04
Euro 3.59 -
OMR 3.23 -
Others - 0.29

(ii) The carrying amount in INR of unhedged foreign currency denominated monetary assets and monetary liabilities at the end of

the reporting period are as follow:

(Rs. in Lakhs)

Particulars As at As at
31 March 2026 31 March 2025
Liabilities
usD 16,900.84 577.51
Euro 565.05 205.78
OMR 122.77 499.46
Others 152.90 52.19
Assets
usD 2,261.66 516.38
Euro 391.19 -
OMR 794.28 -
Others - 18.58
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Notes to the standalone financial statements for the year ended 31 March 2026

41 Financial Instruments - continued
Foreign Currency Sensitivity Analysis

The Company is exposed to foreign exchange risk arising from various currency exposures, primarily with respect to US Dollar, Euro,
and Omani rial (OMR).

The following table details the Company's sensitivity to a 10% increase and decrease in INR against the relevant foreign currencies.
10% is the sensitivity rate used when reporting foreign currency risk internally to key management personnel and represents
management's assessment of the reasonably possible change in foreign exchange rates. The sensitivity analysis includes unhedged
loans given, receivables and payables in currency other than the functional currency of the Company.

A 10% appreciation of the INR against key currencies to which the Group is exposed would have led to additional impact in the
Standalone Statement of Profit and Loss. A 10% depreciation of the INR against these currencies would have led to an equal but

opposite effect.

(Rs. in Lakhs)

Particulars As at As at
31 March 2026 31 March 2025

USD impact (net of taxes)
Impact on profit or loss for the year 1,212.71 5.06
Impact on total equity as at the end of the reporting period 1,212.71 5.06

Euro impact (net of taxes)
Impact on profit or loss for the year 14.40 17.05
Impact on total equity as at the end of the reporting period 14.40 17.05

OMR impact (net of taxes)
Impact on profit or loss for the year 55.63 41.38
Impact on total equity as at the end of the reporting period 55.63 41.38

(b) Interest rate risk management

Interest rate risk refers to the possibility that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. The Company is exposed to interest rate risk through the impact of rate changes on interest-
bearing liabilities. The Company manages its interest rate risk by monitoring the movements in the market interest rates closely.

The Company is exposed to interest rate risk on account of borrowings from banks having floating interest rates. The Company
monitors movements in market interest rates and evaluates its financing arrangements on an ongoing basis to manage the
exposure to fluctuations in interest rates. Financial assets such as bank fixed deposits carry fixed rates of interest and therefore are
not exposed to significant variability in cash flows due to changes in market interest rates.

Interest rate sensitivity analysis

The sensitivity analysis has been determined based on the exposure to floating interest rates at the end of the reporting year for
non-current borrowings. For floating rate borrowings, the analysis is prepared assuming that the amount of the liability at the end
of the reporting year was outstanding for the whole year. If interest rates had been 50 basis points higher or lower and all other
variables were held constant, the Company’s profit/loss for the year ended 31st March 2026 would decrease/increase by Rs. 142.90
lakhs (net of tax) (previous year Nil).
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41 Financial Instruments - continued
(c) Other price risks

Other price risk is the risk that the fair value of a financial instrument will fluctuate due to changes in market traded price. The
Company is exposed to equity price risk arising from financial assets such as investments in equity instruments and mutual funds.
The equity investments in the subsidiary companies are held for strategic rather than trading purposes, and the Company does not
actively trade in these investments. The Company’s investments in mutual funds are only in debt funds. Hence, the Company’s
exposure to other price risk is minimal.

41.3.2 Credit risk management

Credit risk refers to risk that a counterparty will default on its contractual obligations resulting in financial loss to the Company. The
Company is exposed to credit risk for trade receivables, cash and cash equivalents, investments, other bank balances, loans and
other financial assets.

Credit risk arising from balances with banks is limited because the counterparties are reputed banks. Further, investments in mutual
funds are in debt funds of reputed mutual fund houses.

(a) Trade Receivables

The credit risk arising from trade receivables is managed in accordance with the company's established policy, procedure and
control relating to customer credit risk management. The average credit period on the sale of products is less than 90 days. There
are three external customers representing more than 10% of the total balance of trade receivables as at 31 March 2026 amounting
to Rs. 1,643.27 lakhs (as at 31 March 2025: 2 customers amounting to Rs. 969.97 lakhs).

For external trade receivables, as a practical expedient, the Company computes credit loss allowance based on a provision matrix.
The provision matrix at the end of the reporting period is as follows:

Ageing Expected Credit
Loss (%)
Less than 6 Months 0.05%
6 Months to 1 year 1.00%
1-2 Years 2.00%
2-3 Years 3.00%
>3 Years 5.00%

Movement in the expected credit loss allowance
(Rs. in Lakhs)
As at As at
31 March 2026 | 31 March 2025
Balance at the beginning of the year - -
Allowance for expected credit loss 3.30 -
Balance at the end of the year 3.30 -

Particulars

(b) Loans and other financial assets

The Company applies Expected Credit Losses (ECL) model for measurement and recognition of loss allowance on the loans given
and other financial assets. ECL is the difference between all contractual cash flows that are due to the Company in accordance with
the contract and all the cash flows that the Company expects to receive (i.e. all cash shortfalls), discounted at the effective interest

The Company’s loans and other receivables are recoverable from its wholly owned subsidiary. Considering the strategic and

operational relationship with the subsidiary, along with continuous monitoring of its financial position and business performance,
the management believes that there is no credit risk associated with such exposures.
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41 Financial Instruments - continued

41.3.3 Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Company's Board of Directors which has established an
appropriate liquidity risk management framework for the management of the Company’s short, medium and long-term funding and
liquidity management requirements. The Company manages liquidity risk by maintaining adequate reserves, banking facilities and
reserve borrowing facilities, by continuously monitoring forecast and actual cash flows, and by matching the maturity profiles of

financial assets and liabilities.

Liquidity risk table:

The following table details the remaining contractual maturity for its financial liabilities with agreed repayment periods from the
reporting date to the contractual maturity date. The amounts disclosed in the table are the contractual undiscounted cash flows.
The contractual maturity is based on the earliest date on which the Company may be required to pay.

(Rs. in lakhs)
Particulars Upto 1 year 1-5 years above 5 years Series A CCPS Total
As at 31 March 2026
Series A CCPS - - 43,000.00 43,000.00
Borrowings 29,948.69 34,076.87 - 64,025.56
Trade payables 14,946.99 - - 14,946.99
Other financial liabilities 6,576.16 - - 6,576.16
Total 51,471.84 34,076.87 - 43,000.00 1,28,548.71
As at 31 March 2025
Trade payables 4,426.42 - - - 4,426.42
Other financial liabilities 10,265.34 - - - 10,265.34
Total 14,691.76 - - - 14,691.76

Note: While the Series A Compulsorily Convertible Preference Shares are designated as ‘financial liability’ (Note 16B), they will
ultimately be settled by issuance of equity shares and hence shown in a separate column in the above table.

The above liabilities will be met by the Company from internal accruals, realisation of current and non-current financial assets
(other than strategic investments). Further, the Company also has unutilised borrowing facilities.

Particulars of contractual maturities in respect of lease liabilities is as per Note 42.
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41 Financial Instruments - continued
41.4 Fair value measurements

a) Fair Value of the Group’s financial assets and liability that are measured at fair value on a recurring basis:

Particulars Fair Value as at Fair value Valuation

31 March 2026 | 31 March 2025 hierarchy technique
(Rs. in lakhs) (Rs. in lakhs)
Financial Assets
Investment in Mutual Funds (Note 7) 24,156.42 18,834.10 Level 1 Quoted price in
active market.

Financial Liabilities

Series A Compulsorily Convertible 43,000.00 - Level 3 See note below

Preference Shares

Note: In respect of Series A Compulsorily Convertible Preference Shares (CCPS): The valuation report obtained by the Company has
determined the fair value of CCPS by first computing the fair value of equity shares of the Company using the DCF model (Free Cash
Flow to Equity method) and then determining the fair value of CCPS on the basis of conversion formula.

The significant unobservable inputs include the cash flow projections, cost of equity and terminal growth rate used in the DCF
model.

The valuation has been performed by Mr. Nitish Kumar Chugh, an IBBI Registered Valuer for Securities and Financial Assets class.

Reconciliation of Level 3 fair value measurement of financial liabilities is as follows

Year ended Year ended
31 March 2026 | 31 March 2025
Balance at the beginning of the year - -

Particulars

Additions during the year 43,000.00 -
Fair value loss recognised in profit or loss - -
Balance at the end of the period 43,000.00 -

During the year, there were no transfers between Level 1 and Level 2.
b) Fair value of financial assets & financial liabilities that are not measured at fair value (but fair value disclosures are required)
The carrying amount of financial assets and financial liabilities measured at amortized cost in the financial statements are a

reasonable approximation of their fair values since the Company does not anticipate that the carrying amounts would be
significantly different than the values that be eventually received or settled.
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42 Leases

A. Company as a lessee

(a) The Company'’s significant leasing arrangement is for leasehold land taken for factory premises.

(b) Particulars of right-of-use assets and lease liabilities.

i. Carrying value of right-of-use assets by class of underlying assets

(Rs. in Lakhs)

Particulars Leasehold Land Total
Gross block

Balance as at 1 April 2024 840.80 840.80
Additions during the year 123.56 123.56
Balance as at 31 March 2025 964.36 964.36
Additions during the year - -
Balance as at 31 March 2026 964.36 964.36
Accumulated depreciation

Balance as at 1 April 2024 132.48 132.48
Depreciation for the year 113.96 113.96
Balance as at 31 March 2025 246.44 246.44
Depreciation for the year 115.15 115.15
Balance as at 31 March 2026 361.59 361.59

(Rs. in Lakhs)

Carrying amounts

Leasehold Land

Total

As at 31 March 2025 717.92 717.92
As at 31 March 2026 602.77 602.77
Note: The Company has not revalued its right-of-use assets.
ii. Movement in lease liability during the year:

(Rs. in Lakhs)
Particulars As at As at

31 March 2026 31 March 2025

Balance at the beginning of the year 538.58 500.08
Addition during the year - 51.99
Interest on lease liabilities 53.29 54.51
Payment of lease liabilities (66.00) (68.00)
Balance as at the end of the year 525.87 538.58
Break-up of lease liabilities:

(Rs. in Lakhs)
Particulars As at As at

31 March 2026

31 March 2025

Non-current lease liabilities 511.82 525.87
Current lease liabilities 14.05 12.71
Total 525.87 538.58
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iii. Contractual maturities of lease liabilities as at reporting date on an undiscounted basis:
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(Rs. in Lakhs)

Particulars As at

As at

31 March 2026 31 March 2025

Maturity analysis - contractual undiscounted cash flows

Less than one year 66.00 66.00
One to five years 264.00 264.00
More than five years 726.00 792.00
Total undiscounted lease liabilities 1,056.00 1,122.00

iv. Amount recognized in the Standalone Statement of Profit and Loss

(Rs. in Lakhs)

Particulars Year ended

Year ended

31 March 2026 31 March 2025

Interest on lease liabilities 53.29 54.51
Included in rent, lease rentals and hire charges expenses: expense relating to 139.81 74.74

short-term leases

v. Amounts recognised in the Standalone Statement of Cash Flows

(Rs. in Lakhs)

Particulars Year ended

Year ended

31 March 2026 31 March 2025

Total cash outflow for leases 66.00 68.00
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43 Additional regulatory information as required by Schedule Il to the Companies Act, 2013:

a) Details of benami property held
No proceedings have been initiated or are pending against the Company for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (45 of 1988) and the Rules made thereunder.

b) Relationship with Struck off Companies
The Company does not have any transactions with companies struck off under section 248 of the Companies Act, 2013 or section
560 of Companies Act, 1956.

c¢) Compliance with number of layers of companies
The company is in compliance with the number of layers prescribed under clause (87) of section 2 of the Companies Act, 2013 read
with the Companies (Restriction on number of Layers) Rules, 2017.

d) Undisclosed income:

There is no income surrendered or disclosed as income during the current year in the tax assessments under the Income Tax Act,
1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961), that has not been recorded in the
books of account.

e) In case of borrowings from banks

i) Utilisation of borrowed funds
At the balance sheet date, the Company has used the borrowings from banks for the specific purpose for which it was taken.

ii) Security of current assets against borrowings
The Company has borrowings from banks on the basis of security of current assets. The quarterly returns or statements of
current assets filed by the Company with banks are in agreement with the books of accounts, except as given below:

Amount as per
quarterly return &
statements

Nature of the current
asset offered as

As per books of Amount of
accounts difference Reason for material differences

security/quarters - Rs. in Lakhs Rs. in Lakhs
¥/ (Rs. in Lakhs) ( ) ( )
Inventories Quarterly return/statements filed
December - 2025 with the banks were provisional
Bank-1,2,3,4&5 19,850.00 20,713.74 (863.74) numbers.

iii) Wilful defaulter
The Company is not declared wilful defaulter by any bank or other lender.

iv) Registration of charges or satisfaction with Registrar of Companies

There are no charges or satisfaction of charges that are yet to be registered with Registrar of Companies beyond the statutory
period.
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43 Additional regulatory information as required by Schedule 11 to the Companies Act, 2013 - continued

f) Loans and advances granted to related party

2025-26

The Company has not granted any loans or advances in the nature of loans without specifying any terms or period of repayment
either severally or jointly with any other person. The Company has granted loan repayable on demand and the details are as under:

Type of Borrower

Amount of loan or advance in
the nature of loan outstanding
(Rs. in lakhs) (*)

Percentage of the total Loans
and Advances in the nature
of loans (%)

As at As at As at As at
31 March 2026 31 March 2025 31 March 2026 31 March 2025
Related Parties (see Note 38) 1,471.81 491.48 100.00% 100.00%

(*) includes foreign currency amounts restated at applicable exchange rate as at balance sheet date.

g) Utilisation of borrowed funds and share premium:

The Company has not advanced or loaned or invested (either from borrowed funds or share premium or any other sources or kind
of funds) to or in any other person(s) or entity(ies), including foreign entities ("Intermediaries"), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company ("Ultimate Beneficiaries") or provide any guarantee, security
or the like on behalf of the Ultimate Beneficiaries.

The Company has not received any fund from any person(s) or entity(ies), including foreign entities ("Funding Party"), with the
understanding, whether recorded in writing or otherwise, that the Company shall, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding Party ("Ultimate Beneficiaries") or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

h) Corporate Social Responsibility (CSR)

The Company is covered under section 135 of the Companies Act, 2013, in the current year. However, as per the provisions of
subsection (5) of section 135 of the Act, the Company does not have any obligation to spend the amount on CSR activities in view of
the losses.

i) Details of Crypto Currency or Virtual Currency
The Company has not traded or invested in crypto currency or virtual currency during the financial year.

j) Compliance with approved Scheme(s) of Arrangements

There is no Scheme of Arrangement that has been approved by the Competent Authority in terms of sections 230 to 237 of the
Companies Act, 2013.
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43 Additional regulatory information as required by Schedule Ill to the Companies Act, 2013 - continued
k) Ratios
Name of the Numerator Denominator Year ended | Year ended % Reason for
Ratio 31 March 31 March Variance variance of more
2026 2025 than 25%
Current ratio Total current assets  [Total current liabilities 1.35 2.22 (39.19%) |The variance is on
(in times) account of increase in
current borrowings.
Debt-equity ratio Total debt (excluding [Shareholder’s equity 0.42 Not Not Not applicable
(in times) lease liabilities) applicable | applicable
Return on Equity Net loss after taxes Average shareholder’s (6.50%) (2.28%) | (185.09%)|See Note 1
(in %) equity
Inventory turnover |Net credit sales Average inventory 0.24 0.11 118.18% [See Note 1
ratio (in times)
Trade receivable Net credit sales Average Trade 2.38 1.85 28.65%|See Note 1
turnover ratio Receivables
(in times)
Trade payable Purchases of goods /|Average trade payables 1.55 1.65 (6.06%) [Not applicable
turnover ratio services and other
(in times) expenses
Net capital Net Sales Average working capital 0.59 0.17 247.06%|See Note 1
turnover ratio (Inventories + Trade
(in times) receivables - Trade
payables)
Net profit ratio Net loss after taxes Net sales (302.08%) (267.23%) 13.04%(See Note 1
(in %)
Return on capital Loss before tax and|Capital employed = (4.62%) (1.83%) 152.46%|See Note 1
employed (in %) finance costs tangible net worth +
total debt (including
lease liabilities) -
Deferred tax assets
Return on Income generated|Weighted average 5.41% 9.26%| (41.58%)|The variance is on

investment (ROI)
(in %)

from investments

investments

account of change in the
nature of mutual fund
investments.

Notes:

1) The Company has commenced its commercial operations recently and is presently in the initial phase of its business. Hence, the ratios
for the current year are not directly comparable with those of the previous year.
2) Debt service coverage ratio is considered as not applicable, since the earnings available for debt service is negative.
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44 Trade receivables ageing schedule

Ageing for trade receivables - outstanding as at 31 March 2026 is as follows:

(Rs. in Lakhs)

Not Outstanding for following periods from due date of payment
Particulars due Lessthan 6 | 6 months - 1 1-2 2-3 More than Total
months year years years 3years

Undisputed trade receivables
Considered good 1,172.78 388.37 152.65 48.57 - - 1,762.37
Which have significant increase in credit risk 0.58 0.19 1.54 0.99 - - 3.30
Disputed trade receivables - - - - - - -
Sub-total 1,173.36 388.56 154.19 49.56 - - 1,765.67
Provision for expected credit loss (0.58) (0.19) (1.54) (0.99) - - (3.30)
Total 1,172.78 388.37 152.65 48.57 - - 1,762.37

Ageing for trade receivables - outstanding as at 31 March 2025 is as follows:

(Rs. in Lakhs)

Not Outstanding for following periods from due date of payment
Particulars due Lessthan 6 | 6 months - 1 1-2 2-3 More than Total
months year years years 3years
Undisputed trade receivables
Considered good 74.43 906.95 0.86 - - - 982.24
Disputed trade receivables - - - - - - -
Total 74.43 906.95 0.86 - - - 982.24
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45 Trade payables ageing schedule:

Ageing for trade payables - outstanding as at 31 March 2026 is as follows

2025-26

(Rs. in Lakhs)

Outstanding for following periods from due date of payments

Particulars Less than 1 More than 3 Total
1-2 years 2-3 years
year (*) years

MSME 720.20 0.91 0.84 - 721.95
Others 14,224.84 0.09 0.08 0.03 14,225.04
Disputed dues - MSME - - - - -
Disputed dues - Others - - - - -
Total 14,945.04 1.00 0.92 0.03 14,946.99

(*) includes unbilled payables of Rs. 1,117.38 lakhs.

Ageing for trade payables - outstanding as at 31 March 2025 is as follows

(Rs. in Lakhs)

Outstanding for following periods from due date of payments

Particulars Less than 1 More than 3 Total
1-2 years 2-3 years
year (*) years

MSME 720.35 5.40 - - 725.75
Others 2,736.71 963.77 0.19 - 3,700.67
Disputed dues - MSME - - - - -
Disputed dues - Others - - - - -
Total 3,457.06 969.17 0.19 - 4,426.42

(*) includes unbilled payables of Rs. 737.59 lakhs.

46 The particulars of dues to micro and small enterprises (MSME) under Micro, Small and Medium Enterprises

Development Act, 2006 (MSMED Act, 2006)

(Rs. in Lakhs)

As at

Particulars 31 March 2026

As at
31 March 2025

Principal amount due to suppliers under MSMED Act, 2006 at the year end

- Trade payables 721.95
- Payable towards capital expenditure 1,834.36
Interest accrued and due to suppliers under MSMED Act, 2006 on the above 2.68
amount, unpaid at the year end.
Payment made to suppliers (other than interest) beyond the appointed date 3,578.24

during the year.
Interest paid to suppliers under MSMED Act, 2006 (Sec 16) during the year -

Interest due and payable to suppliers under MSMED Act for payments already 116.07
made.

Interest accrued and not paid to suppliers under MSMED Act, 2006 up to the year 118.75
end

725.75
397.49
6.67

5,081.14

74.53

81.20

The above information has been disclosed in respect of parties which have been identified on the basis of the

information available with the Company.
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47 Exceptional Items

(Rs. in Lakhs)
Particulars Year ended Year ended
31 March 2026 31 March 2025

Provision for employee benefits

- for Gratuity 74.46 -
- for Compensated absences 54.83 -
Total 129.29 -

On 21 November, 2025, the Government of India has consolidated multiple existing labour legislations into a unified framework
comprising four Labour Codes collectively referred to as the 'New Labour Codes'. Under Ind AS 19, changes to employee benefit
plans arising from legislative amendments constitute a plan amendment, requiring recognition of past service cost immediately in
the statement of profit and loss The New Labour Codes have resulted in one time increase in provision for employee benefit of
the Company. The incremental impact of the same amounting to Rs. 129.29 lakhs have been recognised and presented as
'Exceptional Item' in the Standalone Statement of Profit and Loss for the year ended 31 March 2026. The Company continues to
monitor the finalisation of Central / State Rules and clarifications from the Government on other aspects of the Labour Code and
would provide appropriate accounting effect on the basis of such developments as needed.

48 Reclassification

During the current year, the Company has classified certain inventories relating to testing and trial production activities, in
respect of assets/plants under commissioning, in “Capital Work-in-Progress”, which were earlier included under “Inventories”.
Consequently, in line with the current year’s classification and presentation, the Company has reclassified such inventories
aggregating to Rs. 4,362.29 lakhs as at 31 March 2025 from “Inventories” to “Capital Work-in-Progress” in the comparative
financial information of the previous year.

The aforesaid reclassification has no impact on the total assets, profit after tax and total equity of the previous year and
represents only a reclassification of balances.
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49 Earnings/(loss) per share
Particulars Year ended Year ended
31 March 2026 31 March 2025
Loss after tax as per the Statement of Profit and Loss (Rs. in Lakhs) (9,853.62) (2,523.47)

Equity shares at the beginning of the year (Nos)

Equity shares at the end of the year (Nos)

Weighted average number of equity shares used in calculation of basic EPS (Nos)
Add: Effect of dilution (see Note below)

Weighted average number of equity shares used in calculation of diluted EPS (Nos)
Nominal value of equity share (Re.)

Basic loss per equity share (Rs.)

Dilutive loss per equity share (Rs.)

7,30,35,51,584
7,32,99,72,576
7,31,26,72,255
7,31,26,72,255
1.00

(0.13)

(0.13)

7,07,52,65,904
7,30,35,51,584
7,16,26,11,488
7,16,26,11,488
1.00
(0.04)
(0.04)

Note: Series A compulsorily convertible preference shares, employee stock options (ESOP) and convertible share warrants could
potentially dilute basic earnings per share in the future, but have not been included in the calculation of diluted earnings per
share as they are anti-dilutive for the year ended 31 March 2026 and 31 March 2025 respectively.
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Independent Auditor’s Report to the members of GFCL EV PRODUCTS LIMITED
Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the accompanying consolidated financial statements of GFCL EV PRODUCTS LIMITED
(“the Holding Company”) and its subsidiaries (the Holding Company and its subsidiaries together referred
to as the “Group”), which comprise the Consolidated Balance Sheet as at 31 March 2026, the Consolidated
Statement of Profit and Loss (including Other Comprehensive Income), the Consolidated Statement of
Changes in Equity and the Consolidated Statement of Cash Flows for the year then ended, and notes to the
consolidated financial statements, including a summary of material accounting policies and other
explanatory information (“the consolidated financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid consolidated financial statements give the information required by the Companies Act, 2013
(“Act”) in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act, read with the Companies (Indian Accounting Standards)
Rules, 2015 (“Ind AS”) and other accounting principles generally accepted in India, of the consolidated state
of affairs of the Group as at 31 March 2026, their consolidated loss, their consolidated total comprehensive
income, their consolidated statement of changes in equity and their consolidated cash flows for the year
ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group, in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India and the relevant provisions of the Act, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on the consolidated financial
statements.

Information Other than the Financial Statements and Auditor’s Report Thereon (“Other Information”)

The Holding Company’s Board of Directors is responsible for the preparation of the other information. The
other information comprises the information included in the Board’s Report, including annexures thereto.
The Board’s Report, including annexures thereto is expected to be made available to us after the date of
this auditor's report.

Our opinion on the consolidated financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the consolidated financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated.
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When we read the Board’s Report, including annexures thereto, if we conclude that there is a material
misstatement therein, we are required to communicate the matter to those charged with governance and
take necessary actions as per the applicable laws and regulations.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

The Holding Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these consolidated financial statements in terms of the requirements of
the Act that give a true and fair view of the consolidated financial position, consolidated financial
performance including other comprehensive income, consolidated statement of changes in equity and
consolidated statement of cash flows of the Group in accordance with the accounting principles generally
accepted in India, including the Accounting Standards (Ind AS) prescribed under Section 133 of the Act.

The respective Management and Board of Directors of the companies/entities included in the Group are
responsible for maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding the assets of respective Group and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgements and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the consolidated financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud
or error, which have been used for the purpose of preparation of the consolidated financial statements by
the Board of Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial statements, the respective Management and Board of Directors of
the companies included in the Group are responsible for assessing the ability of the Group to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the respective Management and Board of Directors either intend to liquidate
their respective companies/entities or to cease operations, or have no realistic alternative but to do so.

The respective Management and Board of Directors of the companies included in the Group are responsible
for overseeing the financial reporting process of the Group.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.
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financial statements for the year ended 31 March 2026 (continued)

As part of an audit in accordance with SAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Holding Company has adequate internal financial controls
with reference to the financial statements is in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Group to cease
to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the audit of the financial
statements of such entities included in the consolidated financial statements of which we are the
independent auditors.

We communicate with those charged with governance of the Holding Company, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements
1) With respect to the matters specified in paragraphs 3(xxi) and 4 of the Companies (Auditor’s Report)
Order, 2020 (the “Order” or “CARQ”) issued by the Central Government in terms of Section 143(11) of

the Act, to be included in the Auditor’s report, according to the information and explanations given to
us, we report that there are no qualifications or adverse remarks in the CARO report.
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Independent auditor’s report to the members of GFCL EV PRODUCTS LIMITED on the consolidated
financial statements for the year ended 31 March 2026 (continued)

2) Asrequired by Section 143(3) of the Act, we report that:

(a)

(b)

(c)

(d)

(e)

(f)

(8)

(h)

We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated

financial statements.

In our opinion, proper books of account as required by law relating to the preparation of the

aforesaid consolidated financial statements have been kept so far as it appears from our

examination of those books.

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss (including Other

Comprehensive Income), the Consolidated Statement of Changes in Equity and the Consolidated

Statement of Cash Flows dealt with by this Report are in agreement with the relevant books of

account maintained for the purpose of preparation of the consolidated financial statements.

In our opinion, the aforesaid consolidated financial statements comply with the Accounting

Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)

Rules, 2014.

On the basis of the written representations received from the directors of the Holding Company as

on 31 March 2026 taken on record by the Board of Directors, none of the directors of the Holding

Company is disqualified as on 31 March 2026 from being appointed as a director in terms of Section

164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to financial statements

of the Holding Company and the operating effectiveness of such controls, refer to our separate

Report in Annexure, wherein we have expressed an unmodified opinion.

With respect to the matter to be included in the Auditor’s Report under section 197 read with

Schedule V to the Act:

We draw attention to Note 37(iv) to the consolidated financial statements which explains that as

per the provisions of section 197 read with Schedule V to the Act, in view of the inadequacy of

profits, the remuneration of Rs. 50.21 lakhs paid to the whole-time director of the Holding Company

is subject to approval of the shareholders by way of a special resolution in its forthcoming annual

general meeting. Our opinion is not modified in respect of this matter.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11

of the Companies (Audit and Auditors) Rules, 2014 in our opinion and to the best of our information

and according to the explanations given to us:

i. There were no pending litigations which would impact the consolidated financial position of the
Group.

ii. The Group did not have any material foreseeable losses on long-term contracts including
derivative contracts;

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Holding company.

(a) The management of the Holding Company has represented to us that, to the best of its
knowledge and belief, no funds have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by the Holding
Company to or in any other persons or entities, including foreign entities ("Intermediaries"),
with the understanding, whether recorded in writing or otherwise, that the Intermediary shall,
directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Holding Company ("Ultimate Beneficiaries") or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;
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Independent auditor’s report to the members of GFCL EV PRODUCTS LIMITED on the consolidated
financial statements for the year ended 31 March 2026 (continued)

(b) The management of the Holding Company has represented to us that, to the best of its
knowledge and belief, no funds have been received by the Holding company from any persons
or entities, including foreign entities ("Funding Parties"), with the understanding, whether
recorded in writing or otherwise, that the Holding Company shall, directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party ("Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries; and

(c) Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances performed by us, nothing has come to our notice that has caused us to believe
that the representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and
(b) above, contain any material misstatement.

v. The Holding Company has neither declared nor paid any dividend during the year.

vi. Based on our examination which included test checks, the Holding Company has used an
accounting software for maintaining its books of account which has a feature of recording audit
trail (edit log) facility and the same has operated throughout the year for all relevant transactions
recorded in the software. Further, during the course of our audit, we have not come across any
instance of the audit trail feature being tampered with, and the audit trail has been preserved by
the Holding Company as per the statutory requirements for record retention.

For Patankar & Associates
Chartered Accountants
Firm’s Registration No. 107628W

Sanjay S Agrawal
Place: Pune Partner
Date: 25 May 2026 Membership No. 049051

UDIN: 26049051VAPFZF9199
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Annexure to Independent auditor’s report to the members of GFCL EV PRODUCTS LIMITED on the
consolidated financial statements for the year ended 31 March 2026 — referred to in paragraph 2(f) under
the heading “Report on Other Legal and Regulatory Requirements” of our report of even date.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

In conjunction with our audit of the consolidated financial statements of GFCL EV PRODUCTS LIMITED (“the
Holding Company”) as of and for the year ended 31 March 2026, we have audited the internal financial
controls with reference to financial statements of the Holding Company, as of that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Holding company are responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by the Holding
Company considering the essential components of internal controls stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of
Chartered Accountants of India (“the ICAI”). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to respective company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Holding Company’s internal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note and the Standards on Auditing, specified under section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by ICAI. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls with reference to financial statements was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness.

Our audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk that
a material weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor’s judgement, including
the assessment of the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion on the Holding Company’s internal financial controls with reference to financial
statements.
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Annexure to Independent auditor’s report to the members of GFCL EV PRODUCTS LIMITED on the
consolidated financial statements for the year ended 31 March 2026 — referred to in paragraph 2(f) under
the heading “Report on Other Legal and Regulatory Requirements” of our report of even date (continued)

Meaning of Internal Financial Controls with reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial controls with reference to financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Holding Company, has, in all material respects, an adequate internal financial control
with reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at 31 March 2026, based on the internal controls over financial
reporting criteria established by the Holding Company, considering the essential components of internal
controls stated in the Guidance Note issued by ICAI.

For Patankar & Associates
Chartered Accountants
Firm’s Registration No. 107628W

Sanjay S Agrawal
Place: Pune Partner
Date: 25 May 2026 Membership No. 049051
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(Rs. in Lakhs)

Particulars Note As at As at
No. 31 March 2026 31 March 2025
ASSETS
(1) Non-current assets
(a) Property, plant and equipment 5 78,105.35 48,042.02
(b) Capital work-in-progress 6 1,02,140.78 62,044.83
(c) Right-of-use assets 41 602.77 717.92
(d) Financial assets
(i) Other non-current financial assets 8 616.23 144.94
(e) Deferred tax assets (net) 21 2,401.57 580.21
(f) Income tax assets (net) 9 10.93 43,90
(g) Other non-current assets 10 28,439.17 25,575.26
Sub-total 2,12,316.80 1,37,149.08
(2) Current assets
(a) Inventories 11 18,852.83 8,819.46
(b) Financial assets
(i) Investments 7 24,156.42 18,834.10
(i) Trade receivables 12 1,762.37 982.24
(iii) Cash & cash equivalents 13 11,738.85 530.38
(iv) Bank balances other than (iii) above 14 1.05 -
(v) Other current financial assets 8 2.15 -
(c) Income tax assets (net) 9 47.39 -
(d) Other current assets 10 11,790.75 186.33
Sub-total 68,351.81 29,352.50
Total Assets 2,80,668.61 1,66,501.59
EQUITY AND LIABILITIES
(1) Equity
(a) Equity share capital 15A 73,299.73 73,035.52
(b) Other equity 16 77,917.80 78,141.62
Equity attributable to owners of the Company 1,51,217.53 1,51,177.14
(c) Non Controlling Interest 17 162.69 -
Sub-total 1,51,380.22 1,51,177.14
LIABILITIES
(2) Non-current liabilities
(a) Financial liabilities
(i) Series A Compulsorily Convertible Preference Shares 15B 43,000.00 -
(ii) Borrowings 18 34,076.87 -
(iii) Lease liabilities 41 511.82 525.87
(b) Provisions 20 633.77 264.32
Sub-total 78,222.46 790.19
(3) Current liabilities
(a) Financial liabilities
(i) Borrowings 22 29,948.69 -
(ii) Lease liabilities 41 14.05 12.71
(iii) Trade payables 23
- Total outstanding dues of micro enterprises and small enterprises 721.95 725.75
- Total outstanding dues of creditors other than micro enterprises and 14,359.86 3,710.49
small enterprises
(iv) Other current financial liabilities 19 5,360.41 9,318.70
(b) Other current liabilities 24 553.63 742.68
(c) Provisions 20 107.34 23.93
Sub-total 51,065.93 14,534.26
Total Equity and Liabilities 2,80,668.61 1,66,501.59
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GFCL EV PRODUCTS LIMITED
Consolidated Balance Sheet as at 31 March 2026 - continued
The accompanying notes are an integral part of the consolidated financial statements.
As per our report of even date attached
For Patankar & Associates For GFCL EV PRODUCTS LIMITED
Chartered Accountants
Firm’s Registration No. 107628W
V. K. Jain Dr. Bir Kapoor
Sanjay S Agrawal Managing Director Director
Partner DIN: 00029968 DIN: 01771510
Membership No. 049051 Place: Noida Place: Noida
Place: Pune
Date: 25 May 2026
Manoj Agrawal B. V. Desai
Chief Financial Officer Company Secretary
Place: Noida Place: Vadodara

Date: 25 May 2026
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(Rs. in Lakhs)

Particulars Note Year ended Year ended
No. 31 March 2026 31 March 2025
Income
Revenue from operations 25 3,322.16 944.30
Other Income 26 482.71 2,091.95
Total Income 3,804.87 3,036.25
Expenses
Cost of materials consumed 27 7,272.51 2,797.60
Changes in inventories of finished goods and work-in-progress 28 (4,699.27) (2,117.32)
Power & fuel 1,472.44 225.52
Employee benefits expenses 29 3,481.89 994.28
Finance costs 30 1,663.15 264.50
Depreciation 31 2,898.36 2,251.57
Other expenses 32 3,843.13 1,823.58
Total expenses 15,932.21 6,239.74
Loss before exceptional item & tax (12,127.34) (3,203.49)
Exceptional item 47 129.29 -
Loss before tax (12,256.63) (3,203.49)
Tax expense 33
Deferred tax (1,825.27) (504.31)
Taxation pertaining to earlier years - 1.39
(1,825.27) (502.92)
Loss for the year (10,431.36) (2,700.57)
Other comprehensive income
A. Items that will not be reclassified to profit or loss
(i) Loss/(gain) on remeasurement of the defined benefits plan 22.77 (11.04)
(ii) Tax on above (3.91) 1.89
B. Items that will be reclassified to profit or loss
(i) Exchange differences in translating the financial statements 38.74 17.24
of foreign operations
57.60 8.09
Total comprehensive income for the year (comprising loss and other comprehensive
income for the year) (10,373.76) (2,692.48)
Loss for the year attributable to:
- Owners of the Company (10,395.36) (2,700.57)
- Non-controlling interest (36.00) -
(10,431.36) (2,700.57)
Other comprehensive income for the year attributable to:
- Owners of the Company 51.51 8.09
- Non-controlling interest 6.09 -
57.60 8.09
Total comprehensive income for the year attributable to:
- Owners of the Company (10,343.85) (2,692.48)
- Non-controlling interest (29.91) -
(10,373.76) (2,692.48)
Basic and Diluted loss per equity share of Re. 1 each (in Rs.) 49 (0.14) (0.04)
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GFCL EV PRODUCTS LIMITED
Consolidated Statement of Profit and Loss for the year ended 31 March 2026 - continued
The accompanying notes are an integral part of the consolidated financial statements.
As per our report of even date attached
For Patankar & Associates For GFCL EV PRODUCTS LIMITED
Chartered Accountants
Firm’s Registration No. 107628W
V. K. Jain Dr. Bir Kapoor
Sanjay S Agrawal Managing Director Director
Partner DIN: 00029968 DIN: 01771510
Membership No. 049051 Place: Noida Place: Noida
Place: Pune
Date: 25 May 2026
Manoj Agrawal B. V. Desai
Chief Financial Officer Company Secretary
Place: Noida Place: Vadodara

Date: 25 May 2026
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A: Equity Share Capital

(Rs. in Lakhs)

Particulars Equity Share
Capital
Balance as at 1 April 2024 70,752.66
Changes in equity share capital during the year 2,282.86
Balance as at 31 March 2025 73,035.52
Changes in equity share capital during the year 264.21
Balance as at 31 March 2026 73,299.73

B: Other Equity

Annual Report
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(Rs. in Lakhs)

Particulars Attributable to the owners of the entity Total
Items of other  [Money received| Other equity Non (A+B)
Reserve & Surplus comprehensive | against share (A) controlling
income warrant (see interest
Securities Retained | Share based | Foreign Currency | Note 16(e)) (B)
premium earnings payment translation
reserve Reserve

Balance as at 1 April 2024 - (675.53) - - - (675.53) - (675.53)
Movement during the year:

Loss for the year - (2,700.57) - - - (2,700.57) (2,700.57)

Other comprehensive income for the year, net of - (9.15) - 17.24 - 8.09 8.09

income tax (*)
Total comprehensive income for the year - (2,709.72) - 17.24 - (2,692.48) - (2,692.48)
On account of issue of equity shares (net of expenses) 76,509.63 - - - - 76,509.63 76,509.63
On account of issue of share warrants - - - - 5,000.00 5,000.00 5,000.00
Balance as at 31 March 2025 76,509.63 (3,385.25) - 17.24 5,000.00 78,141.62 - 78,141.62
Movement during the year:

Loss for the year - (10,395.36) - - - (10,395.36) (36.00)| (10,431.36)

Other comprehensive income for the year, net of - 18.86 - 32.65 - 51.51 6.09 57.60]

income tax (*)
Total comprehensive income for the year - (10,376.50) - 32.65 - (10,343.85) (29.91)| (10,373.76)
On account of issue of equity shares 8,983.14 - - - - 8,983.14 - 8,983.14
On account of issue of equity shares by subsidiaries - - - - - - 192.60 192.60
On account of share based payment expenses - - 1,136.89 - - 1,136.89 - 1,136.89
Balance as at 31 March 2026 85,492.77 | (13,761.75) 1,136.89 49.89 5,000.00 77,917.80 162.69 78,080.49

(*) Other comprehensive income for the year classified under retained earnings is in respect of remeasurement of defined benefit plans.

The accompanying notes are an integral part of the consolidated financial statements.

As per our report of even date attached
For Patankar & Associates

Chartered Accountants

Firm’s Registration No. 107628W

Sanjay S Agrawal
Partner

Membership No. 049051
Place: Pune

Date: 25 May 2026

GFCL EV PRODUCTS LIMITED

V. K. Jain
Managing Director
DIN: 00029968
Place: Noida

Manoj Agrawal

Chief Financial Officer
Place: Noida

Date: 25 May 2026

Dr. Bir Kapoor
Director

DIN: 01771510
Place: Noida

B. V. Desai
Company Secretary
Place: Vadodara
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(Rs. in Lakhs)

Particulars

As at
31 March 2026

As at
31 March 2025

A [Cash flow from operating activities
Loss for the year

Adjustments for:

Tax expense

Depreciation

Allowance for expected credit losses

Liabilities and provisions no longer required, written back

Gain on fair value changes in investments classified at FVTPL (net)
Shares based payment expenses

Interest income

Finance costs

Net unrealised loss on foreign currency transactions and translation
Exchange difference on translation of assets and liabilities of foreign
subsidiaries

Operating loss before working capital changes

Movements in working capital:

(Increase)/decrease in inventories

(Increase)/decrease in trade receivables

(Increase)/decrease in other financial assets

(Increase)/decrease in other assets

Increase/(decrease) in provisions

Increase/(decrease) in trade payables

Increase /(decrease) in other financial liabilities

Increase /(decrease) in other liabilities

Cash used in operations

Income-tax paid (net)

Net cash used in operating activities

B |Cash flow from investing activities

Purchase of property, plant and equipment (including changes in
capital work-in-progress and capital creditors/capital advances)
Payments for acquiring right-of-use assets

Purchase of current investments

Redemption of current investments

Interest income

Movement in other bank balances

Net cash used in investing activities

C [Cash flow from financing activities

Proceeds from issue of equity shares (net of share issue expense)
Proceeds from issue of equity shares by subsidiary company

Proceeds from issue of share warrants

Proceeds from non-current borrowings

Proceeds from/(repayment of) current borrowings (net)

Proceeds from issue of Series A Compulsorily Convertible Preference Shares
Proceeds from inter-corporate deposits received from holding company
Repayment of inter-corporate deposits received from holding company
Payment of lease liabilities

Finance costs

Net cash generated from financing activities

Net increase in cash and cash equivalents (A+B+C)
Cash and cash equivalents as at the beginning of the year
Cash and cash equivalents as at the end of the year

(10,431.36) (2,700.57)
(1,825.27) (502.92)
2,898.36 2,251.57
3.30 -
- (0.87)
(390.12) (1,756.01)
1,136.89 -
(88.48) (330.74)
1,663.15 264.50
605.21 4.66
39.07 17.24
(6,389.25) (2,753.14)
(10,033.37) (5,316.61)
(747.74) (942.72)
(313.82) (49.59)
(11,118.09) (5,721.77)
475.63 (0.13)
10,511.16 2,317.88
107.06 805.08
(189.05) 613.77
(17,697.47) (11,047.22)
(14.40) (38.27)
(17,711.87) (11,085.49)
(77,269.73) (48,744.90)
- (71.57)
(34,498.27) (81,995.90)
29,566.07 64,917.81
78.81 326.07
(151.00) -
(82,274.12) (65,568.49)
9,247.35 78,792.49
192.25 -

- 5,000.00
34,500.00 -
28,716.74 -
43,000.00 -

- 29,975.00

- (34,475.00)

(66.00) (68.00)
(4,395.88) (2,070.76)
1,11,194.46 77,153.73
11,208.47 499.75
530.38 30.63
11,738.85 530.38
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Changes in liabilities arising from financing activities during the year ended

2025-26

(Rs. in Lakhs)

Particulars Non-Current Borrowings
31 March 2026 31 March 2025

Opening balance - 4,522.08
Cash flows (net) 34,500.00 (4,500.00)
Interest expense 1,060.82 1,832.51
Upfront processing fees paid (20.00) -
Interest paid (832.28) (1,854.59)
Closing balance 34,708.54 -

(Rs. in Lakhs)

Particulars

Current Borrowings

31 March 2026 31 March 2025
Opening balance - -
Cash flows (net) 28,716.74 -
Interest expense 646.83 5.41
Interest paid (553.03) (5.41)
Net Foreign exchange loss 506.48 -
Closing balance 29,317.02 -

(Rs. in Lakhs)

Particulars

Financial Liability at FVTPL (CCPS)

31 March 2026

31 March 2025

Opening balance

Cash flows (net) 43,000.00 -
Non-cash changes - -
Closing balance 43,000.00 -

Notes:

1. The above consolidated statement of cash flows has been prepared under the Indirect method.
2. Components of cash and cash equivalents are as per note 13.
3. The accompanying notes are an integral part of the consolidated financial statements.

As per our report of even date attached
For Patankar & Associates

Chartered Accountants

Firm’s Registration No. 107628W

For GFCL EV PRODUCTS LIMITED

Sanjay S. Agrawal
Partner

Membership No. 049051
Place: Pune

Date: 25 May 2026

V. K. Jain
Managing Director
DIN: 00029968
Place: Noida

Manoj Agrawal

Chief Financial Officer
Place: Noida

Date: 25 May 2026

Dr. Bir Kapoor
Director

DIN: 01771510
Place: Noida

B. V. Desai
Company Secretary
Place: Vadodara
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1. Group information

GFCL EV PRODUCTS LIMITED (the “Company” or “GFCL EV”) is incorporated under the Companies Act, 2013 and
domiciled in India. The Company’s holding company is Gujarat Fluorochemicals Limited, India. These
Consolidated Financial Statements (“these CFS”) relate to the Company and its subsidiaries (collectively referred
to as the “Group”). The Company is engaged in manufacturing of battery chemicals and allied products. The
Company caters to both domestic and international markets. The Company’s subsidiaries are yet to commence
their commercial operations.

The Company’s registered office is located at Survey No 16/3, 26 & 27 Village Ranjitnagar, Taluka Ghoghamba,
District Panchmahal, Gujarat 389380. The CIN of the Company is U24296GJ2021PLC127819.

2. Statement of compliance and basis of preparation and presentation
2.1 Statement of Compliance

These CFS comply in all material aspects with the Indian Accounting Standards (“Ind AS”) notified under section
133 of the Companies Act, 2013 (“the Act”), read together with the Companies (Indian Accounting Standards)
Rules, 2015 as amended from time to time, relevant provisions of the Act and other accounting principles
generally accepted in India. The accounting policies have been consistently applied except where a newly issued
accounting standard initially adopted or a revision to an existing accounting standard requires a change in the
accounting policy hitherto in use (see Note 2.3).

These CFS for the year ended 31 March 2026 were approved for issue by the Company’s Board of Directors at
its meeting held on 25 May 2026.

2.2 Basis of preparation, presentation and measurement

These CFS are presented in Indian Rupees (INR), which is also the Company’s functional currency. All amounts
have been rounded-off to the nearest lakhs, up to two decimal places, unless otherwise indicated.

These CFS have been prepared on an accrual basis and the historical cost basis except as under:
a) certain financial assets and liabilities are measured at fair value or amortised cost (refer accounting policy

regarding financial instruments);
b) defined benefit liability is measured as per actuarial valuation.
c) Share based payments

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable
or estimated using another valuation technique. In estimating the fair value of an asset or a liability, the Group
takes into account the characteristics of the asset or liability if market participants would take those
characteristics into account when pricing the asset or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in these CFS is determined on such a basis and measurements that
have some similarities to fair value but are not fair value, such as net realisable value in Ind AS 2 or value in use
in Ind AS 36.
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In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3 based
on the degree to which the inputs to the fair value measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which are described as follows:

e Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the
entity can access at the measurement date;

e Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset
or liability, either directly or indirectly; and

e Level 3 inputs are unobservable inputs for the asset or liability.

Any asset or liability is classified as current if it satisfies any of the following conditions:

e the asset/liability is expected to be realized/settled in the Group’s normal operating cycle;

e the assetis intended for sale or consumption;

e the asset/liability is held primarily for the purpose of trading;

e the asset/liability is expected to be realized/settled within twelve months after the reporting period;

e the asset is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting date;

e inthe case of a liability, the Group does not have an unconditional right to defer settlement of the liability
for at least twelve months after the reporting date.

All other assets and liabilities are classified as non-current.

For the purpose of current/non-current classification of assets and liabilities, the Group has ascertained its
normal operating cycle as twelve months. This is based on the nature of products and services and the time
between the acquisition of assets or inventories for processing and their realisation in cash and cash equivalents.

2.3 Amendments to existing accounting standards and recent accounting pronouncements

Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing standards.

a) Following changes are effective for accounting periods beginning on or after 1 April 2025 vide notification
dated 7 May 2025 and 13 August 2025 issued by MCA:

e Amendments to Ind AS 21: The Effects of Changes in Foreign Exchange Rates - These amendments
provide guidance regarding estimating the spot exchange rate when the currency is not exchangeable.
The amendments also require disclosure of information that enables users of its financial statements
to understand how the currency not being exchangeable into the other currency affects, or is expected
to affect, the entity’s financial performance, financial position and cash flows.

¢ Amendments to Ind AS 1: Presentation of Financial Statements - This amendment relates to
classification of liabilities as current or non-current and non-current liabilities with covenants. In the
context of classifying a liability as current, it removes the requirement of existence of a right to defer
settlement for at least 12 months after the reporting date and instead requires that the said right should
exist on the reporting date and have substance.

¢ Amendments to Ind AS 7: Statement of Cash Flows and Ind AS 107: Financial Instruments - This
amendment in Ind AS 7 requires to inform users of financial statements of the existence of supplier
finance arrangements and explain the nature of the arrangements, the carrying amount of liabilities
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and the range of payment due dates. Ind AS 107 has been amended to add supplier finance
arrangements as a factor that may cause concentration of liquidity risk.

e Amendments to Ind AS 12: Income Taxes - Pillar Two Model Rules applicable immediately - The
amendments provide a temporary mandatory relief from deferred tax accounting for top-up tax and
require companies to disclose that they have applied the relief. This relief is immediate and applies
retrospectively. The amendments also require companies to provide new disclosures to compensate
for potential loss of information resulting from the relief.

The above amendments did not have any impact on the financial statements of the Group.
b) Following changes are effective for accounting period beginning on or after 1 April 2026

¢ Amendments to Ind AS 1: Presentation of Financial Statements and Ind AS 10: Events after the
Reporting Period - Ind AS 10 has been amended to remove the previous treatment under which a
lender’s post reporting date waiver, granted before the financial statements were approved for issue,
of a breach of a material covenantin a long term loan arrangement that occurred on or before the end
of the reporting period, resulting in the liability becoming payable on demand at the reporting date,
was regarded as an adjusting event.

For annual reporting periods beginning on or after 1 April 2026, any breach of a covenant, whether
material or immaterial, occurring on or before the reporting date will, in accordance with Ind AS 1,
require the related liability to be classified as current, unless the lender has granted a waiver of the
breach on or before the reporting date and has agreed not to demand repayment for at least 12 months
after the reporting date as a consequence of the breach. Such a waiver shall be treated as an adjusting
event.

The above amendments are not likely to have any significant impact on the financial statements of the Group.
3. Basis of Consolidation and Material Accounting Policies

3.1 Basis of consolidation

These CFS incorporate the financial statements of the Company and its subsidiaries. Control is achieved when
the Company:

e has power over the investee;

e s exposed, or has rights, to variable returns from its involvement with the investee; and

e has the ability to use its power to affect its returns.

The Company reassesses whether or not it controls an investee if facts and circumstances indicate that there
are changes to one or more of the three elements of control listed above.

When the Company has less than a majority of the voting rights of an investee, it has power over the investee
when the voting rights are sufficient to give it the practical ability to direct the relevant activities of the investee
unilaterally. The Company considers all relevant facts and circumstances in assessing whether or not the
Company’s voting rights in an investee are sufficient to give it power, including:

e the size of the Company's holding of voting rights relative to the size and dispersion of holdings of the other
vote holders;
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e potential voting rights held by the Company, other vote holders or other parties;

e rights arising from other contractual arrangements; and

e any additional facts and circumstances that indicate that the Company has, or does not have, the current
ability to direct the relevant activities at the time that decisions need to be made, including voting patterns
at previous shareholders' meetings.

Consolidation of a subsidiary begins when the Company obtains control over the subsidiary and ceases when
the Company loses control of the subsidiary. Specifically, income and expenses of a subsidiary acquired or
disposed of during the year are included in the Consolidated Statement of Profit and Loss from the date the
Company gains control until the date when the Company ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income are attributed to the owners of the Company
and to the non-controlling interests. Total comprehensive income of subsidiaries is attributed to the owners of
the Company and to the non-controlling interests even if this results in the non-controlling interests having a
deficit balance.

When necessary, adjustments are made to the financial statements of the subsidiaries of the Group to bring
their accounting policies in line with the Company's accounting policies.

All intragroup assets and liabilities, equity, income, expenses, and cash flows relating to transactions between
the members of the Group are eliminated in full on consolidation.

For the purposes of presenting these consolidated financial statements, the assets and liabilities of the Group’s
foreign operations are translated into Indian Rupees using exchange rates prevailing at the end of each reporting
period. Income and expense items are translated at the average exchange rates for the period, unless exchange
rate fluctuates significantly during that period, in which case the exchange rates at the dates of the transactions
are used. Exchange differences arising on translation for consolidation are recognised in other comprehensive
income and accumulated in equity under foreign currency translation reserve.

Changes in the Group’s ownership interests in existing subsidiaries:

Changes in the Group’s ownership interests in subsidiaries that do not result in the Group losing control over
the subsidiaries are accounted for as equity transactions. The carrying amounts of the Group’s interest and the
non-controlling interests are adjusted to reflect the changes in their relative interest in the subsidiaries. Any
difference between the amount that the non-controlling interests are adjusted and the fair value of the
consideration paid or received is recognised directly in equity and attributed to the owners of the Company.

When the Group loses control of a subsidiary, gain or loss is recognised in profit or loss and is calculated as a
difference between (i) the aggregate of the fair value of the consideration received and the fair value of any
retained interest and (ii) the previous carrying amount of the assets (including goodwill), and liabilities of the
subsidiary and any non-controlling interests. All amounts previously recognised in other comprehensive income
in relation to that subsidiary are accounted for as if the Group had directly disposed of the related assets or
liabilities of the subsidiary (i.e. reclassified to profit or loss or transferred to another category of equity as
specified/permitted by applicable Ind AS). The fair value of any investment retained in the former subsidiary at
the date when the control is lost is regarded as the fair value on initial recognition for subsequent accounting
under Ind AS 109.
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3.2 Revenue recognition

Revenue from contract with customers is recognized when the Group satisfies the performance obligation by
transfer of control of promised product or service to customers in an amount that reflects the consideration
which the Group expects to receive in exchange for those products or services. Revenue excludes taxes collected
from customers.

Sale of products: Revenue from sale of products is recognized when the control of the goods has been
transferred to the customer. The performance obligation in case of sale of product is satisfied at a point in time
i.e. when the material is shipped to the customer or on delivery to the customer, as per the terms of the contract.

No element of financing is deemed present as the payment of transaction price is either made in advance / due
immediately at the point of sale or the sales are generally made with a credit term upto 90 days, which is
consistent with the market practice. There are no contracts where the period between the transfer of promised
goods or services to the customers and payment by the customers exceed one year. Consequently, no
adjustment is required to the transaction price for the time value of money.

Contract balances:

The Group classifies the right to consideration in exchange for deliverables as trade receivable. A receivable is a
right to consideration that is unconditional upon passage of time. A contract liability is the obligation to transfer
goods or services to a customer for which the Group has received consideration (or an amount of consideration
is due) from the customer. If a customer pays consideration before the Group transfers goods or services to the
customer, a contract liability is recognised when the payment is made or the payment is due (whichever is
earlier). Contract liabilities are recognised as revenue when the Group performs under the contract. Contract
liabilities are presented as ‘Advances from customers’.

Other income

Interest income from a financial asset is recognised on time basis, by reference to the principal outstanding at
the effective interest rate applicable, which is the rate which exactly discounts estimated future cash receipts
through the expected life of the financial asset to that asset’s net carrying amount on initial recognition.

3.3 Property, plant and equipment

An item of Property, Plant and Equipment (PPE) that qualifies as an asset is measured on initial recognition at
cost. Following initial recognition, property, plant and equipment are carried at cost, as reduced by accumulated
depreciation and impairment losses, if any.

The Group identifies and determines cost of each part of an item of property, plant and equipment separately,
if the part has a cost which is significant to the total cost of that item of property, plant and equipment and has
useful life that is materially different from that of the remaining item.

Cost comprises of purchase price / cost of construction, including non-refundable taxes or levies and any
expenses attributable to bring the PPE to its working condition for its intended use. Excess of net sales proceeds
of items produced during trial run/testing over the cost of testing is not recognised in the statement of profit
and loss but deducted from the directly attributable cost considered as part of cost of an item of PPE. Project
pre-operative expenses and expenditure incurred during construction period are capitalized to various eligible
PPE. Borrowing costs directly attributable to acquisition or construction of qualifying PPE are capitalized.
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Spare parts, stand-by equipment and servicing equipment that meet the definition of property, plant and
equipment are capitalized at cost and depreciated over their useful life. Costs in nature of repairs and
maintenance are recognized in the Statement of Profit and Loss as and when incurred.

Cost of assets not ready for intended use, as on the Balance Sheet date, is shown as capital work in progress.
Expenses those are capitalised are considered as pre-operative expenses and are disclosed under capital work-
in-progress until the project is capitalised. Advances given towards acquisition of property, plant and equipment
outstanding at each Balance Sheet date are disclosed as ‘Other Non-Current Assets’.

Depreciation is recognised so as to write off the cost of PPE (other than freehold land and properties under
construction) less their residual values over their useful lives, using the straight-line method. The useful lives
prescribed in Schedule Il to the Companies Act, 2013 are considered as the minimum lives. If the management’s
estimate of the useful life of a PPE at the time of acquisition of the asset or of the remaining useful life on a
subsequent review is shorter than that envisaged in the aforesaid schedule, depreciation is provided at a higher
rate based on the management’s estimate of the useful life/remaining useful life. The estimated useful lives,
residual values and depreciation method are reviewed at the end of each reporting period, with the effect of
any changes in estimate accounted for on a prospective basis.

PPE are depreciated over its estimated useful lives, determined as under:

e Freehold land is not depreciated.
¢  For other items of PPE:

Type of Asset Estimated useful life of asset
Factory buildings 30 years

Plant, machinery and equipment 5 to 20 years

Computers and servers 3 to 6 years

Office equipment 5 years

The management believes that these estimated useful lives are realistic and reflect fair approximation of the
period over which the assets are likely to be used.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits
are expected from its use or disposal. Any gain or loss arising on the disposal or retirement of anitem of property,
plant and equipment is determined as the difference between the sales proceeds and the carrying amount of
the asset and is recognised in profit or loss.

3.4 Impairment of non-financial assets

At the end of each reporting period, the Group reviews the carrying amounts of its PPE (including capital work
in progress) and right of use assets to determine whether there is any indication that those assets have suffered
an impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss (if any). When it is not possible to estimate the recoverable amount
of an individual asset, the Group estimates the recoverable amount of the cash-generating unit to which the
asset belongs. When a reasonable and consistent basis of allocation can be identified, corporate assets are also
allocated to individual cash-generating units, or otherwise they are allocated to the smallest group of cash-
generating units for which a reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
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current market assessments of the time value of money and the risks specific to the asset for which the estimates
of future cash flows have not been adjusted. If it is not possible to measure fair value less cost of disposal because
there is no basis for making a reliable estimate of the price at which an orderly transaction to sell the asset would
take place between market participants at the measurement dates under market conditions, the asset’s value
in use is used as recoverable amount.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount,
the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment
loss is recognised immediately in profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is
increased to the revised estimate of its recoverable amount, to the extent that the increased carrying amount
does not exceed the carrying amount that would have been determined had no impairment loss been recognised
for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately
in profit or loss.

3.5 Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which
are assets that necessarily take a substantial period of time to get ready for their intended use or sale, are added
to the cost of those assets, until such time as the assets are substantially ready for their intended use or sale.

Interest income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.

3.6 Inventories

Inventories are valued at lower of the cost and net realisable value. Cost is determined using weighted average
cost basis. Cost of inventories comprises all costs of materials, duties and taxes (other than those subsequently
recoverable from tax authorities) and all other costs incurred in bringing the inventory to their present location
and condition. Cost of finished goods and work-in-progress includes the cost of materials, conversion costs, an
appropriate share of fixed and variable production overheads and other costs incurred in bringing the
inventories to their present location and condition. Closing stock of imported materials include customs duty
payable thereon, wherever applicable. Net realisable value represents the estimated selling price in the ordinary
course of business less the estimated costs of completion and the estimated costs necessary to make the sale.

3.7 Employee benefits

Short-term employee benefits:

All employee benefits payable wholly within twelve months of rendering the service are classified as short-term
employee benefits. All short-term employee benefits are accounted on undiscounted basis during the
accounting period based on services rendered by employees and recognized as expenses in the Consolidated
Statement of Profit and Loss. A liability is recognised for the amount expected to be paid if the Group has a
present legal or constructive obligation to pay this amount as a result of past service provided by the employee
and the obligation can be estimated reliably. These benefits include salary and wages, bonus, commission,
performance incentives, short-term compensated absences etc.
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Long-term employee benefits:

The Group participates in various employee benefit plans. Post-employment benefits are classified as either
defined contribution plans or defined benefit plans.

Defined contribution plans:
Retirement benefit in the form of provident and pension fund is a defined contribution scheme. The Group has

no obligation, other than the contribution payable to the fund. Payments to defined contribution plan are
recognised as an expense when employees have rendered service entitling them to the contributions.

Defined benefit plans:
The defined benefit plan comprises of gratuity scheme, which is unfunded. For defined benefit plan, the cost of

providing benefits is determined using the projected unit credit method, with actuarial valuations being carried
out at the end of each reporting period. Remeasurement, comprising actuarial gains and losses reflected
immediately in the balance sheet with a charge or credit recognised in other comprehensive income in the
period in which they occur. Remeasurement recognised in other comprehensive income is reflected immediately
in retained earnings and is not reclassified to the Consolidated Statement of Profit and Loss. Past service cost is
recognised in the statement of profit and loss in the period of a plan amendment. Net interest is calculated by
applying the discount rate to the net defined benefit plan at the start of the reporting period, taking account of
any change in the net defined benefit plan during the year as a result of contributions and benefit payments.

Defined benefit costs are categorised as follows:

e service cost (including current service cost, past service cost, as well as gains and losses on curtailments and
settlements);

e netinterest expense or income; and

® remeasurement

The Group presents the first two components of defined benefit costs in the Consolidated Statement of Profit
and Loss in the line item 'Employee benefits expense'.

Other long-term employee benefits
The employees of the Group are entitled to compensated absences. The employees can carry-forward a portion

of the unutilized accumulating compensated absences and utilise it in future service periods or receive cash
compensation on termination of employment. Since the compensated absences do not fall due wholly within
twelve months after the end of the period in which the employees render the related service and are also not
expected to be utilized wholly within twelve months after the end of such period, the benefit is classified as a
long-term employee benefit. The Group records an obligation for such compensated absences in the period in
which the employee renders the services that increase this entitlement. The obligation is measured on the basis
of independent actuarial valuation using the projected unit credit method.

3.8 Share-based payment arrangements
Equity-settled share-based payments to employees and others providing similar services are measured at the
fair value of the equity instruments at the grant date. Details regarding the determination of the fair value of

equity-settled share-based transactions are set out in Note 39.

The fair value determined at the grant date of the equity-settled share-based payments is expensed on a
straight-line basis over the vesting period, based on the Group's estimate of equity instruments that will
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eventually vest, with a corresponding increase in equity. At the end of each reporting period, the Group revises
its estimate of the number of equity instruments expected to vest. The impact of the revision of the original
estimates, if any, is recognised in the statement of profit and loss such that the cumulative expense reflects the
revised estimate, with a corresponding adjustment to the share options outstanding account in other equity.

3.9 Leases

At inception of a contract, the Group assesses whether a contract is, or contains, a lease viz. whether the contract
conveys the right to control the use of an identified asset for a period of time in exchange for consideration.

The Group as lessee
The Group recognises a right-of-use asset and a lease liability at the lease commencement date.

The right-of-use assets are initially recognised at cost, which comprises the initial amount of the lease liability
adjusted for any lease payments made at or prior to the commencement date of the lease plus any initial direct
costs less any lease incentives. They are subsequently measured at cost less accumulated depreciation and
impairment losses, if any. Right-of-use assets are depreciated from the commencement date on a straight-line
basis over the shorter of the lease term and useful life of the underlying asset.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, Group’s incremental borrowing rate.

The carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a
change in the lease payments (e.g., changes to future payments resulting from a change in an index or rate used
to determine such lease payments) or a change in the assessment of an option to purchase the underlying asset.

“Lease liabilities” and “Right of use assets” have been separately presented in the Balance Sheet and lease
payments have been classified as financing cash flows.

The Group applies the short-term lease recognition exemption to its short-term leases (i.e., those leases that
have a lease term of 12 months or less from the commencement date and do not contain a purchase option). It
also applies the lease of low-value assets recognition exemption to leases that are considered to be low value.
Lease payments on short-term leases and leases of low-value assets are recognised as expense on a straight-line
basis over the lease term.

Variable lease payments that are not included in the measurement of lease liabilities is charged as expense in
the statement of profit and loss under the head ‘Rent, lease rentals and hire charges’.

3.10 Government grants

Government grants are recognised when there is reasonable assurance that they will be received and the
Company will comply with the conditions associated with the grants.

Export incentives arising from duty drawback scheme and remission of duties and taxes on exported product

(RoDTEP) scheme are recognised on export of goods in accordance with their respective underlying schemes at
fair value of consideration received or receivable.
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3.11 Foreign currency transactions and translation

In preparing the financial statements of each individual entity within the Group, transactions in currencies other
than the entity’s functional currency (foreign currencies) are recognised at the rates of exchange prevailing at
the dates of the transactions. At the end of each reporting period, foreign currency monetary items are
translated using the closing rates. Non-monetary items measured at historical cost in a foreign currency are
translated using the exchange rate at the date of the transaction and are not translated. Non-monetary items
measured at fair value that are denominated in foreign currency are translated using the exchange rates at the
date when the fair value was measured. Exchange differences on monetary items are recognised in profit or loss
in the period in which they arise.

On the disposal of entire interest in foreign subsidiary, the exchange differences accumulated in equity in respect
of that operation attributable to the owners of the Group are reclassified to profit or loss.

In relation to a partial disposal of a foreign subsidiary that does not result in the Group losing control over the
subsidiary, the proportionate share of accumulated exchange differences is re-attributed to non-controlling
interests and are not recognised in profit or loss. For all other partial disposals, the proportionate share of the
accumulated exchange differences is reclassified to profit or loss.

3.12 Taxes

Income tax expense comprises of current tax and deferred tax. It is recognized in the Consolidated Statement of
Profit and Loss except to the extent that it relates to an item recognized directly in equity or in other
comprehensive income.

Current tax:
Current tax comprises amount of tax payable in respect of the taxable income or loss for the year determined in

accordance with Income Tax Act, 1961 and any adjustment to the tax payable or receivable in respect of previous
years. The Group’s current tax is calculated using tax rates that have been enacted or substantively enacted by
the end of the reporting period.

Deferred tax:
Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in

the financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred
tax liabilities are recognised for all taxable temporary differences. Deferred tax assets are generally recognised
for all deductible temporary differences to the extent that it is probable that taxable profits will be available
against which those deductible temporary differences can be utilised. Such deferred tax assets and liabilities are
not recognised if the temporary difference arises from the initial recognition (other than in a business
combination) of assets and liabilities in a transaction that affects neither the taxable profit nor the accounting
profit. In addition, deferred tax liabilities are not recognised if the temporary difference arises from the initial
recognition of goodwill.

Deferred tax liabilities are recognised for taxable temporary differences associated with investments in
subsidiaries, except where the Group is able to control the reversal of the temporary difference and it is probable
that the temporary difference will not reverse in the foreseeable future. Deferred tax assets arising from
deductible temporary differences associated with such investments are recognised only to the extent it is
probable that they will reverse in the foreseeable future and taxable profits will be available against which the
temporary differences can be utilised.
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The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset
to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which
the liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the reporting period, to recover or settle the carrying amount
of its assets and liabilities.

Presentation of current and deferred tax:
Current and deferred tax are recognised in the Consolidated Statement of Profit and Loss, except when they

relate to items that are recognised in other comprehensive income or directly in equity, in which case, the
current and deferred tax are also recognised in other comprehensive income or directly in equity respectively.
Where current tax or deferred tax arises from the initial accounting for a business combination, the tax effect is
included in the accounting for the business combination.

The Group offsets current tax assets and current tax liabilities, where it has a legally enforceable right to set off
the recognized amounts and where it intends either to settle on a net basis, or to realize the asset and settle the
liability simultaneously. In case of deferred tax assets and deferred tax liabilities, the same are offset if the Group
has a legally enforceable right to set off corresponding current tax assets against current tax liabilities and the
deferred tax assets and deferred tax liabilities relating to income taxes levied by the same tax authority and in
respect of same taxable entity.

3.13 Provisions and contingencies

The Group recognizes provisions when a present obligation (legal or constructive) as a result of a past event
exists and it is probable that an outflow of resources embodying economic benefits will be required to settle
such obligation and the amount of such obligation can be reliably estimated. Provisions are reviewed at each
balance sheet date and are adjusted to reflect the current best estimate.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. If the effect of time value of money is material, provisions are discounted using a current pre-tax rate
that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the
provision due to the passage of time is recognised as a finance cost.

Contingent liabilities are disclosed in respect of possible obligations that arise from past events, whose existence
would be confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the Group or a present obligation that is not recognized because it is not probable that an outflow of
resources will be required to settle the obligation. Contingent liability also arises in extremely rare cases where
there is a liability that cannot be recognized because it cannot be measured reliably. The Group does not
recognize a contingent liability but discloses its existence in the consolidated financial statements.

Contingent assets are not recognized in the consolidated financial statements. However, it is disclosed only when
an inflow of economic benefits is probable.
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3.14 Financial instruments

Financial assets and financial liabilities are recognised when the Group becomes a party to the contractual
provisions of the instruments. Financial assets and financial liabilities are measured at fair value on initial
recognition, except for trade receivables which are initially measured at transaction price. Transaction costs that
are directly attributable to the acquisition or issue of financial assets and financial liabilities (other than financial
assets and financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of
the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at fair value through profit or loss are
recognised immediately in profit or loss.

A] Financial assets
a) Initial recognition and measurement:

Financial assets are recognised when the Group becomes a party to the contractual provisions of the instrument.
On initial recognition, a financial asset is recognised at fair value, except for trade receivables which are initially
measured at transaction price. In case of financial assets which are recognised at fair value through profit and
loss (FVTPL), its transaction costs are recognised in the statement of profit and loss. In other cases, the
transaction costs are attributed to the acquisition value of the financial asset.

b) Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating
interest income over the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees and points paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts) through the expected life of the debt
instrument, or, where appropriate, a shorter period, to the net carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments other than those financial assets
classified as at FVTPL. Interest income is recognised in profit or loss and is included in the ‘Other income’ line
item.

c) Subsequent measurement:

For subsequent measurement, the Group classifies a financial asset in accordance with the below criteria:

i. The Group’s business model for managing the financial asset and;
ii. The contractual cash flow characteristics of the financial asset.

Based on the above criteria, the Group classifies its financial assets into the following categories:
i. Financial assets measured at amortized cost:

A financial asset is measured at the amortized cost if both the following conditions are met:

a) The Group’s business model objective for managing the financial asset is to hold financial assets in order to
collect contractual cash flows, and

b) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.
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Such financial assets are subsequently measured at amortized cost using the effective interest method. The
amortized cost of a financial asset is also adjusted for loss allowance, if any.

ii. Financial assets measured at FVTOCI:
A financial asset is measured at FVTOCI if both of the following conditions are met:

a) The Group’s business model objective for managing the financial asset is achieved both by collecting
contractual cash flows and selling the financial assets, and

b) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Investments in equity instruments, classified under financial assets, are initially measured at fair value. The
Group may, on initial recognition, irrevocably elect to measure the same either at FVTOCI or FVTPL. The Group
makes such election on an instrument-by-instrument basis. Fair value changes on an equity instrument are
recognised as other income in the Statement of Profit and Loss unless the Group has elected to measure such
instrument at FVTOCI.

The Group does not have any financial assets in this category.
iii. Financial assets measured at FVTPL:

A financial asset is measured at FVTPL unless it is measured at amortized cost or at FVTOCI as explained above.
Such financial assets are subsequently measured at fair value at each reporting date. Fair value changes are
recognized in the Statement of Profit and Loss. Dividend income on the investments in equity instruments is
recognised as ‘other income’ in the Statement of Profit and Loss. This is a residual category applied to all other
investments of the Group.

a) Foreign exchange gains and losses

The fair value of financial assets denominated in a foreign currency is determined in that foreign currency and
translated at the spot rate at the end of each reporting period.

For foreign currency denominated financial assets measured at amortised cost and FVTPL, the exchange
differences are recognised in profit or loss except for those which are designated as hedging instruments in a
hedging relationship.

b) Derecognition:

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
derecognized (i.e., removed from the Group’s Balance Sheet) when any of the following occurs:

i. The contractual rights to cash flows from the financial asset expires;

ii. The Group transfers its contractual rights to receive cash flows of the financial asset and has substantially
transferred all the risks and rewards of ownership of the financial asset;

iii. The Group retains the contractual rights to receive cash flows but assumes a contractual obligation to pay
the cash flows without material delay to one or more recipients under a ‘pass-through’ arrangement
(thereby substantially transferring all the risks and rewards of ownership of the financial asset);

iv. The Group neither transfers nor retains substantially all risk and rewards of ownership and does not retain
control over the financial asset.
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In cases where Group has neither transferred nor retained substantially all of the risks and rewards of the
financial asset, but retains control of the financial asset, the Group continues to recognize such financial asset
to the extent of its continuing involvement in the financial asset. In that case, the Group also recognizes an
associated liability.

The financial asset and the associated liability are measured on a basis that reflects the rights and obligations
that the Group has retained.

On derecognition of a financial asset, the difference between the asset’s carrying amount and the sum of the
consideration received and receivable and the cumulative gain or loss that had been recognised in other
comprehensive income and accumulated in equity is recognised in profit or loss if such gain or loss would have
otherwise been recognised in profit or loss on disposal of that financial asset.

c) Impairment of financial assets

The Group applies expected credit losses (ECL) model for measurement and recognition of loss allowance on the
following:

i. Trade receivables
ii. Financial assets measured at amortized cost.

In case of trade receivables, the Group follows a simplified approach wherein an amount equal to lifetime ECL
is measured and recognized as loss allowance.

In case of other assets (listed as ii above), the Group determines if there has been a significant increase in credit
risk of the financial asset since initial recognition. If the credit risk of such assets has not increased significantly,
an amount equal to 12-month ECL is measured and recognized as loss allowance. However, if credit risk has
increased significantly, an amount equal to lifetime ECL is measured and recognized as loss allowance.

Subsequently, if the credit quality of the financial asset improves such that there is no longer a significant
increase in credit risk since initial recognition, the Group reverts to recognizing impairment loss allowance based
on 12-month ECL.

ECL is the difference between all contractual cash flows that are due to the Group in accordance with the
contract and all the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the
original effective interest rate.

12-month ECL are a portion of the lifetime ECL which result from default events that are possible within 12
months from the reporting date. Lifetime ECL are the expected credit losses resulting from all possible default
events over the expected life of a financial asset.

ECL are measured in a manner that they reflect unbiased and probability weighted amounts determined by a
range of outcomes, taking into account the time value of money and other reasonable information available as
a result of past events, current conditions and forecasts of future economic conditions.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as expense/income in
the Statement of Profit and Loss under the head ‘Other expenses’/ ‘Other income’.
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B] Financial liabilities and equity instruments

Debt and equity instruments issued by a Group entity are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial liability and an
equity instrument.

i. Equity instruments:

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting
all of its liabilities. Equity instruments issued by a Group entity are recognised at the proceeds received, net of
direct issue costs. Repurchase of the Group's own equity instruments is recognised and deducted directly in
equity. No gain or loss is recognised in profit or loss on the purchase, sale, issue or cancellation of the Group's
own equity instruments.

ii. Financial Liabilities: -
a) Initial recognition and measurement:

Financial liabilities are recognised when the Group becomes a party to the contractual provisions of the
instrument. Financial liabilities are initially measured at fair value.

b) Subsequent measurement:

Financial liabilities carried at fair value through profit or loss are measured at fair value with all changes in fair
value recognised in the Statement of Profit and Loss. Other financial liabilities are subsequently measured at
amortised cost using the effective interest rate method.

c) Derecognition:

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
Derecognition of the original liability and the recognition of a new liability. The difference between the carrying
amount of the financial liability derecognized and the consideration paid is recognized in the Consolidated
Statement of Profit and Loss.

3.15 Earnings Per Share

Basic earnings per share is computed by dividing the net profit or loss for the period attributable to the equity
shareholders of the Group by the weighted average number of equity shares outstanding during the period. The
weighted average number of equity shares outstanding during the period and for all periods presented is
adjusted for events, such as bonus shares, other than the conversion of potential equity shares that have
changed the number of equity shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to

equity shareholders and the weighted average number of shares outstanding during the period is adjusted for
the effects of all dilutive potential equity shares.
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3.16 Exceptional items

Exceptional items are disclosed separately in the financial statements where it is necessary to do so to improve
the understanding of the financial performance of the Company. These are material items of income or expense
which by its size, incidence or nature require separate disclosure.

3.17 Events after the reporting period

Adjusting events are events that provide further evidence of conditions that existed at the end of the reporting
period. The financial statements are adjusted for such events before authorisation for issue. Non-adjusting
events are events that are indicative of conditions that arose after the end of the reporting period. Non-adjusting
events after the reporting date are not accounted, but disclosed, if material.

4. Critical accounting judgements and use of estimates

The preparation of the CFS requires management to make judgments, estimates and assumptions that affect
the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the
disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes
that require a material adjustment to the carrying amount of assets or liabilities affected in future periods.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period, or in the
period of revision or future periods if the revision affects both current and future periods.

Following are the critical judgements, assumptions and use of estimates that have most significant effects on
the amounts recognized in these CFS:

a) Useful lives of Property, Plant & Equipment (PPE):

The Group has adopted useful lives of PPE as described in Note 3.3. Depreciation is based on management
estimates of the future useful lives of the property, plant and equipment. Estimates may change due to
technological developments, competition, changes in market conditions and other factors and may result in
changes in the estimated useful life and in the depreciation and amortisation charges. The Group reviews
the estimated useful lives of PPE at the end of each reporting period.

b) Defined employee benefit obligation:

The cost of post-employment benefits is determined using actuarial valuations. An actuarial valuation
involves making various assumptions that may differ from actual developments in the future. These include
the determination of the discount rates; future salary increases and mortality rates. Due to the complexities
involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes
in these assumptions. All assumptions are reviewed annually.

c) Recognition and measurement of provisions and contingencies:
Provisions and liabilities are recognized in the period when it becomes probable that there will be a future

outflow of funds resulting from past operations or events and the amount of cash outflow can be reliably
estimated. The timing of recognition and quantification of the liability requires the application of judgement

153



Annual Report
2025-26

GFCL EV PRODUCTS LIMITED
Notes to the Consolidated financial statements for the year ended 31 March 2026

d)

e)

to existing facts and circumstances, which can be subject to change. The carrying amounts of provisions and
liabilities are reviewed regularly and revised to take account of changing facts and circumstances. In the
normal course of business, contingent liabilities may arise from litigations and other claims against the Group.
Judgment is required to determine the probability of such potential liabilities actually crystallising. In case
the probability is low, the same is treated as contingent liabilities. Such liabilities are disclosed in the notes
but are not provided for in the CFS.

Income tax

Provision on current tax is made based on reasonable estimates of taxable income computed as per the
prevailing tax laws. The amount of such provision is based on various factors including interpretation of tax
regulations, changes in tax laws, acceptances of tax positions in the tax assessments etc. Further, deferred
tax asset is recognized on losses of the Company on the basis of estimates of future taxable income.

In respect of Series A Compulsorily Convertible Preference Shares (“CCPS”) issued by the Company:

The Company has issued CCPS to International Finance Corporation during the year. The classification of the
CCPS involves significant judgment and estimation due to the complex contractual terms of the Shareholders’
Agreement (“SHA”). As per Ind AS 32 a financial instrument is classified as a financial liability if the issuer
does not have an unconditional right to avoid delivering cash or another financial asset, or where the
instrument may be settled in a variable number of the issuer's own equity instruments. The Company has
evaluated the substance of the contractual arrangement in accordance with Ind AS 32 and concluded that
the CCPS are required to be classified as a financial liability in view of the variable conversion ratio,
mandatory conversion triggers that are not within the unilateral control of the Company, the put option
exercisable on certain trigger events and other terms and conditions in the SHA.

Further, in view of the above features of CCPS the Company has irrevocably designated the entire instrument
at Fair Value Through Profit or Loss (“FVTPL”) under Ind AS 109 in order to appropriately reflect the economic
characteristics of the instrument and avoid accounting mismatches. The fair valuation of the CCPS is
determined using valuation techniques involving significant unobservable inputs and assumptions, including
projected cash flows, discount rates, terminal growth rates, expected conversion outcomes and equity
valuation estimates. Changes in these assumptions and estimates could materially impact the fair value of
the CCPS and the resultant gain or loss recognised in the Statement of Profit and Loss in future periods. All
assumptions are reviewed annually.
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5 Property, plant and equipment

(Rs. in Lakhs)

Particulars As at As at
31 March 2026 | 31 March 2025
Carrying amount of:
Freehold land 1,179.68 1,179.68
Factory buildings 11,318.98 9,526.14
Plant and equipment 65,413.18 37,333.47
Office equipment 193.51 2.73
Total 78,105.35 48,042.02
(Rs. in Lakhs)
Particulars Freehold land | Factory buildings Pla.nt and folce Total
equipment equipment
I. Cost
Balance as at 1 April 2024 - 9,404.96 34,854.18 3.96 44,263.10
Additions 1,179.68 464.03 4,218.74 1.61 5,864.06
Borrowings costs - - 201.15 - 201.15
Balance as at 31 March 2025 1,179.68 9,868.99 39,274.07 5.57 50,328.31
Additions - 2,138.84 30,096.12 195.84 32,430.80
Borrowings costs - - 415.63 - 415.63
Effect of foreign currency translation
differences - - - 0.16 0.16
Balance as at 31 March 2026 1,179.68 12,007.83 69,785.82 201.57 83,174.90
(Rs. in Lakhs)
Particulars Freehold land | Factory buildings Pla.nt and folce Total
equipment equipment
II. Accumulated depreciation
Balance as at 1 April 2024 - 21.71 125.99 0.98 148.68
Depreciation for the year - 321.14 1,814.61 1.86 2,137.61
Balance as at 31 March 2025 - 342.85 1,940.60 2.84 2,286.29
Depreciation for the year - 346.00 2,432.04 5.17 2,783.21
Effect of foreign currency translation
differences - - - 0.05 0.05
Balance as at 31 March 2026 - 688.85 4,372.64 8.06 5,069.55
(Rs. in Lakhs)
Particulars Freehold land | Factory buildings Pla.nt and folce Total
equipment equipment
Il. Net carrying amount
As at 31 March 2025 1,179.68 9,526.14 37,333.47 2.73 48,042.02
As at 31 March 2026 1,179.68 11,318.98 65,413.18 193.51 78,105.35

Notes:

(a) Details of carrying amount of PPE hypothecated as security for borrowings (see Note 34) are as under:

(Rs. in Lakhs)

Particulars As at As at

31 March 2026 | 31 March 2025
Plant and equipment 65,413.18 -
Office equipment 192.92 -

(b) The Company has not revalued its property, plant and equipment.
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6 Capital work-in-progress

(Rs. in Lakhs)

Particulars As at As at
31 March 2026 31 March 2025

Capital work-in-progress 84,645.05 52,050.29
Pre-operative expenditure pending allocation 17,495.73 9,994.54
Total 1,02,140.78 62,044.83
Particulars of pre-operative expenditure incurred during the year are as under:

(Rs. in Lakhs)
Particulars As at As at

31 March 2026 31 March 2025

Opening balance 9,994.54 1,432.32
Add: Expenses incurred during the year
Employee benefits expenses 5,417.11 3,167.93
Project manpower cost 1,092.66 1,398.97
Borrowing costs 1,160.60 1,832.51
Power and fuel 1,026.65 793.29
Production labour charges 307.19 313.52
Legal & professional fees and expenses 1,170.37 755.71
Other expenses 1,131.16 1,009.40
Sub-total 21,300.28 10,703.65
Less: capitalised during the year (3,804.55) (709.11)
Closing balance 17,495.73 9,994.54

Notes:

(a) Entire capital work in progress (previous year Nil) in respect of project under construction have been hypothecated to banks for term

loans (see Note 34).

(b) Sale proceeds of Rs. 374.85 lakhs (previous year Rs. Nil) in respect of items produced during trial run/testing are credited to capital work-

in-progress.

Capital work-in-progress (CWIP) ageing schedule as at 31 March 2026

(Rs. in Lakhs)

Particulars Amount in CWIP for a period of
Less than 1-2 years 2-3 years More than 3 Total
1 year years
Projects in progress 69,255.17 31,542.09 668.19 675.33 1,02,140.78
Projects temporarily suspended - - - -
Total 69,255.17 31,542.09 668.19 675.33 1,02,140.78
Capital work-in-progress (CWIP) ageing schedule as at 31 March 2025
(Rs. in Lakhs)
Particulars Amount in CWIP for a period of
Less than 1-2 years 2-3 years More than 3 Total
1 year years
Projects in progress 49,281.75 11,607.50 1,155.58 - 62,044.83
Projects temporarily suspended - - - - -
Total 49,281.75 11,607.50 1,155.58 - 62,044.83
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Investments
Particulars Face value As at 31 March 2026 As at 31 March 2025
(inRs.) Nos. Amounts Nos. Amounts
(Rs. in Lakhs) (Rs. in Lakhs)
Current investments
(Unquoted, fully paid-up)
Investment in Mutual Funds (measured at FVTPL)
Axis Liquid Fund - Direct Plan - Growth 1000 164225 5,032.88 3,47,447 10,018.97
Invesco India Liquid Fund - Direct Plan Growth 1000 79860 3,019.29 1,97,000 7,012.98
Axis Overnight Fund - Direct Plan - Growth 1000 - - 1,33,380 1,802.15
LIC MF Money Market Fund - Direct Plan - Growth 1000 239365 3,016.15 - -
HDFC Money Market Fund - Direct Plan Growth 1000 49533 3,022.75 - -
HDFC Liquid Fund - Direct Plan - Growth 1000 93016 5,032.08 - -
DSP Liquidity Fund - Direct Plan - Growth 1000 127722 5,033.27 - -
Total 24,156.42 18,834.10
Aggregate amount of quoted investments - -
Aggregate market value of quoted investments - -
Aggregate amount of unquoted investments 24,156.42 18,834.10
Aggregate amount of impairment in value of investments - -
(Rs. in Lakhs)
Particulars As at As at
31 March 2026 31 March 2025
Category-wise investments - as per Ind AS 109 Classification
Investments carried at fair value through profit or loss 24,156.42 18,834.10
Total 24,156.42 18,834.10
Other financial assets (at amortised cost)
(Unsecured, considered good, unless otherwise stated)
(Rs. in Lakhs)
Particulars As at As at
31 March 2026 31 March 2025
Non-current
Non-current bank balances (from Note 14) 255.04 95.42
Security deposits 361.19 49.52
Total 616.23 144.94
Current
Security deposits 1.78 -
Capital contribution receivable by a subsidiary (see note 37) 0.37 -
Total 2.15 -
Income tax assets (net)
(Rs. in Lakhs)
Particulars As at As at
31 March 2026 31 March 2025
Non-current
Income tax assets 10.93 43.90
Total 10.93 43.90
Current
Income tax refund receivable 47.39 -
Total 47.39 -
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(Rs. in Lakhs)

Particulars As at As at
31 March 2026 31 March 2025
Non-current
Capital advances 12,229.68 10,821.94
Balance with government authorities - Balance in GST/VAT accounts 15,773.41 14,744.38
Prepayments 436.08 8.94
Total 28,439.17 25,575.26
Current
Advances to suppliers 861.49 149.99
Advances to employees 89.81 31.15
Balance with government authorities - Balance in GST accounts 9,000.00 -
Duties and taxes refunds claimed 187.44 -
Export incentives receivable 18.19 -
Prepayments 1,633.82 5.19
Total 11,790.75 186.33
Inventories
(At lower of cost and net realisable value)
(Rs. in Lakhs)
Particulars As at As at
31 March 2026 31 March 2025
Raw materials 9,438.21 5,178.88
Work-in-progress 2,486.01 1,392.93
Finished goods 4,961.92 1,355.73
Stores and spares 1,890.50 842.15
Packing materials 76.19 49.77
Total 18,852.83 8,819.46
Notes:
i) The mode of valuation of inventories has been stated in Note 3.6
ii) Raw materials include materials in transit of Rs. 135.29 lakhs (previous year: Nil)
iii) The above inventories are hypothecated against working capital facilities from banks.
Trade receivables
(Unsecured, considered good, unless otherwise stated)
(Rs. in Lakhs)
Particulars As at As at
31 March 2026 31 March 2025
Current
Considered good 1,762.37 982.24
Trade receivables which have significant increase in credit risk 3.30 -
1,765.67 982.24
Provision for expected credit loss (3.30) -
Total 1,762.37 982.24

Note: For ageing of trade receivables see note 42.

158



GFCL EV PRODUCTS LIMITED
Notes to the consolidated financial statements for the year ended 31 March 2026

13

14

Cash & cash equivalents

Annual Report

2025-26

(Rs. in Lakhs)

Particulars As at As at
31 March 2026 31 March 2025
Balances with banks - in current account 1,671.12 530.38
Bank deposits with original maturity of less than 3 months 10,067.73 -
Total 11,738.85 530.38
Other bank balances
(Rs. in Lakhs)
Particulars As at As at
31 March 2026 31 March 2025
Bank deposits with original maturity of more than 3 months but less than 12 months 1.05 -
Bank deposits with original maturity of more than 12 months 255.04 95.42
256.09 95.42
Less: Amount disclosed under Note 8 - Other non-current financial assets (255.04) (95.42)
Total 1.05 -
Bank deposits include margin money deposits kept as security against bank guarantees/working
capital facilities as under:
Bank deposits with original maturity of more than 12 months 232.30 82.30
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(Rs. in Lakhs)

Particulars

As at
31 March 2026

As at
31 March 2025

Authorised capital

12,00,00,00,000 (31 March 2025: 1000,00,00,000) equity shares of Re 1 each

3,00,00,00,000 (31 March 2025: Nil) preference shares of Re 1 each

10,00,00,000 (31 March 2025: Nil) compulsorily convertible preference shares of Rs 100 each
Total

Issued, subscribed and paid up
732,99,72,576 (31 March 2025: 730,35,51,584) equity shares of Re 1 each
4,29,99,999 (31 March 2025: Nil) compulsorily convertible preference shares of Rs 100 each

Less: Series A CCPS designated as financial liability (see note 15(B) below)
Total equity share capital as presented in the balance sheet

(A) Equity Shares

1,20,000.00 1,00,000.00
30,000.00 -
1,00,000.00 -
2,50,000.00 1,00,000.00
73,299.73 73,035.52
43,000.00 -
1,16,299.73 73,035.52
43,000.00 -
73,299.73 73,035.52

(a) Reconciliation of the number of equity shares outstanding at the beginning and at the end of the year

Particulars As at 31 March 2026

As at 31 March 2025

No. of shares (Rs. in Lakhs)

No. of shares (Rs. in Lakhs)

At the beginning of the year 7,30,35,51,584 73,035.52 7,07,52,65,904 70,752.66
Issued during the year (see note (f) below) 2,64,20,992 264.21 22,82,85,680 2,282.86
At the end of the year 7,32,99,72,576 73,299.73 7,30,35,51,584 73,035.52

(b) Rights, preferences and restrictions attached to equity shares

The Company has only one class of equity shares having par value of Re. 1 per share. Each shareholder is eligible for one vote per share
held and entitled to receive dividend as declared from time to time. In the event of liquidation of the Company, the holders of equity
shares will be entitled to receive the remaining assets of the Company, in proportion of their shareholding.

(c) Shares held by the holding company:

Particulars As at 31 March 2026

As at 31 March 2025

No. of shares (Rs. in Lakhs)

No. of shares (Rs. in Lakhs)

Gujarat Fluorochemicals Limited (*) 7,10,16,86,896 71,016.87

(d) Details of shareholders holding more than 5% shares in the Company

7,07,52,65,904 70,752.66

Name of shareholder As at 31 March 2026

As at 31 March 2025

No. of shares % of Holding

No. of shares % of Holding

Gujarat Fluorochemicals Limited (*) 7,10,16,86,896

(*) Includes shares held by nominee shareholders.

96.89%

7,07,52,65,904 96.87%
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15 Equity share capital - continued
(e) Shareholding of promoters:
Disclosure of Shareholding of promoters as at 31 March 2026 is as follows
Name of promoters As at 31 March 2026 As at 31 March 2025 % Change
No. of % of No. of % of during
shares holding shares holding the year
Gujarat Fluorochemicals Limited (*) 7,10,16,86,896 96.89% 7,07,52,65,904 96.87% 0.02%
Disclosure of Shareholding of promoters as at 31 March 2025 is as follows
Name of promoters As at 31 March 2025 As at 31 March 2024 % Change
No. of % of No. of % of during
shares holding shares holding the year
Gujarat Fluorochemicals Limited (*) 7,07,52,65,904 96.87%  7,07,52,65,904 100.00% (3.13%)

(*) Includes shares held by nominee shareholders.

(f) Issue of equity shares:

During the current year, the Company has made an allotment of 2,64,20,992 equity shares of face value of Re. 1 each by way of private
placement offer at a price of Rs. 35 per share (including premium of Rs. 34 per share) aggregating to 9,247.35 lakhs. These shares rank
pari passu to existing equity shares of the Company.

During the previous year, the Company had made an allotment of 22,82,85,680 equity shares of face value of Re. 1 each by way of
private placement offer at a price of Rs. 35 per share (including premium of Rs. 34 per share) aggregating to 79,899.99 lakhs. These

shares rank pari passu to existing equity shares of the Company.

The proceeds from above private placement of equity shares, aggregating to Rs. 88,039.84 lakhs (net of issue related expenses), have
been used for the purposes for which the funds were raised as per the placement document.

(g) Shares reserved for issue under options

For the details of equity shares reserved for issue under the GFCL EV Employee Stock Option Plan 2024, see Note 39 and for the details
of terms of convertible share warrants into equity shares, see Note 16(e).
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15 Equity share capital - continued
(B) Series A Compulsorily Convertible Preference Shares ("*Series A CCPS" or "CCPS")
(a) Reconciliation of the number of CCPS outstanding at the beginning and at the end of the year
Particulars As at 31 March 2026 As at 31 March 2025
No. of shares (Rs. in Lakhs) No. of shares (Rs. in Lakhs)
At the beginning of the year - - - -
Issued during the year (see note (c) below) 4,29,99,999 43,000.00 - -
At the end of the year 4,29,99,999 43,000.00 - -
(b) Details of preference shareholders holding more than 5% preference shares in the Company
Name of shareholder As at 31 March 2026 As at 31 March 2025
No. of shares % of Holding No. of shares % of Holding

International Finance Corporation 4,29,99,999 100.00% - -

(c) Particulars of Series A CCPS issued during the year

During the current year, the Company has issued fully paid-up 4,29,99,999 Series A Compulsorily Convertible Preference Shares
("CCPS") of Rs. 100 each, aggregating to Rs. 43,000.00 lakhs to International Finance Corporation on a private placement basis. The
CCPS carry cumulative preferential dividend of 0.00001% p.a. and are also entitled to pari-passu participation in dividends declared, if
any, on equity shares. The CCPS will be converted on the earliest of (a) provisions specified in Shareholders’ Agreement (“SHA”), and (b)
the expiry of 20 years from the date of issuance of the CCPS, or at the option of the preference shareholder in the circumstances
specified in the SHA. The CCPS will be converted into equity shares of the Company, as per the conversion ratio formula provided in the
SHA. The voting rights in respect of the CCPS are governed by the provisions of the Companies Act, 2013 and the SHA.

The proceeds from these CCPS have been used for the purpose for which the funds were raised and out of the total issue proceeds, the
unutilized amount as at the end of the year of Rs. 34,006.42 lakhs is temporarily invested in non-equity schemes of mutual funds and
bank fixed deposits.

(d) Classification and presentation of CCPS

As per Ind AS 32 a financial instrument is classified as a financial liability if the issuer does not have an unconditional right to avoid
delivering cash or another financial asset, or where the instrument may be settled in a variable number of the issuer's own equity
instruments. In view of the variable conversion ratio, mandatory conversion triggers that are not within the unilateral control of the
Company, the put option exercisable on certain trigger events and other terms and conditions in the SHA, the Company has classified
the Series A CCPS as a financial liability in its entirety. Further, in view of the above features of CCPS, the Company has irrevocably
designated the entire Series A CCPS as a financial liability at fair value through profit or loss in accordance with Ind AS 109.
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16 Other Equity
(Rs. in Lakhs)

Particulars As at As at
31 March 2026 31 March 2025

(a) Reserves and surplus

Securities premium 85,492.77 76,509.63

Share based payment reserve 1,136.89 -

Retained earnings (13,761.75) (3,385.25)
(b) Foreign currency translation reserve 49.89 17.24
(c) Money received against share warrants 5,000.00 5,000.00
Total 77,917.80 78,141.62

a) Securities Premium
(Rs. in Lakhs)

Particulars As at As at
31 March 2026 31 March 2025

Balance at the beginning of the year 76,509.63 -
Movement during the year:
On account of issue of equity shares 8,983.14 77,617.13
On account of share issue expenses - (1,107.50)
Balance at the end of the year 85,492.77 76,509.63

Securities premium represents the premium received on issue of shares over and above the face value of equity shares. This reserve is
utilised in accordance with the provisions of the Companies Act, 2013

b) Share based payment reserve
(Rs. in Lakhs)

Particulars As at As at
31 March 2026 31 March 2025

Balance at the beginning of the year - -
Movement during the year:
On account of share based payment expenses 1,136.89 -

Balance at the end of the year 1,136.89 -

The share based payment reserve is used to recognise the grant date fair value of options issued under the GFCL EV Employee Stock Option
Plan 2024. Further details about the ESOP is as per note no. 39.

c) Retained earnings
(Rs. in Lakhs)

Particulars As at As at
31 March 2026 31 March 2025

Balance at the beginning of the year (3,385.25) (675.53)
Movement during the year:
Loss for the year (10,395.36) (2,700.57)
Other comprehensive income for the year, net of income tax 18.86 (9.15)
Balance at the end of the year (13,761.75) (3,385.25)
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16 Other Equity - continued

d) Foreign exchange fluctuation reserve
(Rs. in Lakhs)

Particulars As at As at
31 March 2026 31 March 2025

Balance at the beginning of the year 17.24 -
Movement during the year:

Other comprehensive income for the year, net of income tax 32.65 17.24
Balance at the end of the year 49.89 17.24

Exchange differences relating to the translation of the results and net assets of the Group’s foreign operations from their functional
currencies to the Group’s presentation currency (i.e. INR) are recognised directly in other comprehensive income and accumulated in the
foreign currency translation reserve and will be transferred to retained earnings on disposal of such foreign operations.

e) Money received against share warrants
(Rs. in Lakhs)

Particulars As at As at
31 March 2026 31 March 2025

Balance at the beginning of the year 5,000.00 -
Movement during the year:

On account of issue of convertible share warrants - 5,000.00
Balance at the end of the year 5,000.00 5,000.00
Note:

On 12 November 2024 the Company had allotted 5,71,42,856 convertible warrants to the promoter group by way of preferential issue at a
price of Rs. 35 each (inclusive of a premium of Rs. 34 per warrant) aggregating to Rs. 20,000.00 lakhs and has received Rs. 5,000.00 lakhs
(equivalent to 25% of the warrants issue price). Each warrant is convertible into one equity share of the Company, and the rights attached to
the warrants can be exercised at any time, within a period of 18 months from the date of allotment of warrants. Equity shares so issued upon
conversion of the warrants shall rank pari passu to existing equity shares of the Company.

Subsequent to the balance sheet, the Company has received the balance amount of Rs. 15,000.00 lakhs and has issued 5,71,42,856 fully paid
up equity shares of Re. 1 each at a price of Rs. 35 each (inclusive of a premium of Rs. 34 per share) to the warrant holders on 8 May 2026.

17 Non Controlling Interest
(Rs. in Lakhs)

Particulars As at As at
31 March 2026 31 March 2025

Balance at the beginning of the year - -
Movement during the year:

On account of issue of equity shares by subsidiaries (see Note (ii) below) 192.60 -
Share of total comprehensive income for the year, net of taxes (29.91) -
Balance at the end of the year 162.69 -

Details of Non Controlling Interest as at 31 March 2026

Name of subsidiary GFCLEV (SFZ)  GFCL EV Advanced

LLC Materials (SF2)
LLC
Place of incorporation and principal place of business Oman Oman
Date of incorporation 11-06-2024 20-01-2026
Proportion of ownership interest and voting rights held by non-controlling interest 24.00% 0.30%
Accumulated non-controlling interest (Rs. in lakhs) 162.32 0.37
Notes:

i) The above non controlling interest is not material to the Group

ii) In respect of GFCL EV (SFZ) LLC
During the year, GFCL EV SFZ (LLC), which was a wholly-owned subsidiary, has made allotment of 81,983 equity shares of face value OMR 1,
aggregating to Rs. 192.25 lakhs, outside the Group. As a result, the Group now holds 74.00% in GFCL EV (SFZ) LLC.

iii) There was no non-controlling interest in the Group as at 31 March 2025.
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(Rs. in Lakhs)

Particulars As at As at
31 March 2026 31 March 2025
Secured
Term loans
- From banks - rupee loans 34,708.54 -
Less: Disclosed under Note 22: Current borrowings
(i) Current maturities 403.13 -
(i) Interest accrued 228.54 -
Total 34,076.87 -
Notes:
a) There is no default in repayment of principal and payment of interest on borrowings.
b) For nature of securities and terms of repayment etc. - see Note 34
Other financial liabilities
(Rs. in Lakhs)
Particulars As at As at
31 March 2026 31 March 2025
Creditors for capital expenditure 4,006.78 8,086.88
Employees dues payable 952.21 523.92
Other payables 401.42 707.90
Total 5,360.41 9,318.70
Provisions
(Rs. in Lakhs)
Particulars As at As at
31 March 2026 31 March 2025
Non-current
Provision for employee benefits (see Note 38)
- for Gratuity 389.31 159.51
- for Compensated absences 244.46 104.81
Total 633.77 264.32
Current
Provision for employee benefits (see Note 38)
- for Gratuity 17.46 3.02
- for Compensated absences 89.88 20.91
Total 107.34 23.93
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21 Deferred tax assets (net)

For the year ended 31 March 2026

21.1 The major components of deferred tax assets/(liabilities) in relation to:

(Rs. in Lakhs)

Particulars As at Recognised in Other As at
1 April 2025 ) Comprehensive 31 March 2026
profit or loss .
income

Property, plant and equipment (1,175.28) (901.42) - (2,076.70)
Unabsorbed depreciation (see Note below) 1,243.11 1,671.32 - 2,914.43
Business losses (see Note below) 417.72 1,099.42 - 1,517.14
ROU and lease liabilities 3.91 9.84 - 13.75
Gratuity and leave benefits 38.83 (10.85) (3.91) 24.07
Investment measured at fair value (5.98) (19.77) - (25.75)
Provision for expected credit loss - 0.57 - 0.57
Expenses allowable on payment basis 57.90 (23.84) - 34.06
Net deferred tax assets 580.21 1,825.27 (3.91) 2,401.57
For the year ended 31 March 2025
21.2 The major components of deferred tax assets/(liabilities) in relation to:

(Rs. in Lakhs)
Particulars As at Recognised Other As at

1 April 2024 in profit or Comprehensive 31 March 2025
loss income

Property, plant and equipment (503.89) (671.39) - (1,175.28)
Unabsorbed depreciation (see Note below) 529.40 713.71 - 1,243.11
Business loss (see Note below) 13.82 403.90 - 417.72
ROU and lease liabilities - 3.91 - 3.91
Gratuity and leave benefits 34.68 2.26 1.89 38.83
Investment measured at fair value - (5.98) - (5.98)
Expenses allowable on payment basis - 57.90 - 57.90
Net deferred tax assets 74.01 504.31 1.89 580.21

Note: The Group has recognised deferred tax asset on tax losses comprising of unabsorbed depreciation and business losses as per the
Income-tax Act, 2025 based on the projections and estimates of the profitability of the holding company. The Group expects the said tax
losses to be utilized and consequently, the Group has concluded that the said deferred tax asset is recoverable.

21.3 As at 31 March 2026, the Group has following unused tax losses in respect of two foreign subsidiaries for which no deferred tax asset has been

recognised:

Nature of tax losses Financial Gross amount Expiry date
year (Rs. In Lakhs) piry

Business losses 2025-26 350.53 No Limit

Business losses 2024-25 93.23 No Limit
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(Rs. in Lakhs)

Particulars As at As at

31 March 2026 31 March 2025
Secured
From banks
(i) Foreign currency loans

- Buyers credit 12,922.76 -
(ii) Rupee loan
- Short term loan/working capital demand loans 16,394.26 -
Current maturities of long-term borrowings (from Note 18) 403.13 -
Interest accrued on long-term borrowings (from Note 18) 228.54
Total 29,948.69 -
Notes:
a) There is no default in repayment of principal and payment of interest on borrowings.
b) For nature of securities and terms of repayment etc. - see Note 34
Trade payables
(Rs. in Lakhs)

Particulars As at As at

31 March 2026 31 March 2025
- Total outstanding dues of micro enterprises & small enterprises (MSME) 721.95 725.75
- Total outstanding dues of creditors other than micro enterprises and small 14,359.86 3,710.49
enterprises
Total 15,081.81 4,436.24
Note: For ageing of trade payables, see note 43.
Other current liabilities

(Rs. in Lakhs)

Particulars As at As at

31 March 2026 31 March 2025
Statutory dues and taxes payable 553.63 742.68
Total 553.63 742.68
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25 Revenue from operations
(Rs. in Lakhs)
Particulars Year ended Year ended
31 March 2026 31 March 2025

(a) Revenue from contracts with customers

Sale of products 3,289.72 944.13
(b) Other operating revenue 32.44 0.17
Total 3,322.16 944.30

25.1 Disaggregated revenue information of revenue from contracts with customers:

For year ended 31 March 2026
(Rs. in Lakhs)
Particulars India USA Europe Rest of the Asia Total

Sale of products: battery chemicals (Lithium 2,269.99 579.00 33.35 407.38 3,289.72
Hexafluorophosphate, PVDF Binder etc.)

Total 2,269.99 579.00 33.35 407.38 3,289.72

For year ended 31 March 2025
(Rs. in Lakhs)
Particulars India USA Europe Rest of the Asia Total

Sale of products: battery chemicals (Lithium 925.04 7.93 10.71 0.45 944.13
Hexafluorophosphate, PVDF Binder etc.)

Total 925.04 7.93 10.71 0.45 944.13

25.2 Contract balances
(Rs. in Lakhs)

Particulars As at As at
31 March 2026 31 March 2025
Trade receivables (see Note 12) 1,762.37 982.24

25.3 Performance obligation

There are no remaining performance obligations as at the end of the year. For this purpose, as permitted under Ind AS 115, the transaction
price allocated to contracts for original expected duration of one year or less are not considered.

25.4 Reconciliation of gross revenue from contract with customers
(Rs. in Lakhs)

Particulars As at As at

31 March 2026 31 March 2025
Gross revenue 3,289.72 944.13
Less: Discounts and rebates etc. - -
Net revenue recognised from contract with customers 3,289.72 944.13
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(Rs. in Lakhs)

Particulars Year ended Year ended
31 March 2026 31 March 2025
(@) Interest Income
(i) On financial assets using effective interest method:
- on fixed deposits with banks 86.01 330.34
(ii) On income tax refund 2.47 0.40
88.48 330.74
(b) Other non-operating income
Liabilities and provisions no longer required written back - 0.87
Miscellaneous Income 4.11 4.33
4.11 5.20
(c) Other gains and losses
Net gain on investments carried at FVTPL 390.12 1,756.01
390.12 1,756.01
Total 482.71 2,091.95
Note: Realised gain on redemption of investments (net) 274.95 1,721.17
Cost of materials consumed
(Rs. in Lakhs)
Particulars Year ended Year ended
31 March 2026 31 March 2025
Raw materials consumed 7,219.76 2,786.95
Packing materials consumed 52.75 10.65
Total 7,272.51 2,797.60
Changes in inventories of finished goods and work-in-progress
(Rs. in Lakhs)
Particulars Year ended Year ended
31 March 2026 31 March 2025
Opening Inventories
Finished goods 1,355.73 334.94
Work-in-progress 1,392.93 296.40
2,748.66 631.34
Less: Closing Inventories
Finished goods 4,961.92 1,355.73
Work-in-progress 2,486.01 1,392.93
7,447.93 2,748.66
Increase in inventories (4,699.27) (2,117.32)
Employee benefits expense
(Rs. in Lakhs)
Particulars Year ended Year ended
31 March 2026 31 March 2025
Salaries and wages 2,134.23 927.70
Contribution to provident and other fund 112.30 48.92
Gratuity 22.27 10.33
Shares based payment expenses 1,136.89 -
Staff welfare expenses 76.20 7.33
Total 3,481.89 994.28

169



GFCL EV PRODUCTS LIMITED

Notes to the consolidated financial statements for the year ended 31 March 2026

30

31

32

Finance costs

Annual Report

2025-26

(Rs. in Lakhs)

Particulars Year ended Year ended
31 March 2026 31 March 2025
A) Interest expenses
a) Interest on financial liabilities measured at amortised cost
- Interest on borrowings 1,702.88 5.41
- Interest on inter-corporate deposits from holding company - 1,832.51
b) Interest on lease liabilities 53.29 54.51
c) Other Interest expense 41.27 173.23
1,797.44 2,065.66
B) Net foreign exchange loss on borrowings (considered as finance costs) 4.77 -
C) Other borrowing costs 14.30 31.35
D) Transaction costs in respect of financial liability designated at FVTPL 1,007.24 -
Sub-total (A+B+C+D) 2,823.75 2,097.01
Less: Borrowing costs capitalised (1,160.60) (1,832.51)
Total 1,663.15 264.50

Note: The weighted average capitalisation rate of funds borrowed is 8.94% p.a. (Previous year: 7.50% p.a.)

Depreciation
(Rs. in Lakhs)
Particulars Year ended Year ended
31 March 2026 31 March 2025
Depreciation on property, plant and equipment 2,783.21 2,137.61
Depreciation on right-of-use assets 115.15 113.96
Total 2,898.36 2,251.57
Other expenses
(Rs. in Lakhs)
Particulars Year ended Year ended
31 March 2026 31 March 2025

Stores and spares consumed 617.69 307.10
Freight 121.78 19.13
Production labour charges 148.91 160.89
Factory expenses 175.05 138.58
Insurance 290.14 128.36
Security expenses 77.55 13.25
Repairs and maintenance

- Buildings 3.71 4.15

- Plant and equipments 147.15 112.77

- Others 61.91 39.39
Travelling and conveyance 336.18 189.63
Rent, lease rentals and hire charges 154.65 74.74
Legal and professional fees and expenses 517.46 557.01
Allowance for expected credit losses 3.30 -
Bank charges 89.26 15.71
Shared service expenses 352.96 -
Net loss on foreign currency transactions and translation 551.18 14.18
Miscellaneous expenses 194.25 48.69
Total 3,843.13 1,823.58
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(Rs. in Lakhs)

Particulars

As at
31 March 2026

As at
31 March 2025

i) Income tax expense recognised in the profit or loss

(a) Current Tax

In respect of earlier years - 1.39
(b) Deferred Tax

In respect of current year (1,825.27) (504.31)
Sub-total (1,825.27) (502.92)
i) Income tax recognised in other comprehensive income
Deferred tax on remeasurement of defined benefit plans 3.91 (1.89)
Sub-total 3.91 (1.89)
Total Tax expense (1,821.36) (504.81)

The income tax expense for the year can be reconciled to the accounting profit as follows:

(Rs. in Lakhs)

Particulars

As at
31 March 2026

As at
31 March 2025

Loss before tax

Income tax using the Company's domestic tax rate @ 17.16%

Effect of expenses that are not deductible in determining taxable profits
Effect of deferred tax on losses not recognised by subsidiaries

Effect of differential tax rates of subsidiaries (net)

Taxation pertaining to earlier years
Income tax expense recognised in the profit or loss

(12,256.63) (3,203.49)

(2,103.24) (549.72)
181.02 27.79
91.93 20.85

5.02 (3.23)
(1,825.27) (504.31)
- 1.39
(1,825.27) (502.92)

The tax rate used in the reconciliations above is the corporate tax rate of 17.16% payable under section 115BAB

of the Income Tax Act, 1961 by the corporate entities in India.
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34. Nature of securities and terms of repayment
34.1 Nature of securities and terms of repayment of non-current borrowings are as under:
In respect of borrowings availed by GFCL EV Products Limited
As at 31st March, 2026
Sr. Loan Type Amount Terms of Repayment Rate of Interest Security
No. outstanding Note
(Rs. in Lakh)
1 |Rupee loans - term loans 30,000.00|Quarterly repayment, final maturity on 20th{3M T Bill + 3.57% spread (a)
August, 2032 (moratorium period of 12 months|(3M T Bill Reset every 3M)
from the date of first disbursement).
2 |Rupee loans - term loans 4,500.00|Quarterly repayment, final maturity on 14th|1Y MCLR + 0.65% spread (a)
October 2032 (moratorium period of 4|(1Y MCLR Reset every 1Y)
quarters from the initial drawdown date).

Security:

(a) The term loans are secured by way of hypothecation of first pari passu charge over the entire movable fixed assets of the Company
(both present and future).

34.2 Nature of securities and terms of repayment of current borrowings are as under:

As at 31st March, 2026

Sr. Loan Type Amount Terms of Repayment Rate of Interest Security
No. Outstanding Note
(Rs. in Lakh)
1 |Foreign currency loan- 6,932.54 |Bullet repayment on maturity 6M SOFR + 0.34%. (a)
Buyer's credit
2 |Foreign currency loan- 4,969.65 |Bullet repayment on maturity 1Y SOFR + 0.85% (b)
Buyer's credit
3 |Foreign currency loan- 996.03 |Bullet repayment on maturity 6M SOFR + 0.80% (b)
Buyer's credit
4 |Rupee loan - working 2,500.00 |Bullet repayment on maturity Repo Rate + 2.25% Spread (b)
capital demand loan
5 |Rupee loan - working 2,000.00 |Bullet repayment on maturity Repo Rate +2.15% Spread (a)
capital demand loan
6 [Rupee loan - short term 11,825.00 [Bullet repayment on maturity Interest ranges from 7.70%| (c)
loan p.a. to 8.80% p.a.
Security:

(a) The working capital loan is secured by first pari passu charge by way of hypothecation on current assets, except funds raised by the
Company which is subsequently invested in fixed deposits, other investments or money lying in the bank accounts.

(b) The working capital loan is secured by first pari passu charge by way of hypothecation on current assets of the Company including
stock, debtor and other current assets but excluding cash & liquid assets / investments.

(c) The working capital loan is secured by first pari passu charge by way of hypothecation of stocks of raw materials, goods-in-process,
semi-finished and finished goods, consumable stores & spares and such other movables, including book debts and bills both present and

34.3 See Note 44(f) for additional regulatory information in respect of borrowings from banks or financial institutions, as required by
Schedule 11l to the Companies Act, 2013.
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35 Commitments

Estimated amount of contracts remaining to be executed on capital account and not provided for (net of
advances) Rs. 45,193.30 lakhs (previous year Rs. 38,314.70 lakhs).

36 Segment Information

Information reported to the chief operating decision maker (CODM) for the purpose of resource allocation and
assessment of segment performance focuses on single operating segment of 'Chemicals' comprising of battery
chemicals and allied products.

36.1 Break up of Revenue from Operations

A) Product-wise breakup
(Rs. in Lakhs)
Particulars Year ended Year ended
31 March 2026 31 March 2025

(a) Sale of products
Battery Chemicals (Lithium Hexafluorophosphate , PVDF Binder etc.) 3289.72 944.13

(b) Other operating revenue

Sale of stores and spares 10.04 0.17
Export incentives 22.40 -
Total Revenue from operations 3322.16 944.30

B) Geographical breakup
(Rs. in Lakhs)
Particulars Year ended Year ended
31 March 2026 31 March 2025

India 2,302.43 925.21
USA 579.00 7.93
Europe 33.35 10.71
Rest of the Asia 407.38 0.45
Total Revenue from operations 3,322.16 944.30

36.2 Information about major customers

There are 3 external customers amounting to Rs. 2,815.18 lakhs (previous year 2 customers amounting to Rs.
939.60 lakhs) who contributed more than 10% to the Group's revenue.
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37. Related Party disclosures
(i) Where control exists:

(a) Gujarat Fluorochemicals Limited - holding company
(b) Inox Leasing and Finance Limited - holding company of Gujarat Fluorochemicals Limited
(c) Mr. Vivek Kumar Jain - ultimate controlling party and also a Key Management Personnel

(i) Other related parties with whom there are transactions during the year:

(a) Key Management Personnel
Mr. Vivek Kumar Jain - Chairman and Managing Director
Mr. Devansh Jain - Director
Mr. Bir Kapoor - Director
Mr. Sanjay Bhan - Whole time director

(b) Relative of Key Management Personnel
Mrs. Nandita Jain - wife of Mr. Vivek Kumar Jain

(c) Fellow subsidiary companies
Gujarat Fluorochemicals Americas LLC, USA
Gujarat Fluorochemicals GmbH, Germany
Gujarat Fluorochemicals FZE

(d) Enterprises over which a Key Management Personnel, or his relatives, have control/significant influence
INOX Air Products Private Limited

(e) Entity having significant influence in GFCL EV (SFZ) LLC (a subsidiary in the Group)
Chia Hua International Pte. Ltd.
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37. Related Party disclosures - continued
(i) Particulars of transactions - continued

Transaction with entity having significant influence in GFCL EV (SFZ) LLC (a subsidiary in the Group)

(Rs. in Lakhs
Particulars 2025-26 2024-25
Capital contribution
Chia Hua International Pte. Ltd. 192.25 -
Total 192.25 -

(iv) Other transactions with Key Management Personnel are as under:

(Rs. in Lakhs
Particulars 2025-26 2024-25
Remuneration paid:
Mr. Sanjay Bhan 50.21 -
Total 50.21 -

As per the provisions of section 197 read with Schedule V to the Act, in view of the inadequacy of profits, the above remuneration paid to the
whole-time director of the Holding Company is subject to approval of the shareholders by way of a special resolution in its forthcoming annual
general meeting.

As the liabilities for the defined benefit plans and other long term benefits are provided on actuarial basis for the Company as a whole, the
amount pertaining to KMP cannot be identified separately and hence not included above. Contribution to Provident Fund (defined contribution

plan) of Rs. 2.67 lakhs (previous year Rs. Nil) is included in the amount of remuneration reported above.

Apart from above, Dr. Bir Kapoor is granted Employee Stock Options (ESOPs) under the ESOP 2024 Scheme. ESOP charge accrued thereon is Rs.
821.42 lakhs (previous year Rs. Nil).
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37. Related Party disclosures - continued

(v) Particulars of amounts outstanding as at 31 March 2026
(Rs. in Lakhs)

Enterprises over which

) . Fellow Subsidiary KMP or their relatives
Particulars Holding company . o Total
companies have control/ significant
influence

2025-26 2024-25 2025-26 2024-25 2025-26 2024-25 2025-26 2024-25

A) Amounts payables

a) Trade/other payables

Gujarat Fluorochemicals Limited 9,042.07 8,935.69 9,042.07 8,935.69
Gujarat Fluorochemicals GmbH 374.03 156.07 374.03 156.07
Gujarat Fluorochemical FZE 2.18 1.97 2.18 1.97
INOX Air Products Private Limited 3.22 3.36 3.22 3.36
Total 9,042.07 8,935.69 376.21 158.04 3.22 3.36 9,421.50 9,097.09

b) Guarantees
Gujarat Fluorochemicals Limited 700.95 3,468.91 700.95 3,468.91

Total 700.95 3,468.91 700.95 3,468.91

B) Amounts receivable

a) Trade/other receivables

Gujarat Fluorochemicals Limited - 794.12 - 794.12
Gujarat Fluorochemicals Americas LLC - 7.92 - 7.92
Total - 794.12 - 7.92 - 802.04

b) Capital contribution receivable

Gujarat Fluorochemicals Limited 0.37 - 0.37 -
Total 0.37 - 0.37 -
Notes:

(a) The above transactions with related parties are in the ordinary course of business and at arm’s length basis.

(b) Amounts outstanding are unsecured and will be settled in cash or receipts of goods and services.

(c) No expense has been recognised for bad or doubtful trade receivables in respect of amounts owed by related parties.

(d) The Company has received corporate guarantees from its holding company in respect of non-fund-based facilities availed from banks. No
corporate guarantees have been given by the Company.
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(a) Defined Contribution Plans

The Group contributes to the government managed provident & pension fund for all qualifying employees. During the
year, contribution of Rs. 229.47 lakhs (previous year Rs. 180.08 lakhs) to provident and pension fund is included in pre-
operative expenses and contribution of Rs. 112.27 lakhs (previous year Rs. 48.92 lakhs) is included in the Consolidated
Statement of Profit and Loss.

(b) Defined Benefit Plans:

The Group has defined benefit plan for payment of gratuity to all qualifying employees. The amount of benefits
provided depends on the employee's length of services and salary at retirement age. The Group's defined benefit plan is
unfunded. There are no other post retirement benefits provided by the Group.

The most recent actuarial valuation of the present value of the defined benefit obligation was carried out as at 31
March 2026 by Mr. Charan Gupta, fellow member of the institute of the Actuaries of India. The present value of the
defined benefit obligation, the related current service cost and past service cost, were measured using the projected
unit credit method.

(i) Movement in the present value of the defined benefit obligation are as follows:
(Rs. in Lakhs)

Particulars As at As at
31 March 2026 | 31 March 2025

Opening defined benefit obligation 162.53 160.06
Current service cost 102.95 58.30
Interest cost 11.44 11.60
Past service cost including curtailment gains/(losses) 74.46 -
Actuarial (gains)/losses on obligation:

a) arising from changes in demographic assumptions (38.64) -

a) arising from changes in financial assumptions (28.29) 3.02

c) arising from experience adjustments 44.16 8.02
Benefits paid - (78.47)
Acquisition adjustment (transfer of employees from the holding company) 78.16 -
Present value of defined benefit obligation as at year end 406.77 162.53

(ii) Components of amount recognized in profit and loss and other comprehensive income are as under:
(Rs. in Lakhs)

Particulars As at As at
31 March 2026 31 March 2025

Current service cost 102.95 58.30
Interest expense 11.44 11.60
Past service cost including curtailment gains/(losses) (see Note 47) 74.46 -
188.85 69.90
Less: Amount capitalised and included in pre-operative expenses (92.12) (59.57)
Net amount recognized in the Statement of Profit and Loss 96.73 10.33

Actuarial (gains)/losses:

a) arising from changes in demographic assumptions (38.64) -

b) arising from experience financial assumptions (28.29) 3.02

b) arising from experience adjustments 44.16 8.02
Amount recognized in other comprehensive income (22.77) 11.04
Total 73.96 21.37
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(iiif) The principal assumptions used for the purposes of the actuarial valuation of gratuity are as follows.

Particulars As at As at
31 March 2026 | 31 March 2025
Discount rate 7.90% 7.04%
Expected rate of salary increase 8.00% 8.00%
Employee Attrition Rate 10.00% 5.00%
Mortality IALM (2012-14) Ultimate
Mortality Table

Estimates of future salary increases considered in actuarial valuation take account of inflation, seniority, promotion and
other relevant factors such as supply and demand in the employment market.

This plan typically expose the Group to actuarial risks such as interest rate risk and salary risk.

a) Interest risk: a decrease in the bond interest rate will increase the plan liability.

b) Salary risk: the present value of the defined benefit plan liability is calculated by reference to the future salaries of
plan participants. As such, a variation in the expected rate of salary increase of the plan participants will change the
plan liability.

(iv) Sensitivity Analysis

Significant actuarial assumptions for the determination of defined obligation are discount rate and expected salary
increase. The sensitivity analysis below has been determined based on reasonably possible changes of the respective

assumptions occurring at the end of the reporting period, while holding all other assumptions constant.

Particulars - Impact on Present Value of defined benefit obligation

As at
31 March 2026

As at
31 March 2025

if discount rate increased by 1% (26.45) (15.61)
if discount rate decreased by 1% 28.14 16.98
if salary escalation rate increased by 1% 27.97 16.74
if salary escalation rate decreased by 1% (26.55) (15.54)

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit
obligation as it is unlikely that the change in assumption would occur in isolation of one another as some of the
assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been
calculated using the projected unit credit method at the end of the reporting period, which is the same as that applied
in calculating the defined benefit obligation liability recognized in the balance sheet.
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(Rs. in Lakhs)

Particulars As at As at
31 March 2026 | 31 March 2025

Expected outflow in 1st Year 17.46 3.02
Expected outflow in 2nd Year 43.02 4.09
Expected outflow in 3rd Year 81.00 11.59
Expected outflow in 4th Year 33.45 18.18
Expected outflow in 5th Year 39.36 6.60
Expected outflow in 6th to 10th Year 192.48 119.05

The average duration of the defined benefits plan obligation at the end of the reporting period is 8.65 years (previous

period 14.28 years)

(c) Compensated absences:

The Group's employees are entitled to compensated absences which can be accumulated and encashed in accordance
with the Company’s policy. The liability towards compensated absences as at 31 March 2026 has been determined
based on an actuarial valuation carried out using the “Projected Unit Credit Method”. The actuarial valuation has
resulted in a net increase in liability of Rs. 165.58 lakhs for the year ended 31 March 2026 (previous year: Rs. 4.29 lakhs),
which includes Rs. 53.29 lakhs (previous year: Nil) recognised on account of acquisition adjustment arising from transfer

of employees from the holding company.

The principal assumptions used for the purposes of the actuarial valuations were as follows:

Mortality

Particulars As at As at

31 March 2026 | 31 March 2025
Discount rate 7.90% 7.04%
Expected rate of salary increase 8.00% 8.00%
Employee Attrition Rate 10.00% 5.00%

IALM (2012-14) Ultimate
Mortality Table
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39: Share-based payments
Details of the employee share option plan of the GFCL EV Products Limited(the "Company")
GFCL EV Employee Stock Option Plan 2024 (" ESOP 2024" or “Plan”)

The ESOP 2024 is established with effect from 22nd April, 2024 on which the shareholders of the Company have approved the Plan.

The Plan is designed to:

a) incentivize its employees for their association with the Company or its Subsidiaries as the case may be;

b) attract and retain the key talents of the Company or its Subsidiaries as the case may be by way of rewarding their high
performance and motivating them to contribute to the overall corporate growth and profitability of the Company or its Subsidiaries
as the case may be;

c) enable the Employees not only to become co-owners, but also to create wealth out of such ownership in future.

Participation in the plan is at the Board’s discretion and no individual has a contractual right to participate in the plan or to receive
any guaranteed benefits. Options granted under the Plan shall vest not earlier than minimum period of 1 (one) year and not later
than maximum period of 4 (Four) years from the date of Grant. The Board at its discretion may grant Options specifying Vesting
Period ranging from minimum and maximum period as afore stated.

The option carry neither rights to dividends nor voting rights, till shares underlying such Options are allotted on Exercise of such
Option. When exercisable, each option is convertible into one equity share. Each share option converts into one equity share of the
Company on exercise. The options are granted at an exercise price as intimated in the Grant Letter at the time of Grant which will be
maximum Fair Market Value of the Share as on the date of Grant but shall not be less than the face value of the Share as on date of
Grant of such Option . The specific Exercise Price is intimated to the Option Grantee in the Grant Letter at the time of Grant.

The options granted are required to be exercised within a period of five year from the date of vesting of the respective options. The
Options not exercised within the respective Exercise Periods shall lapse and be deemed to cancelled on expiry of such Exercise

Set out below is a summary of options granted under the plans:

Grant Date Expiry Date Exercise Price | No. of Option Vesting Period
per option granted

20 July 2025 20 July 2031 to Re. 1 75,00,000 [37.5% at the end of 1st year, 25% at the end of 2nd
20 July 2034 year, 3rd year, and balance at the end of 4th year

20 July 2025 20 July 2031 to Rs. 35 28,60,000 [20% at the end of first 3 year, and balance 40% at the
20 July 2034 end of 4th year

20 July 2025 20 July 2031 to Rs. 35 1,70,000 (4 equal vesting i.e. 25% each year.
20 July 2034

20 July 2025 20 July 2031 to Rs. 20 35,00,000 [20% at the end of first 3 year, and balance 40% at the
20 July 2034 end of 4th year

Fair value of share options granted

The fair value has been calculated using the Black-Scholes Options Pricing Model. The Black-Scholes model requires the
consideration of certain variables such as volatility, risk free rate, expected dividend yield, expected option life, market price and
exercise price for the calculation of fair value of the option. These variables significantly influence the fair value and any change in
these variables could significantly affect the fair value of the option.
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The Black-Scholes valuation model has been used for computing weighted average fair value considering the following inputs:

Particulars Options granted
Date of grant 20 July 2025 20 July 2025 20 July 2025 20 July 2025
Fair value of share option at grant date Rs. 35.40 Rs. 35.40 Rs. 35.40 Rs. 35.40
No. of share options granted 75,00,000 28,60,000 1,70,000 35,00,000
Exercise price Re. 1 Rs. 35 Rs. 35 Rs. 20
Expected volatility 48.51% to 48.51% to 48.51% to 48.51% to
48.73% 48.73% 48.73% 48.73%

Expected life of options granted in years

Dividend yield
Risk free interest rate

3.5 t0 6.50 years

0.00%
5.83%t06.15%

3.5 t0 6.50 years

0.00%
5.83%t06.15%

3.5 t0 6.50 years

0.00%
5.83%t0 6.15%

3.5 t0 6.50 years

0.00%
5.83%t0 6.15%

The expected price volatility is based on the historic volatility (based on the remaining life of the options), adjusted for any expected
changes to future volatility due to publicly available information. Since the Company's shares are not listed; volatility of comparable
companies listed on recognized stock exchange have been used.

Movements in share options during the period

Particulars

Year ended
31 March 2026

Year ended
31 March 2025

Balance at beginning of the year

Granted during the year

Exercised during the year

Balance at end of the year

Vested and exercisable

Weighted average exercise price of all stock options

1,40,30,000

1,40,30,000

NA

NA

Method used for accounting of share based payment plan:

The Company has used fair value method to account for the compensation cost of stock options granted to employees. The
compensation cost of Rs. 1,136.89 Lakhs (preceding year Nil) is recognised in the Consolidated Statement of Profit and Loss.

Range of exercise price and weighted average remaining contractual life of outstanding options

Particulars For Options granted on
20 July 2025 20 July 2025 20 July 2025 20 July 2025
Number of options outstanding 75,00,000 28,60,000 1,70,000 35,00,000
Exercise Price Re. 1 Rs. 35 Rs. 35 Rs. 20

Weighted average remaining contractual life of options
outstanding as at the end of the year (in years)

6 years 8 months

Further, 75,00,000 numbers of options are granted to the KMP during the year. (see Note 37)
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40 Financial Instruments

40.1 Capital management

The Group manages its capital to ensure that it will be able to continue as a going concern while maximising the return to the
stakeholders through the optimization of the debt and equity balance. As at 31 March 2026, the capital structure of the Group
consists of equity, convertible warrants, CCPS and debts. The Group is not subject to any externally imposed capital requirements. The
Group has complied with the financial covenants in respect of its borrowings. The Board of Directors (BOD) reviews the capital
structure of the Group. As part of this review, BOD considers the cost of capital & risk associated with each class of capital.

The gearing ratio at the end of the reporting period is as follows:
(Rs. in Lakhs)

Particulars As at As at

31 March 2026 31 March 2025
Total debt 64,025.56 -
Cash and bank balances (11,738.85) (530.38)
Net debt 52,286.71 NA
Total equity 1,51,380.22 1,51,177.14
Net debt to equity ratio (in times) 0.35 NA
Notes:

1) Debt consists of total borrowings and interest accrued thereon (Note 18 and 22), and excludes Series A Compulsorily Convertible
Preference Shares (Note 15B) and lease liabilities (Note 41).

2) Cash and bank balances include cash & cash equivalents (Note 13) and other bank balances (Note 14) (excluding margin money
deposits & fixed deposits kept as security).

3) Total equity is defined as equity share capital (Note 15A) and other equity (Note 16) and non-controlling interest (Note 17).

40.2 Categories of financial instruments

(Rs. in Lakhs)
Particulars As at As at
31 March 2026 | 31 March 2025

A) Financial assets
Measured at fair value through profit or loss (FVTPL)
(a) Mandatorily measured as at FVTPL

(i) Investment in mutual funds 24,156.42 18,834.10
Measured at amortised cost

(i) Trade receivables 1,762.37 982.24

(i) Cash and cash equivalents 11,738.85 530.38

(iii) Bank balances other than (ii) above 1.05 -

(iv) Other financial assets 618.38 144.94
Sub-total 14,120.65 1,657.56
Total financial assets 38,277.07 20,491.66

B) Financial liabilities
Investments designated at FVTPL

(i) Series A Compulsorily Convertible Preference 43,000.00 -
Measured at amortised cost

(i) Borrowings 64,025.56 -

(i) Lease liabilities 525.87 538.58

(iii) Trade payables 15,081.81 4,436.24

(iv) Other financial liabilities 5,360.41 9,318.70
Sub-total 84,993.65 14,293.52
Total financial liabilities 1,27,993.65 14,293.52

The carrying amount reflected above represents the Group's maximum exposure to credit risk for such financial assets.
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40.3 Financial risk management

The Group's financial liabilities comprise of borrowings, CCPS, lease liabilities, trade and other payables. The main purpose of these
financial liabilities is to finance the Group's present activities including acquiring of property, plant and equipment. The Group’s
financial assets comprise of investment in mutual funds, trade receivables and cash and bank balances.

The Group is exposed to financial risks which include market risk, credit risk and liquidity risk. The management oversees the
management of these risks. The management provides assurance that the Group’s financial risk activities are governed by appropriate
policies and procedures and that financial risks are identified, measured and managed in accordance with the Group’s policies and risk
objectives.

40.3.1 Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market
prices. Market risk comprises three types of risks: foreign currency risk, interest rate risk and other price risk. Financial instruments
affected by market risk include borrowings, investments, trade and other payables, trade and other receivables etc.

(a) Foreign Currency Risk Management

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate due to changes in foreign
exchange rates. The Group is subject to the risk that changes in foreign currency values impact the Group’s export revenues, imports
of material/capital goods/services and loans given to subsidiaries etc. The aim of the Group’s approach to management of currency
risk is to leave the Group with minimum residual risk, after considering the net foreign currency exposure.

(i) The foreign currency denominated monetary assets and monetary liabilities at the end of the reporting period are as follow:
(In Lakhs of respective foreign currencies)

Particulars As at As at
31 March 2026 31 March 2025

Liabilities
usD 167.69 6.76
Euro 1.71 2.21
Others 8.71 4.44
Assets
usD 11.32 6.04
Euro 0.01 -
Others - 0.29

(ii) The carrying amount in INR of unhedged foreign currency denominated monetary assets and monetary liabilities at the end of the
reporting period are as follow:
(Rs. in Lakhs)
Particulars As at As at
31 March 2026 31 March 2025

Liabilities
usD 15,899.66 577.51
Euro 185.89 205.78
Other 155.08 52.19
Assets
usD 1,073.02 516.38
Euro 0.76 -
Other - 18.58
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40 Financial Instruments - continued

Foreign Currency Sensitivity Analysis
The Group is exposed to foreign exchange risk arising from various currency exposures, primarily with respect to US Dollar and Euro.

The following table details the Group's sensitivity to a 10% increase and decrease in INR against the relevant foreign currencies. 10% is
the sensitivity rate used when reporting foreign currency risk internally to key management personnel and represents management's
assessment of the reasonably possible change in foreign exchange rates. The sensitivity analysis includes unhedged loans, receivables
and payables in currency other than the functional currency of the Group.

A 10% appreciation of the INR against key currencies to which the Group is exposed would have led to additional impact in the
Consolidated Statement of Profit and Loss. A 10% depreciation of the INR against these currencies would have led to an equal but
opposite effect.
(Rs. in Lakhs)
Particulars As at As at
31 March 2026 31 March 2025

USD impact (net of taxes)

Impact on profit or loss for the year 1,228.24 5.06
Impact on total equity as at the end of the reporting period 1,228.24 5.06
Euro impact (net of taxes)

Impact on profit or loss for the year 15.34 17.05
Impact on total equity as at the end of the reporting period 15.34 17.05

(b) Interest rate risk management

Interest rate risk refers to the possibility that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. The Group is exposed to interest rate risk through the impact of rate changes on interest-bearing
liabilities.

The Group is exposed to interest rate risk on account of borrowings from banks having floating interest rates. The Group monitors
movements in market interest rates and evaluates its financing arrangements on an ongoing basis to manage the exposure to
fluctuations in interest rates. Financial assets such as bank fixed deposits carry fixed rates of interest and therefore are not exposed to
significant variability in cash flows due to changes in market interest rates.

Interest rate sensitivity analysis

The sensitivity analysis has been determined based on the exposure to floating interest rates at the end of the reporting year for non-
current borrowings. For floating rate borrowings, the analysis is prepared assuming that the amount of the liability at the end of the
reporting year was outstanding for the whole year. If interest rates had been 50 basis points higher or lower and all other variables
were held constant, the Group’s profit/loss for the year ended 31st March 2026 would decrease/increase by Rs. 142.90 lakhs (net of
tax) (previous year Nil).

(c) Other price risks

Other price risk is the risk that the fair value of a financial instrument will fluctuate due to changes in market traded price. The Group
is exposed to equity price risk arising from financial assets such as investments in mutual funds. The Group’s investments in mutual
funds are only in debt funds. Hence, the Group’s exposure to other price risk is minimal.

40.3.2 Credit Risk Management

Credit risk refers to risk that a counterparty will default on its contractual obligations resulting in financial loss to the Group. The
Group is exposed to credit risk for investments, trade receivables, cash and cash equivalents, other bank balances.

Credit risk arising from balances with banks is limited because the counterparties are reputed banks. Further, investments in mutual
funds are in debt funds of reputed mutual fund houses.
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(a) Trade Receivables
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The credit risk arising from trade receivables is managed in accordance with the Group's established policy, procedure and control
relating to customer credit risk management. The average credit period on the sale of products is less than 90 days. There are three
external customers representing more than 10% of the total balance of trade receivables as at 31 March 2026 amounting to Rs.
1,643.27 lakhs (as at 31 March 2025: 2 customers amounting to Rs. 969.97 lakhs).

For external trade receivables, as a practical expedient, the Group computes credit loss allowance based on a provision matrix. The
provision matrix at the end of the reporting period is as follows:

Ageing Less than 6 6 Monthsto 1 1-2 Years 2-3 Years >3 Years
Months year
Expected Credit Loss (%) 0.05% 1.00% 2.00% 3.00% 5.00%
Movement in the expected credit loss allowance
(Rs. in Lakhs)
As at As at

Particulars 31 March 2026 | 31 March 2025

Balance at the beginning of the year - -

Movement in expected credit loss allowance 3.30 -

Balance at the end of the year 3.30 -

40.3.3 Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Board of Directors of the Holding Group, which has established an
appropriate liquidity risk management framework for the management of the Group’s short, medium and long-term funding and
liquidity management requirements. The Group manages liquidity risk by maintaining adequate reserves, banking facilities and
reserve borrowing facilities, by continuously monitoring forecast and actual cash flows, and by matching the maturity profiles of
financial assets and liabilities.

Liquidity risk table:

The following table details the remaining contractual maturity for its financial liabilities with agreed repayment periods from the
reporting date to the contractual maturity date. The amounts disclosed in the table are the contractual undiscounted cash flows. The
contractual maturity is based on the earliest date on which the Group may be required to pay.

(Rs. in lakhs)
Particulars Upto 1 year 1-5 years above 5 years Series A CCPS Total
As at 31 March 2026
Series A CCPS - - 43,000.00 43,000.00
Borrowings 29,948.69 34,076.87 - - 64,025.56
Trade payables 15,081.81 - - - 15,081.81
Other financial liabilities 5,360.41 - - - 5,360.41
Total 50,390.91 34,076.87 - 43,000.00 1,27,467.78
As at 31 March 2025
Borrowings - - - - -
Trade payables 4,436.24 - - - 4,436.24
Other financial liabilities 9,318.70 - - - 9,318.70
Total 13,754.94 - - - 13,754.94

Note: While the Series A Compulsorily Convertible Preference Shares are designated as ‘financial liability’ (Note 15B), they will
ultimately be settled by issuance of equity shares and hence shown in a separate column in the above table.

The above liabilities will be met by the Group from internal accruals, realisation of current and non-current financial assets. Further,
the Group also has unutilised borrowing facilities.

Particulars of contractual maturities in respect of lease liabilities is as per Note 41.
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40.4 Fair value measurements

a) Fair Value of the Group’s financial assets and financial liability that are measured at fair value on a recurring basis:

Fair Value as at Fair value Valuation
31 March 2026 | 31 March 2025 hierarchy technique
(Rs. in lakhs) (Rs. in lakhs)

Financial Assets
Investment in Mutual Funds 24,156.42 18,834.10 Level 1 Quoted price in
(Note 7) active market.
Financial Liabilities
Series A Compulsorily Convertible 43,000.00 - Level 3 See note below
Preference Shares

Note: In respect of Series A Compulsorily Convertible Preference Shares (CCPS): The valuation report obtained by the Group has
determined the fair value of CCPS by first computing the fair value of equity shares of the Company using the DCF model (Free Cash
Flow to Equity method) and then determining the fair value of CCPS on the basis of conversion formula.

The significant unobservable inputs include the cash flow projections, cost of equity and terminal growth rate used in the DCF model.

The valuation has been performed by Mr. Nitish Kumar Chugh, an IBBI Registered Valuer for Securities and Financial Assets class.

Reconciliation of Level 3 fair value measurement of financial liabilities is as follows

Year ended Year ended
31 March 2026 31 March 2025

Particulars

Balance at the beginning of the year - -

Additions during the year 43,000.00 -
Fair value loss recognised in profit or loss - -
Balance at the end of the year 43,000.00 -

During the year, there were no transfers between Level 1 and Level 2.
b) Financial instruments measured at amortised cost
The carrying amount of financial assets and financial liabilities measured at amortized cost in the financial statements are a

reasonable approximation of their fair values since the Group does not anticipate that the carrying amounts would be significantly
different than the values that be eventually received or settled.
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41 Leases

A. Group as a lessee

(a) The Group’s significant leasing arrangement is for leasehold land taken for factory premises.

(b) Particulars of right-of-use assets and lease liabilities.

i. Carrying value of right-of-use assets by class of underlying assets

2025-26

(Rs. in Lakhs)

Particulars Leasehold Land Total
Gross block

Balance as at 1 April 2024 840.80 840.80
Additions during the year 123.56 123.56
Balance as at 31 March 2025 964.36 964.36
Additions during the year - -
Balance as at 31 March 2026 964.36 964.36
Accumulated depreciation

Balance as at 1 April 2024 132.48 132.48
Depreciation for the year 113.96 113.96
Balance as at 31 March 2025 246.44 246.44
Depreciation for the year 115.15 115.15
Balance as at 31 March 2026 361.59 361.59

(Rs. in Lakhs)

Carrying amounts

Leasehold Land

Total

As at 31 March 2025 717.92 717.92
As at 31 March 2026 602.77 602.77
Note: The Group has not revalued its right-of-use assets.
ii. Movement in lease liability during the year:
(Rs. in Lakhs)
Particulars As at As at
31 March 2026 31 March 2025
Balance at the beginning of the year 538.58 500.08
Addition during the year - 51.99
Interest on lease liabilities 53.29 54.51
Payment of lease liabilities (66.00) (68.00)
Balance as at the end of the year 525.87 538.58
Break-up of lease liabilities:
(Rs. in Lakhs)
Particulars As at As at
31 March 2026 31 March 2025
Non-current lease liabilities 511.82 525.87
Current lease liabilities 14.05 12.71
Total 525.87 538.58
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iii. Contractual maturities of lease liabilities as at reporting date on an undiscounted basis:
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(Rs. in Lakhs)

Particulars As at

As at

31 March 2026 31 March 2025

Maturity analysis - contractual undiscounted cash flows

Less than one year 66.00 66.00
One to five years 264.00 264.00
More than five years 726.00 792.00
Total undiscounted lease liabilities 1,056.00 1,122.00

iv. Amount recognized in the Consolidated Statement of Profit and Loss

(Rs. in Lakhs)

Particulars As at

As at

31 March 2026 31 March 2025

Interest on lease liabilities 53.29 54.51
Included in rent, lease rentals and hire charges expenses: expense relating to 154.65 74.74

short-term leases

v. Amounts recognised in the Consolidated Statement of Cash Flows

(Rs. in Lakhs)

Particulars As at

As at

31 March 2026 31 March 2025

Total cash outflow for leases 66.00 68.00
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Ageing for trade receivables - outstanding as at 31 March 2026 is as follows:
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(Rs. in Lakhs)

Outstanding for following periods from due date of payment
Particulars Notdue [|essthan6 [ 6 months- 1-2 2-3 More than |  Total
months 1 year years years 3years
Undisputed trade receivables
Considered good 1,172.78 388.37 152.65 48.57 - - 1,762.37
Which have significant increase in credit risk 0.58 0.19 1.54 0.99 - - 3.30
Disputed trade receivables - - - - - - -
Sub-total 1,173.36 388.56 154.19 49.56 - - 1,765.67
Provision for expected credit loss (0.58) (0.19) (1.54) (0.99) - - (3.30)
Total 1,172.78 388.37 152.65 48.57 - - 1,762.37

Ageing for trade receivables - outstanding as at 31 March 2025 is as follows:

(Rs. in Lakhs)

Outstanding for following periods from due date of payment
Particulars Not due Less than 6 | 6 months - 1-2 2-3 More than Total
months 1 year years years 3years
Undisputed trade receivables
Considered good 74.43 906.95 0.86 - - - 982.24
Disputed trade receivables - - - - - - -
Total 74.43 906.95 0.86 - - - 982.24
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43 Trade payables ageing schedule:

Ageing for trade payables - outstanding as at 31 March 2026 is as follows:
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(Rs. in Lakhs)

Outstanding for following periods from due date of payments
Particulars Less than 1 More than 3 Total
1-2 years 2-3years
year (*) years

MSME 720.20 0.91 0.84 - 721.95
Others 14,348.77 10.98 0.08 0.03 14,359.86
Disputed dues - MSME - - - - -
Disputed dues - Others - - - - -
Total 15,068.97 11.89 0.92 0.03 15,081.81

(*) includes unbilled payables of Rs. 1,159.70 lakhs.

Ageing for trade payables - outstanding as at 31 March 2025 is as follows:

(Rs. in Lakhs)

Outstanding for following periods from due date of payments
Particulars Less than 1 More than 3 Total
1-2 years 2-3years
year (*) years
MSME 720.35 5.40 - - 725.75
Others 2,746.53 963.77 0.19 - 3,710.49
Disputed dues - MSME - - - - -
Disputed dues - Others - - - - -
Total 3,466.88 969.17 0.19 - 4,436.24
(*) includes unbilled payables of Rs. 737.59 lakhs.
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44 Additional regulatory information as required by Schedule 11l to the Companies Act, 2013:

a) Details of benami property held
No proceedings have been initiated or are pending against the Group for holding any benami property under the
Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and the Rules made thereunder.

b) Relationship with Struck off Companies
The Group does not have any transactions with companies struck off under section 248 of the Companies Act,
2013 or section 560 of Companies Act, 1956.

¢) Compliance with number of layers of companies
The Group is in compliance with the number of layers prescribed under clause (87) of section 2 of the Companies
Act, 2013 read with the Companies (Restriction on number of Layers) Rules, 2017.

d) Loans and advances granted to related party
The Group has not granted any loans or advances in the nature of loans to promoters, directors, KMPs and the
related parties.

e) Undisclosed income:

There is no income surrendered or disclosed as income during the current year in the tax assessments under the
Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961),
that has not been recorded in the books of account.

f) In case of borrowings from banks

i) Utilisation of borrowed funds
At the balance sheet date, the Group has used the borrowings from banks for the specific purpose for which it
was taken.

i) Security of current assets against borrowings

In respect of borrowings availed by GFCL EV Products Limited

The Company has borrowings from banks on the basis of security of current assets. The quarterly returns or
statements of current assets filed by the Company with banks are in agreement with the books of accounts,
except as given below:

Amoun r
Nature of the current ountas pe As per books of Amount of .
quarterly return . Reason for material
asset offered as accounts difference .
security/quarters & statements (Rs. in Lakhs) (Rs. in Lakhs) differences
¥/ (Rs. in Lakhs) ' '
Inventories Quarterly return/statements
December - 2025 filed with the banks were
Bank-1,2,3,4&5 19,850.00 20,713.74 (863.74) provisional numbers.

iii) Wilful defaulter
The Group is not declared wilful defaulter by any bank or other lender.
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44 Additional regulatory information as required by Schedule 11l to the Companies Act, 2013 - continued

iv) Registration of charges or satisfaction with Registrar of Companies
There are no charges or satisfaction of charges that are yet to be registered with Registrar of Companies
beyond the statutory period.

g) Utilisation of borrowed funds and share premium:

The Holding Company has not advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) to or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the Intermediary shall,
directly or indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Holding Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries.

The Holding Company has not received any fund from any person(s) or entity(ies), including foreign entities
(“Funding Party”), with the understanding, whether recorded in writing or otherwise, that the Holding Company
shall, directly or indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries.

h) Details of Crypto Currency or Virtual Currency
The Group has not traded or invested in crypto currency or virtual currency during the financial year.

i) Compliance with approved Scheme(s) of Arrangements

There is no Scheme of Arrangement that has been approved by the Competent Authority in terms of sections 230
to 237 of the Companies Act, 2013.
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45 Details of subsidiaries at the end of the reporting period are as follows:

Place of Proportion of
- o . incorporation As at As at
Name of the Subsidiar Principal activit .
y P y and operation| 31 March | 31 March
2026 2025
GFCL EV Products Americas LLC |Proposed to be engaged in trading & USA 100.00%| 100.00%
warehousing of products and constituents
going into EV/ESS batteries.
GFCL EV (SFZ) LLC (earlier known |Proposed to be engaged in business of Oman 74.00%( 100.00%
as GFCL EV (SFZ) SPC manufacturing of EV chemicals.
(incorporated on 11/06/2024) (*)
GFCL EV Products GmbH Proposed to be engaged in business of| Germany 100.00%| 100.00%
(incorporated on 10/09/2024) import and export, processing, distribution,
marketing and storage of polymers and
organic and inorganic compounds for
catering to the needs of EV and ESS battery
chemical segments.
GFCL EV Products Pte Ltd. Proposed to be engaged in investment| Singapore 100.00%| 100.00%
(incorporated on 07/01/2025) activity and trading in various chemicals and
other products.
GFCL EV Advanced Materials Proposed to be engaged in business of Oman 99.70% NA
(SFZ) LLC ((incorporated on manufacturing of Advanced Materials for
20/01/2026) EV.

(*) During the year, GFCL EV SFZ (LLC), which was a wholly-owned subsidiary, has made allotment of 81,983 equity
shares of face value OMR 1, aggregating to Rs. 192.25 lakhs, outside the Group. As a result, the Group now holds 74.00%

in GFCL EV (SFZ) LLC.

Above subsidiaries are yet to commence their commercial operations.

There are no restrictions on the holding or the subsidiaries ability to access or use the assets and settle the liabilities of

the Group.

The financial year of the above entities is 1st April to 31st March.
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Name of the entity in the

Net Assets i.e., total assets

Share in profit or loss

Share in other

Share in total comprehensive

Group minus liabilities comprehensive income income
As % of Amount As % of Amount As % of Amount As % of Amount
consolidated | (Rs. in Lakhs) | consolidated | (Rs. in Lakhs) | consolidated | (Rs. in Lakhs)| consolidated | (Rs. in Lakhs)
net assets net assets net assets net assets
Parent
GFCL EV Products Limited 100.33% 1,51,886.48 94.46% (9,853.62) 32.74% 18.86 94.80% (9,834.76)
Subsidiaries
(Group's share)
Foreign Subsidiaries
i) GFCL EV Products (0.07%) (104.03) 1.80% (188.04) (7.12%) (4.10) 1.85% (192.14)
Americas LLC
ii) GFCL EV Products GmbH (0.11%) (159.08) 1.56% (162.49) (14.20%) (8.18) 1.65% (170.67)
iii) GFCL EV (SFZ) LLC (earlier 0.35% 528.69 2.05% (213.96) 83.06% 47.84 1.60% (166.12)
known as GFCL EV (SFZ) SPC)
iv) GFCL EV Products Pte. Ltd. (0.02%) (23.25) 0.13% (13.25) (3.19%) (1.84) 0.15% (15.09)
v) GFCL EV Advance Material 0.08% 123.14 - - 8.72% 5.02 (0.05%) 5.02
(SFZ) LLC
Non-controlling Interest in (0.11%) (162.69) (0.35%) 36.00 (10.57%) (6.09) (0.29%) 29.91
all Subsidiaries
Intercompany eliminations -
Consolidation eliminations / (0.45%) (709.04) 0.35% (36.00) 10.56% 6.09 0.29% (29.91)
adjustments
Total 100.00%| 1,51,380.22 100.00%| (10,431.36) 100.00% 57.60 100.00% (10,373.76)

(b) As at and for the year ended 31st March, 2025

Name of the entity in the

Net Assets i.e., total assets

Share in profit or loss

Share in other

Share in total comprehensive

Group minus liabilities comprehensive income income
As % of Amount As % of Amount As % of Amount As % of Amount
consolidated | (Rs. in Lakhs) [ consolidated | (Rs. in Lakhs) | consolidated | (Rs. in Lakhs) | consolidated | (Rs. in Lakhs)
net assets net assets net assets net assets

Parent
GFCL EV Products Ltd. 100.11%| 1,51,337.00 93.44%|  (2,523.47)|  (113.10%) (9.15) 94.06% (2,532.62)
Subsidiaries
(Group's share)
Foreign Subsidiaries
i) GFCL EV Products 0.06% 88.11 3.03% (81.96) 40.30% 3.26 2.92% (78.70)
Americas LLC
ii) GFCL EV Products GmbH 0.01% 11.59 0.42% (11.27) (0.99%) (0.08) 0.42% (11.35)
iii) GFCL EV (SFZ) LLC (earlier 0.32% 480.08 2.77% (74.77) 172.68% 13.97 2.26% (60.80)
known as GFCL EV (SFZ) SPC)
iv) GFCL EV Products Pte. Ltd. (0.01%) (8.15) 0.34% (9.10) 1.11% 0.09 0.34% (9.01)
Intercompany eliminations -
Consolidation eliminations / (0.49%) (731.49) - - - - - -
adjustments
Total 100.00%| 1,51,177.14 100.00% (2,700.57) 100.00% 8.09 100.00% (2,692.48)
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47 Exceptional Items
(Rs. in Lakhs)

Particulars Year ended Year ended
31 March 2026 31 March 2025

Provision for employee benefits

- for Gratuity 74.46 -
- for Compensated absences 54.83 -
Total 129.29 -

Note: On 21 November, 2025, the Government of India has consolidated multiple existing labour legislations into a
unified framework comprising four labour Codes collectively referred to as the 'New Labour Codes'. Under Ind AS 19,
changes to employee benefit plans arising from legislative amendments constitute a plan amendment, requiring
recognition of past service cost immediately in the statement of profit and loss The New Labour Codes have resulted in
one time increase in provision for employee benefit of the Group. The incremental impact of the same amounting to Rs.
129.29 lakhs have been recognised and presented as 'Exceptional Item' in the Consolidated Statement of Profit and Loss
for the year ended 31 March 2026. The Group continues to monitor the finalisation of Central / State Rules and
clarifications from the Government on other aspects of the Labour Code and would provide appropriate accounting
effect on the basis of such developments as needed.

48 Reclassification

During the current year, the Group has classified certain inventories relating to testing and trial production activities, in
respect of assets/plants under commissioning, in “Capital Work-in-Progress”, which were earlier included under
“Inventories”. Consequently, in line with the current year’s classification and presentation, the Group has reclassified
such inventories aggregating to Rs. 4,362.29 lakhs as at 31 March 2025 from “Inventories” to “Capital Work-in-Progress”
in the comparative financial information of the previous year.

The aforesaid reclassification has no impact on the total assets, profit after tax and total equity of the previous year and
represents only a reclassification of balances.
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49 Earnings/(loss) per share
Particulars Year ended Year ended

31 March 2026

31 March 2025

Loss after tax as per the Statement of Profit and Loss (Rs. in Lakhs)

Equity shares at the beginning of the year (Nos)

Equity shares at the end of the year (Nos)

Weighted average number of equity shares used in calculation of basic EPS (Nos)
Add: Effect of dilution (see Note below)

Weighted average number of equity shares used in calculation of diluted EPS
(Nos)

Nominal value of equity share (Re.)

Basic loss per equity share (Rs.)

Dilutive loss per equity share (Rs.)

(10,431.36)

7,30,35,51,584
7,32,99,72,576
7,31,26,72,255

7,31,26,72,255

1.00
(0.14)
(0.14)

(2,700.57)

7,07,52,65,904
7,30,35,51,584
7,16,26,11,488

7,16,26,11,488

1.00
(0.04)
(0.04)

Note: Series A compulsorily convertible preference shares, employee stock options (ESOP) and convertible share
warrants could potentially dilute basic earnings per share in the future, but have not been included in the calculation of
diluted earnings per share as they are anti-dilutive for the year ended 31 March 2026 and 31 March 2025 respectively.

As per our report of even date attached
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