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Independent Auditor’s Report

To the Members of Ecom Express Limited (formerly known as Ecom Express Private Limited}
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Ecom Express Limited (formerly
known as Ecom Express Private Limited) (‘the Company’), which comprise the Balance Sheet as at
31 March 2023, the Statement of Profit and Loss (including Other Comprehensive Income), the
Statement of Cash Elow and the Statement of Changes in Equity for the year then ended, and notes to
the standalone financial statements, including a summary of the significant accounting policies and
other explanatory information,

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(‘the Act) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards {‘Ind AS') specified under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015 and other accounting principles generafly accepted in India, of the
state of affairs of the Company as at 31 March 2023, and its loss (including other comprehensive
income), its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Our responsibilites under those standards are further described in the Auditor's
Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India {ICAl') together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
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Walker Chandiok & Co LLP

Independent Auditor's Report to the members of Ecom Express Limited {formerly known as
Ecom Express Private Limited) on the standalone financial statements for the year ended
31 March 2023 (cont'd)

Information other than the Standalone Financial Statements and Auditor’s Report thereon

The Caompany's Board of Directors are responsible for the other information. Cther information does not
include the standalone financial statements and our auditor's report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially incansistent with the
standalone financial statements or our knowiedge obtained in the audit or otherwise appears to be
materially misstated.

The Annual Report is not made available to us at the date of this auditor's report. We have nothing fo
report in this regard.

Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

The accompanying standalone financial statements have been approved by the Company's Board of
Directars. The Company’s Board of Directors are responsible for the matters stated in section 134(5) of
the Act with respect to the preparation and presentation of these standalone financial statements that
give a true and fair view of the financial position, financial performance including other comprehensive
income, changes in equity and cash flows of the Company in accordance with the Ind AS specified
under section 133 of the Act and other accounting principles generafly accepted in India, This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the standalone financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the Board of Directors are responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concemn and using the going concern basis of accounting unless the Board of Directors either intend to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting
process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Standards on Auditing will always detect &
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these standalone financial statements.
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Independent Auditor's Report to the members of Ecom Express Limited (formerly known as
Ecom Express Private Limited) on the standalone financial statements for the year ended
31 March 2023 (cont’d)

As part of an audit in accordance with Standards on Auditing, specified under section 143(10) of the
Act, we exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

+ |dentify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstaternent resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control;

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference to standalone financial statements in place and the operating effectiveness
of such controls;

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,

« Conclude on the appropriateness of Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s abifity to continue
as a going concern. If we conclude that a material uncertainty exists, we are required fo draw
attention in our auditor's report to the related disclosures in the standalone financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report, However, future events or conditions may
cause the Company to cease to continue as a going concern;

« Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

As required by section 197(16) of the Act based on our audit, we report that the Company has paid
remuneration to its directors during the year in accordance with the provisions of and limits laid down
under section 197 read with Schedule V to the Act.

As required by the Companies (Auditor's Report) Order, 2020 (the Order’) issued by the Central
Government of India in terms of section 143(11) of the Act, we give in the Annexure |, a statement on
the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

Further to our comments in Annexure |, as required by section 143(3) of the Act based on our audit, we
repott, to the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the accompanying standalone
financial statements;

b) in our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;
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Independent Auditor's Report to the members of Ecom Express Limited {formerly known as
Ecom Express Private Limited) on the standalone financial statements for the year ended
31 March 2023 (cont’d)

¢) the standalone financial statements dealt with by this report are in agreement with the books of

e

—

—

—

account;

in our opinion, the aforesaid standalane financial statements comply with Ind AS specified under
section 133 of the Act;

Mr. Thondikulam Ananthanarayanan Krishnan, one of the directors of the Company as on
31 March 2023, did not provide a written representation to the Company as to whether he had
incurred any disqualifications in terms of sub-section (2) of the section 164 of the Act with respect
to any company in which he was a director as on 31 March 2023. In the absence of this
representation, we are unable to comment whether he was disqualified from being appointed as a
director under sub-section (2) of section 164 of the Act. As far as other directors are concerned, on
the basis of the written representations received from such directors and taken on record by the
Board of Directors, we report that none of the other directors were disqualified as on 31 March
2023 from being appointed as a director in terms of sub-section (2) of section 164 of the Act;

With respect to the adequacy of the internal financial controls with reference to standalone financial
statements of the Company as on 31 March 2023 and the operating effectiveness of such controls,
refer to our separate report in Annexure Il, wherein we have expressed an unmodified opinion; and

With respect to the other matters to be included in the Auditor's Report in accordance with rule 11
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of
our information and according to the explanations given to us:

i, the Company, as detailed in note 39 to the standalone financial statements, has disclosed the
impact of pending litigations on its financial position as at 31 March 2023,

i.  the Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses as at 31 March 2023;

i There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2023;

a. The management has represented that, to the best of its knowledge and belief, as
disclosed in note 51(viii) to the standalone financial statements, no funds have been
advanced or loaned or invested (either from borrowed funds or securities premium ar
any other sources or kind of funds) by the Company to or in any person(s) or entity(ies),
including foreign entities (the intermediaries’), with the understanding, whether
recorded in writing or otherwise, that the intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Company (‘the Ultimate Beneficiaries'} or provide any guarantee,
security or the like on behalf the Uitimate Beneficiaries,

b. The management has represented that, to the best of its knowledge and belief, as
disclosed in note 51(ix) to the standalone financial statements, no funds have been
received by the Company from any persan(s) or entity(ies), including foreign entities
(the Funding Parties’), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (‘Ultimate Beneficiaries’) or provide any guarantee, security or the fike on behalf
of the Ultimate Beneficiaries; and

c. Based on such audit procedures performed as considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that
the management representations under sub-clauses (a) and (b} above contain any
material misstatement.
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Independent Auditor's Report to the members of Ecom Express Limited (formerly known as
Ecom Express Private Limited) on the standalone financial statements for the year ended
31 March 2023 {cont'd)

' The Company has not declared or paid any dividend during the year ended 31 March 2023;
and

vi. Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 requires all companies which
use accounting software for maintaining their books of account, to use such an accounting
software which has a feature of audit trail, with effect from the financial year beginning on
1 April 2023 and accordingly, reporting under Rule 14(g) of Companies (Audit and Auditors)
Rules, 2014 (as amended) is not applicable for the current financial year.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registratiop No.: 001076N/N500013
N SRR
N%J
Neeraj Goel
Partner

Membership No.; 099514 USRI
UDIN: 23099514BGSCNE1443 ©

Place: Gurugram
Date: 18 May 2023
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Walker Chandiok & Co LLP

Annexure 1 referred to in Paragraph 12 of the Independent Auditor's Report of even date to the
members of Ecom Express Limited (formerly known as Ecom Express Private Limited) on the
standalone financial statements for the year ended 31 March 2023 {cont’d)

Annexure 1

In terms of the information and explanations sought by us and given by the Company and the books of
account and records examined by us in the normal course of audit, and to the best of our knowledge
and belief, we report that:

iy (a)

{b)

(d)

{e)

(ii) (a)

(A) The Company has maintained proper records showing full particulars, inciuding

quantitative details and situation of property, plant and equipment and right-of-use assets.

(B) The Company has maintained proper records showing full particulars of intangible
assets.

The Company has a regular programme of physical verification of its property, plant and
equipment and right-of-use assets under which the assets are physically verified in a
phased manner over a period of three years, which in our opinion, is reasonable having
regard to the size of the Company and the nature of its assets. In accordance with this
programme, certain property, plant and equipment were verified during the year and
material discrepancies were noticed on such verification which have been properly dealt
with in the books of account.

The Company does not own any immovable property {other than properties where the
Company is the lessee and the lease agreements are duly executed in favour of the
lessee). Accardingly, reporting under clause 3(i){c) of the Order is not applicable to the
Company.

The Company has not revalued its property, plant and equipment {including right-of-use
assets) or intangible assets during the year.

No proceedings have been initiated or are pending against the Company for holding any
benami property under the Prohibition of Benami Praperty Transactions Act, 1988 (as
amended) and rules made thereunder.

The Company does not hold any inventory. Accordingly, reporting under clause 3(ii}(a) of
the Order is not applicable to the Company.

As disclosed in note 20(B)(ii} to the standalone financial statements, the Company has been
sanctioned a working capital fimit in excess of Rs 6 crore by banks based on the security of
current assets. The quarterly statements, in respect of the working capital limits have been filed
by the Company with such banks and such statements are in agreement with the books of
account of the Company for the respective periods, which were subject to audit/review.

(iii) (a) The Company has not provided any loans or provided any advances in the nature of loans,

(b)

(c)

or guarantee, or security to any other entity during the year. Accordingly, reporting under
clauses 3(iii)(a) of the Order is not applicable to the Company.

The Company has not provided any guarantee or given any security or granted any loans
or advances in the nature of loans during the year. However, the Company has made
investment in one subsidiary amounting to Rs. 3,460.57 lakh (year-end balance
Rs. 11,361.44 lakh) and in our opinion, and according to the information and explanations
given to us, such investments made are, prima facie, not prejudicial to the interest of the
Company.

The Company does not have any outstanding loans and advances in the nature of loans
at the beginning of the current year nor has granted any loans or advances in the nature
of loans during the year. Accordingly, reporting under clauses 3(iiiy{(c), 3(iiiy(d), 3(iii)(e)
and 3(iii)(f) of the Order is not applicable to the Company.
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Annexure | referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the
members of Ecom Express Limited (formerly known as Ecom Express Private Limited) on the
standalone financial statements for the year ended 31 March 2023 (cont'd)

(iv)

)

(b)

In our opinion, and according to the information and explanations given to us, the Company has
camplied with the provisions of section 186 of the Act in respect of investments made, as
applicable. Further, the Company has not entered into any transaction covered under section
185 and section 186 of the Act in respect of loans granted, guarantees and security provided
by it.

In our opinion, and according to the information and explanations given to us, the
Company has not accepted any deposits or there are no amounts which have been
deemed to be depasits within the meaning of sections 73 to 76 of the Act and the
Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, reporting
under clause 3(v) of the Order is not applicable to the Company.

The Central Government has not specified maintenance of cost records under sub-section
(1) of section 148 of the Act, in respect of Company's husiness activities. Accordingly,
reporting under clause 3(vi) of the Order is not applicable.

In our opinion, and according to the information and explanations given to us, the
Company is regular in depositing undisputed statutory dues including goods and services
tax, provident fund, employees’ state insurance, income-tax, sales tax, service tax, duty
of customs, duty of excise, value added tax, cess and other material statutory dues, as
applicable, with the appropriate authorities. Further, no undisputed amounts payable in
respect thereof were outstanding at the year-end for a period of more than six months
from the date they became payable.

According to the information and explanations given to us, there are no statutory dues
referred in sub-clause {a) which have not been deposited with the appropriate authorities
on account of any dispute except for the following:

Name of the Nature of Amount Amount Period to Forum where
statute dues {Tin paid which the dispute is pending
lakh) under amount
protest relates
{Z in lakh)
M.P. Commercial 10.72 10,72 | 2015-16 Commercial Tax
Commeraial tax Tribunal, Bhopal
Tax Act, 1994
U.P. Value | Value added 8.15 8.15 | 2017-18 Appellate  Tribunal,
Added Tax Act, | tax Mathura
2008
U.P. Value | Value added 0.86 0.32 | 201718 Commercial Tax
Added Tax Act, | tax Department,
2008 Saharanpur
up. Value | Value added 7.60 7.60 | 2017-18 Commercial Tax
Added Tax Act, | tax Tribunal, Agra
2008
Rajasthan Value added 19.72 Nil | 2015-16 Appeliate Commercial
Value Added | tax Tax Department,
Tax Act, 2003 Ajmer
u.p. Value | Value added 16.00 Nil | 2016-17 Commercial Tax
Added Tax Act, | tax Department,
2008 ' Muzaffarnagar
U.p. Value | Value added 93.00 Nil | 2014-15 Commercial Tax
Added Tax Act, | tax Tribunal, Moradabad
2008
Entry Tax Act, | Entry tax 48512 485.12 | 2016-17 Commercial Tax
1976 Department, Jaipur
Central Goods | Input tax credit | 1,120.26 112.02 | 2018-20 GST
and  Services Commissionerate,

Tax Act, 2017 Delhi
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Annexure | referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the
members of Ecom Express Limited (formerly known as Ecom Express Private Limited) on the
standalone financial statements for the year ended 31 March 2023 {cont'd)

(viii)

Name of the Nature of Amount | Amount Period to Forum where
statute dues {Tin paid which the dispute is pending
lakh) under amount
protest relates
{Z in lakh)
Central Goaods | Input tax credit 150.69 Nil | 2017-18 Director General
and Services Audit (Central
Tax Act, 2017 Receipt), Delhi
Central Goods | Input tax credit 82.75 Nil | 2017-18 Deputy
and  Services Commissioner, State
Tax Act, 2017 Tax (GST)
Central Goods | Input tax credit 7.50 Nil | 2017-18 Office
and  Services Superintendent (GST)
Tax Act, 2017
Entry Tax Act, | Entry tax 25.46 Nil | 2017-18 Madhya Pradesh
1976 Entry tax Authorities,
Bhopal
Income-Tax Income fax 5560.39 Nil | Assessment | Commissioner
Act, 1961 year  (‘AY") | Income-tax (Appeals)
2020-21

According to the information and explanations given to us, no transactions were
surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (43 of 1961) which have not been previously recorded in the books
of accounts.

(ix) (a) According to the information and explanations given to us, the Company has not defauited

in repayment of its loans or borrowings or in the payment of interest thereon to any lender.

(b) According to the information and explanations given to us including canfirmations received from

(d)

banks and representation received from the management of the Company, and on the basis of
our audit procedures, we report that the Company has not been declared a willful defaulter by
any bank or financial institution or government or any government authority.

In our opinion and according to the information and explanations given to us, money
raised by way of term loans were applied for the purposes for which these were obtained.

In our opinion and according to the information and explanations given to us, and on an overall
examination of the standalone financial statements of the Company, funds raised by the
Company on short-term basis have, prima facie, not been utilised for long term purposes.

(e) According to the information and explanations given to us and on an overall examination of the

standalone financial statements of the Company, the Company has not taken any funds from
any entity or person on account of or to meet the obligations of its subsidiary.

() According to the information and explanations given to us, the Company has not raised any

(9 (a)

(b)

loans during the year on the pledge of securities held in its subsidiary.

The Company has hot raised any money by way of initial public offer or further public offer
(including debt instruments), during the year. Accordingly, reporting under clause 3(x)(a) of the
Order is not applicable to the Company.

During the year, the Company has made private placement of shares. In our opinion and
according to the information and explanations given to us, the Company has complied with the
requirements of section 42 and section 62 of the Act and the Rules framed thereunder with
respect to the same. Further, the amounts so raised were used for the purposes for which the
funds were raised, though idle funds which were not required for immediate utilisation have
been invested in readily realisable liquid investments.
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Annexure | referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the
members of Ecom Express Limited (formerly known as Ecom Express Private Limited) on the
standalone financial statements for the year ended 31 March 2023 (cont’d)

{xi) (a)

()

(xii)

(il

To the best of our knowledge and according to the information and explanations given to us, no
fraud by the Company or no material fraud on the Company has been noticed or reported during
the period covered by our audit.

According to the information and explanations given to us including the representation made to
us by the management of the Company, no report under sub-section 12 of section 143 of the
Act has been filed by the auditors in Form ADT-4 as prescribed under Rule 13 of Companies
(Audit and Auditors) Rules, 2014, with the Central Government for the period covered by our
audit.

The whistle blower complaints received by the Company during the year, as shared with us by
the management have been considered by us while determining the nature, timing and extent
of audit procedures.

The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it.
Accordingly, reporting under clause 3(xii) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, all transactions
entered into by the Company with the related parties are in compliance with sections 177 and
188 of the Act, where applicable. Further, the details of such related party transactions have
been disclosed in the standalone financial statements, as required under Indian Accounting
Standard (Ind AS) 24, Related Party Disclosures specified in Companies {Indian Accounting
Standards) Rules 2015 as prescribed under section 133 of the Act.

(xiv) (a) In our opinion and according to the information and explanations given to us, the Company has

(b)

()

(xvi)

(d)

(xvii)

{xviii)

{xix}

an internal audit system as per the provisions of section 138 of the Act which is commensurate
with the size and nature of its business.

We have considered the reports issued by the Internal Auditors of the Company tili date for the
petiad under audit.

According to the information and explanation given to us, the Company has not entered into
any non-cash transactions with its directors or persons connected with its directers and
accordingly, reporting under clause 3(xv} of the Order with respect to compliance with the
provisions of section 192 of the Act are not applicable to the Company.

The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, reporting under clauses 3(xvi)(a),(b) and (c) of the Order are not
applicable to the Company.

Based on the information and explanations given to us and as represented by the management
of the Company, the Group (as defined in Core Investment Companies (Reserve Bank}
Directions, 2016) does not have any CIC.

The Company has incurred cash losses amounting to Rs. 1 1,271.87 in the current financial year
but had not incurred cash losses in the immediately preceding financial year.

There has been no resignation of the statutory auditors during the year. Accordingly, reparting
under clause 3(xviii} of the Order is not applicable to the Company.

According to the information and explanations given to us and on the basis of the financial
ratios, ageing and expected dates of realisation of financial assets and payment of financial
iabilities, other information accompanying the standalone financial statements, our knowledge
of the plans of the Board of Directors and management and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us to
believe that any materiai uncertainty exists as on the date of the audit report indicating that the
Company is not capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date. We, however, state
that this is not an assurance as to the future viability of the Company. We further state that our
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Annexure | referred to in Paragraph 12 of the Independent Auditor's Report of even date to the
members of Ecom Express Limited (formerly known as Ecom Express Private Limited) on the
standalone financial statements for the year ended 31 March 2023 {cont’d)

reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the
balance sheet date, will get discharged by the company as and when they fall due.

{xx} According to the information and explanations given to us, the Company does not have any
unspent amounts towards Corporate Social Responsibility in respect of any ongoing or other
than ongoing project as at the end of the financial year. Accordingly, reporting under clause
3(xx) of the Order is not applicable to the Company.

(xxi)  The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of standalone
financia! statements of the Company. Accordingly, no comment has been included in respect of
said clause under this report.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registramo.: 001076N/N500013

N

N Za

Neeraj Goel :

Partner Lk
Membership No.: 099514 = . . - -
UDIN: 23099514BGSCNE1443 =

Place: Gurugram
Date: 18 May 2023
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Annexure |l to the Independent Auditor’s Report of even date to the members of Ecom Express
Limited (formerly known as Ecom Express Private Limited) on the standalone financial
statements for the year ended 31 March 2023 (cont’d)

Annexure [}

Independent Auditor's Report on the internal financial controls with reference to the standaione
financial statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act,
2013 (‘the Act’)

In conjunction with our audit of the standalone financial statements of Ecom Express Limited (formerly
known as Ecom Express Private Limited) {'the Company') as at and for the year ended 31 March 2023,
we have audited the internal financial controls with reference to standalone financial statements of the
Company as at that date.

Responsibilities of Management and Those Charged with Governance for Internal Financial
Controis

The Company's Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal financial controls with reference to standalone financial statements
criteria established by the Company considering the essential compenents of internal control stated in
the Guidance Note on Audit of Internal Financial Controls over Financial Reporting (‘the Guidance
Note') issued by the institute of Chartered Accountants of India (‘ICAI'). These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of the Company's business,
including adherence to the Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditor's Responsibility for the Audit of the Internal Financial Controls with Reference fo
Standalone Financial Statements

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to standalone financial statements based on our audit. We conducted our audit in accordance with the
Standards on Auditing issued by the ICAI prescribed under Section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls with reference to standalone financial statements,
and the Guidance Note issued by the ICAI. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference ta standalone financial statements were
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to standalone financial statements and their operating effectiveness.
Our audit of internal financial controls with reference to standalone financial statements includes
obtaining an understanding of such internal financial controls, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement, including
the assessment of the risks of material misstatement of the standalone financial statements, whether
due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit opinion on the Company's internal financial cantrols with reference to standalone financial
statements.
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Annexure |l to the Independent Auditor’'s Report of even date to the members of Ecom Express
Limited {formerly known as Ecom Express Private Limited) on the standalone financial
statements for the year ended 31 March 2023 (cont’d)

Meaning of Internal Financial Controls with Reference to Standalone Financial Statements

A company's intemal financial controls with reference to standalone financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of standalone financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial controls with reference to standalone
financial statements include those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary
to permit preparation of standalone financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company, and (3} provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the standalone financial
statements.

Inherent Limitations of Internal Financial Controls with Reference to Standalone Financial
Statements

Because of the inherent limitations of internal financial controls with reference to standalone financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to standalone financial statements to future periods are
subject to the risk that the internal financial controls with reference to standalone financial statements
may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

[n our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to standalone financial statements and such controls were operating effectively as at
31 March 2023, based on the internal financial controls with reference to standalone financial
statements criteria established by the Company considering the essential components of internal
control stated in the Guidance Note issued by the ICAL

Eor Walker Chandiok & Co LLP
Chartered Accountants

Firm's Registration Mo.: 001076N/N500013
N ec= S '

Neeraj Goel .

Partner o
Membership No.: 099514
UDIN: 23099514BGSCNE1443 "

Place; Gurugram
Date; 18 May 2023
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Ecom Express Limited {formerly known as Ecom Express Private Limited)
Standalone balance sheet as at 31 March 2023
LA amoninis in ¥ Lakh unless stated atbenise)

The accompanying notes form an integral part of these standalone financial statements.
This is the standalone balance sheet referred to In our report of even date.

For Walker Chandiolc & Co LLP
Chartered Accountants
[iem Registeation No, 001076N/N500013

As at As at
Note 31 March 2023 3] March 2022
Assets
" Non-current assets
Property, plant and equipment 5 64,087.03 31,190.42
Right-ol-usc assets 5 61,687.04 33,466.79
Capital work-in-progress 5 - 1,360,52
Other intangible assets 6 1,121.94 1,293.48
Tntangible assets under development 7 2,580.43 835.91
Tinancial assets
* Investments in subsidiary 8 - 7,900.87
Other financial assets 9A 391722 2,844.85
Deferced tax assets 10 3,508.58 6,972.88
Income-tax assets [nel) itA 6,200.27 7,094.95
Other nen-current assels 12 A 173.20 8,611,26
Total non-current assets 1,43,374.71 1,01,571.93
Current assets
Tinancial assets
Trade receivables 13 25,898.24 36,081.24
Cash and cash equivalents 14 31,773.74 27,212.66
Other bank balances 15 17,628.33 34,856.06
Other Anancial assets 98 2,760,740 2,431.85
[ncome-tax assets {net) 11 B 3,024.65 -
{ther cucrent assets 12B 5,893.76 3,561,89
Assets held for sale 16 101,25 -
Total current assets 87,080.74 1,04,143,70
Total assets 2,30,455.45 2,05,715.63
Equity and liabilities
Equity
Equity share capital 17 253,52 253,51
Instruments entirely equity in nature 18 1.2G -
Other equity 19 47,365.82 04,676,16
Total equity 47,620.54 91,929.67
Liabilitics
Non-current liabilities
Financial liabilities
Borrowings 20 A 55,839,24 18,223.74
Lease labilites 21 A 56,359.01 28,601.33
Provisions 25 A 2,916.83 2,639.93
Total non-current liabilities 1,15,115.08 4%,465.00
Current liabilities
Finzncial liabilities
Boreowings 20 B 24,529.08 15,600.80
Lease liabilities 21 B 9 854.05 6,380.41
Trade payables 22
total outstanding dues of micro enterprises and small enteeprises 7,043,534 5,757.81
total outstanding ducs of creditors other than miczo entezprises and small enterprises 12,196.17 15,948.78
Qther financial liabilities 23 10,990.15 17,255,349
Other current liabilities 24 2,227.52 1,867.44
Provisions 25 B 1,179.54 1,010.38
Taotal current liabilities 67,719.83 64,320.96
2,30,455.45 2,05,715.63

For and on behalf of board of directoss of

Ecom Express Limited

(formerly known as Ecom Bxpress Private Limited)

Neeraj Goel Venkataramanan Anantharaman K Sﬂty:g: ardyana
Partner Whole time Dircctor

Metmbeeship No. 099514~ DIN - 05320662
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Chairman - Non Executive
DIN - 012235194

e
Atul Gupta

7
Vipul Agarwal
Chicf Financial Officer

Place; Gurugram
Date: L8 May 2023

Company Sccretary
M. No, FC811472



Ecom Express Limited (formerly known as Ecom Express Private Limited)
Standalone statement of profit and loss for the year ended 31 March 2023
(AL anonnss in T Lakh unless stated olthervise)

For the year ended For the year ended
Note 31 March 2023 31 March 2022

Income
Revenue from opetations 26 2,54,815.13 2,09,031.81
Qther income 27 3,569.41 3,401.90
Total income 2,58,184.54 2,12,433.71
Expenses
Cost of services 28 1,38,674.50 1,13,394.48
Employee benefits expense 29 66,665.47 51,571.62
Finance costs 30 8,415.74 3,839.56
Depreciation and amortisation expenses 31 21,163.34 13,251.91
Loss on fair valuation of financial insttuments 5,293.54 -
Other expenses 32 50,702.41 36,483.31
T'otal expenses 2,90,915.00 2,18,540.88
Loss before exceptional items and tax (32,730.46) (6,107.17)
Exceptona! item 33 {11,260.19) -
Loss before tax (43,990,65) {6,107.17)
Tax expense

- Cutrent tax - -

- Deferved tax 34A 3,254.60 (LA473.97)
Loss for the year (47,245.25) (4,633.26)
Other comprehensive income/ (loss)

Ttems that will not be reclassified to profit or loss

Remensurement loss on the defined benefit plans 40 (168.09) (182.87)

Tncome-tax relating fo items that will not be reclassified to profit ot loss 34B (119.70) 46.02
Total comprehensive loss for the year (47,533.04) {4,770.11)
Earnings per equity share (face value T 10 per share} 35

Basic (%) (1,863.68) (182.83)

Diluted (%) (1,863.68) (182.83)
The accompanying notes form an integral past of these standaloge financial statements.

This is the standalone statement of profit and loss refetred to in our report of even date.

For Walker Chandiok & Co LLP For and on behalf of boatd of directors of

Chartered Accountants Ecom Express Limited

Firm Registration No. 001076N/N500013 (formerly known as Ecom Express Private Limited)
T
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Neeraj Goel : S Venkataramanan Anantharaman K. Satyagarayana
Partner Chairman - Non Executive Whole time Director
Membetship No. 099514 DIN - 01223191 DIN - 05320682
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Place: Gurugram XVipul Agarwal Atul Gupta
Date: 18 May 2023

Chic Financial Officer Company Secretary
M. No, FC511472
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Ecom Express Limited (formerly known as Ecom Express Private Limited)
Standalene statement of cash flows for the year ended 31 March 2023
(A amonnts in T Lakh wnfess stated otbenmise)
For the year cnded For the year ended
31 March 2023 31 March 2022

A Cash [lows from operating activitics
Loss before tax (43,990.65) (6,107.17)
Adjustments for:

Depreciation and amortisation expenses 21,163.34 13,251.91
Net loss on sale of property, plant and equipment 494.71 9.41
Loss on faic valuation of financial instruments 5,293.54 -
Provision for disninution in value of non-current investments 11,260.19 -
Interest income (2,284.80) 2.811.60)
Gain on termination of leases (113.44) {54.76)
Gain on sale of mutual fund (56.38) {34.03)
Share based payment expense 2,130.85 63.79
Allowance for expected credit loss 2318 403,58
Allowance for impaired recoverable 255,68 -
Bad debts written off 506.76 56.43
Finance costs 8.415.74 3,839.56
Operating profit before working eapital changes 3,096.72 8,617.12
Movement in working capital

Decrease/ (increase) in trade receivables 9,653.06 (17,644.47)
(Increase) in other financial assets (2,411.18) 629.02)
(Increase) in other current and non-current asseis (2,801.66) (2,828.83)
(Dectease)/increase in trade payables (2,598.10) 7,042.28
{Dectease)/increase in other financial ligbilities (5,847.78) 1,466.56
Increase in provisions 277.98 402,21
Increase in other current and non-current liabilitics 360.08 524.12
Cash used in operating activities after working capital changes (270,88) (3,050.03)
Tncome-tax (including TDS) paid (net) (2,138.98) (875.52)
Net cash used in operating activities (A) (2,409.86) (3,925.55)

B Cash flows from investing activities
Purchase of property, plant and equipment and intangible assets (including intangible assets under development, capital (34,963.99) (27,172.06)
advances, capital work-in-progress and creditoss for capital assets)

Proceeds from disposal of property, plant and equipment 33.21 {147
Investments in equity instruments of subsidiacy (3,460.57) (2,629.36)
Proceeds from mutual funds (net) 58.38 535247
Proceeds from fixed deposits (net) 17,683.80 20,620.00
Interest received 1,987.64 2.633.25
Net cash used in investing activities (B) (18,661.53) (6,004.23)
C Cash flows from financing activities

Proceeds from issue of equity shares (including seeurities premiumy) 4.54 53,08
Proceeds from issue of compulsorily convertible preference shares (including securities premium} 32,938.34 -
Payment for cancellation of shace options - (493.13)
Tntecest paid (3,030.07) (633.03)
Interest received from net investment in finance lease 297.16 -
Proceeds from non-current borrowings 9,450,359 20,108.94
Repayment of non-current borrowings (3,187.16 (897.72)
Proceeds from current borrowings (net) 3,130.98 12,369.02
Repayment of lease ligbilities (13,977.91) (8,897.98)
Net cash from financing activities (C) 25,632.47 21,609.18
Net increase in cash and cash equivalents (A+B-+C) 4,561.08 11,679.40
Cash and cash equivalents at the beginning of the year 27,212.66 15,533.26
Cash and cash equivalents at the end of the year (refer note 14) 31,773.74 27,212.66

“T'he standalone statement of cash flows has been prepared under the 'indirect methed as setout in Ind AS 7, 'Statement of cash flows',

"The accompanying notes form an integral part of these standalone financial statements.
This is the standalone statement of cash flows referred to in our repost of even date.

For Walker Chandiok & Co LLP For and on behalf of board of dircetors of
Chartered Accountants Eecom Express Limited
Firm Registration No. 00 J076N /N500013 (formerly known as Ecom Express Private Limited)

%,

Neeraj Goel : P Venkataramanan Anantharaman K. Satf arayana
Partner SN o Chairman - Non Executive Whole time Director
Membership No. 099514 : DIN - 01223191 DIN - 05320682
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Place: Gurugram
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Ecom Express Limited (formerly known as Ecom Express Private Limited)
Standalone statement of changes in cquity for the year caded 31 March 2023

(AL amotnts in T Lakls tinkess stated athorndss)

A Equity share capital®

Particutars Balance as at | Changes during [ Balance as at |Changes during the Balance as at

01 April 2021 the year 31 March 2022 year 31 March 2023
Equity share capital 253.36 0.15 253.51 0.01 253,52,

B Instruments entircly equity in nature®*

Pasticulars Balance asat | Changes during | Balance as at |Changes during the Balance as at

01 April 2021 the year 31 March 2022 year 31 March 2023
Eauity share capital - - - 1.20 1,20

C Other equitykx
Equity Reserves and surplus
component of Share ontions
Particulars compound Securities . i . , Total
fAnancial premium Capital reserve | outstanding | Retained earnings
instruments account

Balance as at 1 April 2021 2,34,317.96 31,805.05 58.35 559,62 (1,69,918.30) 96,822.68
Loas for the year - - - - (4,633.26) (4,033,260}
Other comprehensive income
Remeasurement loss on the defined benefit plans {net of tax) - - - - (136.85) (136.85)
Total comprehensive income for the year “ - “ - (4,770.11) (4,770.11)
T'ransaction with owner in their capacity of owner
Share based payment expense - - - 63.79 - 63,79
Amount transferred to securities premium on exercise of stock - 20,66 - {20.60) - -
options
Fmployee share options cancelled during the year - - - (127.62) (365.51) (493,13)
Issue of equity shares - 52.93 - - - 52,93
Balance as at 31 March 2022 2,34,317.96 31,878,64 58.35 475,13 {1,75,053.92) 91,676.16
Loss for the year - - - - (47,245.25) (47,245.25)
Other comprehensive income
Remeasurement loss on the defined benefit plans (net of tax) - - - - {287.79) (287.79)
'Total comprehiensive income for the year - - - - (47,533.04) {47,533.04)
Transaction with owner in their capacity of owner
Share based payment expense - - - 2,13085 - 2,130.85
Transfer on account of options sot exercised and lapsed - - - (105.50) 105.50 .
Amount transfeered to sccurities premium on exercise of stock - 2.9 - 2.19) - -
options
Issue of equity shares - 4.53 - - - 4.53
Issue of compulsorily convertible prefecence shares - 1,087.32 - - - 1,087.32
Balance as at 31 March 2023 2,34,317.96 32,972.68 5835 2,498,290 {2,22,481.46) 47,365.82

*Rafir nofe 17 for details
F¥Refer note 18 for details
*EXRofer note 19 for details

The accompanying notes form an integeal part of these standalone financial statements

This is standajone statement of changes in equity referred to in our report of even date.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No. 001076N/N500013

Neeraj Goel e

Partner
Membetship No. 099514

Place: Gurugram
Date: 18 May 2023
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Ecom Exptess Limited (formerly known as Ecom Express Private Limited)
Sammaty of significant accounting policies and other explanatory information for the year ended 31 March 2023

Nature of operations

Fcom [xpress Limited (formedy kinown as Fcom Express Private Limited) (the 'Company’) was incorporated on
27 August 2012 with its repistered office in New Delhi, The Company is primarily peoviding is engaged in the business of providing courier,
logistics and delivery services to its customers by fulfilling their end-customer's orders through delivery of shipments at their end-customer's
doorstep within India. 'The Company is also engaged in the business of providing a range of fulfilment sezvices including warchousing and order
management. The Company has its registered place of business at Ground floor, 13/16 min, 17 min, Samalka, old Delhi-Gurgaon road, Kapashera
110037, New Delhi, India.

The standalone financial statements of the Company for the year ended 31 March 2023 are authorised for issue in accordance with a resolution
of the Board of Directors on 18 May 2023. The revision o standalone financial statements is permitted by Board of Dircctors after obtaining
necessary approvals or at the instance of regulatory authorities as per provisions of Companies Act, 2013.

Basis of preparation

These standalone financial statements of the Company have been prepared in accordance with the Indian Accounting Standards (hercinafter
referred to as the ‘Ind AS) as notified by Ministry of Corporate Affales (MCA’) under section 133 of the Companies Act, 2013 {Act’) read with
the Companies (Indian Accounting Standards) Rules, 2015, as amended, presentation requirements as per Division IT of Schedule 111 of the Act
and other relevant provisions of the Act. The accounting policies are applied to all the periods presented in the standaione financial statements.

The standalone financial statements have been prepared on going concern basis in accordance with generally accepted accounting principles in
India. Further, the standalone financial statements have been prepared on a historical cost basis except for following items:

Items Measurement basis
Certain financial assets and habilities Fair value
Share based payments Fair value

The standalone financial statements are presented in Indian Rupees, which is also the Company’s functional currency. All amounts disclosed in
the standalone financial statements and notes have been rounded off to the nearest lakh as per the requirement of Schedule I1I, unless otherwise
stated.

Recent accounting pronouncement

The Ministry of Corporate Affairs has vide notification dated 31 March 2023 notified Companies (Indian Accounting Standards) Amendment
Rules, 2023 which amends certain accounting standards, and are effective 1 April 2023, Below is a summary of such amendments:

Ind AS 1 - Presentation of financial staternemts - The amendment requires entities to disclose their material rather than their significant
accounting policies. The amendments define what ‘material accounting palicy information’ is and explain how to identify when accounting palicy
information Is matestal, They further clarify that immaterial accounting policy information does not need to be disclosed. If it is disclosed, it should
not obscure material accounting information. The Company does not expect the amendment to have any significant impact in its standalone
financial statements,

Ind AS 8 - Accounting poliefes, changes in accounting estimates atd etrors - The amendment clatifies how entities should distinguish
changes in accounting policies from changes in accounting estimates, "The distinction is important, because changes in accounting estimates are
applied prospectively to future transactions and other fnture events, but changes in accounting policies are generally applied retrospectively to
past transactions and other past events as well as the current period. The Company does not expect the amendment to have any significant impact
in its standalone financial statements.

Ind AS 12 - frncome taxes - The amendment requires entities to recognise deferred tax on transactions that, on initial recognition, give rise
10 equal amounts of taxable and deductible temporary differences. They will typically apply to transactions such as leases of lessees and
decommissioning obligations and will require the recognition of additional deferred tax assets and liabilities. The Company does not expect
the amendment to have any significant impaci in its standalone financial statements.

Summary of significant accounting policies

The standalone fnancial statements have been prepared using the significant accounting policies and measurement bases summarised below.

Current versus non-cugrent classification

The Company presents assets and liabilities in the balance sheet based on current/non-current classification. An asset is treated as current when
it is:
¢ Expected to be realised or intended to be sold or consumed in normal operating cycle*
e Held primasily for the purpose of teading
s Iixpected to be realised within twelve months after the reporting period, or
»  Cash or cash cquivalent unless restricted from being exchanged ot used to settie a liability for at least twelve months after the reporting
period. :
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Ecom Express Limited (formerly known as Ecom Express Private Limited)
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2023

All other assets are classified as non-curreat.
A linbility is cusrent when:
»  Ttis expected to be settled in normal operating cycle®
s Itis heid primarily for the purpose of trading
e Ttis due to be settled within twelve months after the reporting period, or
s ‘There is no unconditional right to defer the setttement of the Hability for at least twelve months after the reporting period

The Company classifics all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities respectively.

“Based on the nature of services and the time between acquisition of assets for processing and their realisation in cash and cash equivatents, the
Company has ascertained its operating cycle as 12 months for the parpose of curzent or non-current classification of asscts and liabilities.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at
the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes
place either:

+ In the principal market for the asset or Hability, or
+ In the absence of a principal market, in the most advantageous matket for the asset or liability,

The principal or the most advantageous market must be accessible to / by the Company.

All assets and liabilities for which fair value is measured or disclosed in the standalone financial statements are categorized within fair value
hierarchy, described as follows, based on the lowest Jevel of input that is significant to the fair value measurement a5 a whole.

» Level 1 — Quoted (unadjusted) prices in active markets for identical assets or liabilities
« Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is dicectly or indirectly observable
v Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is nnobservable

For assets and tiabilities that are recognized in the standalone financial statements on 4 recurring basis, the Company determines whether transfers
have occurred between fevels in the hicrarchy by reassessing categotization (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. If the inputs used to measure
the fair value of an asset or a liability fall into different Jevels of the fair value hierarchy, then the fair value measurement is categorised in its
entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the entire measurement.

Property, plant and equipment

Recognition and initial measurement

Items of property, plant and equipment are measured at cost less accumulated depreciation and accumulazed impairment losses, if any. The cost
compises purchase price {net of input tax credit), borrowing cost if capitalisation criteria are met and directly attributable cost of bringing the
asset to its working condition for the intended use. Any trade discount and rebates are deducted in artiving at the purchase price. Subsequent
costs are included in the asset’s carrying amount or recognised as a sepacate asset, as appropriate, only when it is probable that future economic
benefits attributable to such subsequent cost associated with the item will flow to the Company and the benefit shall be availed over a period of
more than one year, All other repair and maintenance costs are recognised in statement of profit o loss as incurred.

Subsequent nreasurement (depreciation and wsefil fve)

Property, plant and equipment are subsequently measured at cost less accumulated depreciation and impairment losses, if any. Depreciation on
property, plant and equipment has been provided on straight-line basis over the useful life assigned to each asset in accordance with Schedule TX
of The Companies Act, 2013

Management has done an internal techoical assessment based on its nature and purpose of the asset for the useful life of the assets where the
useful life of the asset is found to be different from Schedule 11.

De-recopnition

An item of property, plant and equipment and any significant part inidally recognised is de-recognised upon disposal or when no future economic
benefits are expected From its use or disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference between the
net disposal proceeds and the carrying amount of the asset} is included in the statement of profit and loss when the asset is derecognized.

Capital work-in-progress

Capital work-in-progress includes assets pending installation and not available for intended use and on completion, the costs are allocated to the
respective property, plant and equipment. Capital work in progress is stated at cost, net of accumulated impairment loss, if any.
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Ecom Express Limited (formerly known as Ecom Express Private Limited)
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2023

Intangible assets

Reognition aud initial measwvement

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in 2 business combination
is their faie value at the date of acquisition, Following initial recognition, intangible assets ace carried at cost less any accumulated amortisadon and
accumulated impairment losses, if any.

As per Ind AS 38, expenses during the research phase of development of intangible assets have been charged to Statement of Profir and Loss in
the period in which expenditure is incurred. Other direct and indirect expenscs incurred relating to project during the project at development
stage prior to its intended use, are considered as pre-operative expenses and disclosed under Intangible Assets under Development.

Subsequent measurement (aniortisalion}

Intangible assets are amortized on straight line basis using the estimated useful life as follows:

Intangible assets Useful life (in years)

Software licenses 1 to 7 years

Die-recopniition
Gains ot losses arising from de-recognition of an intangible asset are measured as the difference between the net disposal proceeds and the carrying
amount of the asset and are recognised in the statement of profit or loss when the asset is derecognised.

Equity instruments

The Company has accounted for its investment in subsidiary at cost less impairment loss (if any} and thesc are being tested for impairment at each
reporting period considering the provisions of Ind AS 36 Tmpairment of Assets’. Transaction costs that are directly attributable to the acquisition
of financial assets are added to the fair value of the financial assets on initial recognition.

Compulsorily convertible preference shares (“CCPS”)

The company has issued 6 different series of preference shares during its lifecycle. CCPS are classified as “Compound financial instruments”,
“Instruments entirely equity in nature” or “Liability” basis the terms and conditions of the agreement and the criteria defined as per “Ind AS 32 -
Financial Instruments: Presentation”. The liabikity component of the instruments are measused at fair value at the end of each reporting period.

Revenue recognition

Revenue is recognised when the Company satisfies the performance obligations under the terms of contract by transfersing the control of the
goods or services to the customer, at an amount that reflects the considesation to which the Company expects to be entitled in exchange for those
goods ot services under the contract. The Company applies the revenue recognition criteria to each component of the revenue transaction as set
out below.

Sals of services

Revenue from sale of services is recognized as and when related services are rendered in accordance with the terms specified in the contract, The
Company considers the terms of the contract and its customary business practices s determine the transaction price. The transaction price is the
amount of consideration to which the Company expects to be entitled in exchange for the services, excluding amounts collected on behalf of
third parties (for example, indirect taxes).

Tuterest incoree
Interest incosne is recognised, when no significant uncertainty as to measurability or collectability exists, on a time proportion basis taking into
account the amount outstanding and the applicable interest rate, using the effective interest rate method {FIR).

Gaiy_from sale of mitwal fitnd

The Company invest in Debt oriented funds with short term maturity. Gain from sale of mutual is recognised, when such gain is realised by the
Cormpany or when investment is held at the end of reporting year then the gain is accounted basis the price of the scheme as available in the
market.

Serap sale
Sale of scrap is recognised upon transfer of control of products to the customers which coincides with their delivery to customer.

Contract assets

A contract asset is the right to reccive consideration in exchange for sevvices already teansferced to the customer, By transferring services to a
customer and before the customer pays consideration or before payment is due, 4 contract asset is recognised for the earned consideration that is
unconditional,
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Ecom Express Limited (formerdy known as Ecom Express Private Limited)
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2623

Contract fabilities

A contract liabifity is the obligation to deliver services to a customer for which the Company has received consideration or part thereof (or at
amount of consideration is du¢) from the customes 1f a customer pays consideration before the Company deliver services to the customer, a
contract liability is recognised when the payment is made or the payment is due {(whichever is earlier). Contract liabilities are recognised as revenue
when the Company performs under the contract.

Trade receivabler

A receivable is recognised by the Company when the control is transferred as this is the case of point in time recognition where consideration is
unconditienal because only the passage of time is required, Trade receivables are recognised initially at the transaction price as they do not contain
significant fnancing components. The Company holds the trade receivables with the objective of collecting the contractual cash flows,

Operating expenses
Operating expenses are recognised in statement of profit and loss upon utilisation of the service or as incurred.
Government grants

Government grants and subsidies are accounted for in the books of account when the ultimate collection of the grant/subsidy is reasonably
certaln, Grants that compensate the Company for expenscs incurred are deducted in the related expense in the profit or loss in the peslods in
whicl: such expenses are recognised.

Borrowing costs

Borrowing costs are interest and other costs incurred in connection with the borrowings of funds. Borrowing costs that are directly attributable
to the acquisition or consteuction of qualifying assets are capitalised as part of cost of such assct until such time the assets aze substantially ceady
for their intended use, Qualifying assets are assets which take a substantial period of tme to get ready for their intended use or sale.

When the Company borrows funds specifically for the purpose of obtaining a qualifying asset, the borrowing costs incurred are capitalised. When
Company borrows funds generally and uses them for the purpose of obtaining a qualifying asset, the capitalisation of the borrowing costs is
computed based on the weighted average cost of general borrowing that are outstanding during the period and used for the acquisition or
construction of the qualifying asset.

Capitalisation of botrowing costs ceases when substantially all the activities necessary to prepare the qualifying assets for their intended uses are
complete. Income earned on temporary investment of the borrowings pending their expenditure on the qualifying assets is deducted from the
borrowing costs eligible for capitalisation.

Other borrowing costs are recogtised as an expense in the year in which they are incurred.

Equity, reserves and dividend payment

Equity shares are classified as equity. Incremental costs directly attributable to the issue of new shares are shown in equity as a deduction, net of
tax, from the proceeds. Retained eaznings include cusrent and priot period retained profits. All transactions with owners of the Holding Company
are recorded separately within equity.

Finance leases
The Company as a lessot

Leases are classified as finance leases whenever the terms of the lease transfer substantdally ail the risks and rewards of ownership to the lessee
over the contract term.

Amounts due from lessees under finance leases are recognised as receivables at the amount of the Company’s net investment in the feases. Finance
lease income is allocated to accounting periods so as to reflect a constant periodic rate of return on the Company’s net investment outstanding in
respect of the leases.

Operating leases
The Company as a lessee

The Company's lease asset classes primarily consist of property leases. The Company assesses whether a contract contains a lease, at incepton of
a contract. A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a perlod of time in
exchange for consideration. To assess whether a contract conveys the right to control the use of an identified asset, the Company assesses whether:
(i) the contract involves the use of an identified asset (ii) the Company has substantially all of the economic benefits from use of the asset through
the period of the lease and (iii) the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset (‘ROU”) and a corresponding lease liability for all lease
arrangements in which it is a lessee, except for leases with a term of rwelve months or less (short-term leases) and low value leases. For these
short_term and low value lenses, the Company recognizes the lease payments as an opecating expense on a stralght-line basis over the term of the
lease.
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Certain lease arrangemnents include the options to extend or terminate the lease before the end of the lease teem. ROU assets and Jease liabilities
includes these optiors when it is reasonably certain that they will be exercised.

The tight-of-use assets are initlally recognized at cost, which comprises the initial amount of the lease liability adjusted for any lease payments
made at or prior to the commencement date of the lease plus any initlal direct costs less any lease incentives, They are subsequently measured at
cost fess accumulated depreciation and impairment losses. Right-of-use assets are tested for impairment whenever there is any indication that their
carrying amounts may not be recoverable. Impairment loss, if any, is recognised in the Statement of Profit and Loss.

Right of-use assets are depreciated from the commencement date on a straight-line basis over the shorter of the lease term and useful life of the
undeilying assct.

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The lease payments are discounted using
the interest rate implicit in the lease or, if not readily determinable, vsing the incremental botrowing rates in the country of domicile of these
leases. Lease liabilities are re-measured with 2 cotresponding adjustment to the related right of use asser if the Company changes its assessment if
whether it will exercise an extension of a termination option.

Impairment of non-financial assets

At each reporting date, the Company assesses whether there is any indication based on internal/external factors, that an asset may be impaired. If
any such indication exists, the recoverable amount of the asset or the cash penerating unit is estimated. Tf such recoverable amount of the asset or
cash generating unit to which the asset belongs s less than its carrying amount, The carrying amount is reduced to its recoverable amount and the
reduction is treated as an impairment loss and is recognised in the statement of profit and loss. Lf, at the reporting date there is an indication that
a previously assessed impairment loss no longer exists, the recoverable amount is reassessed and the asset is reflected at the recoverable amount.
Impairment losses previously recognized are accordingly reversed in the statement of profit and loss.

Non-current assets held for sale

Non-current assets {or disposal groups) are classified as held for sale if their carrying amount will be recovered principally through a sale transaction
rather than through continuing use and a sale is considered highly probable. T'hey are measured at the lower of their carrying amount and fair
value less costs to sell.

Financial instruments

A financial instrument is any contract that gives rise to 2 financial asset of one entity and a financial liability or equity instrument of another entify.

Luitial recognition and nreasuresment
Financial assets and financial liabilities are recognised whea the Company becomes a party to the contractual provisions of the financial instrument

and are measured initially at fair value adjusted for transacton costs, However, trade receivables that do not contain a significant financing
component are measured at transaction price in accordance with Tnd AS 115, Subsequent measurement of financial assets and ficancial liabilitics
is described below.

Non-derivative financial assets
Subsequent measurerient
i, Financial assets casried at amortised cost— A financial asset’ is measured at the amortised cost if both the following conditions are
met:
e The asset is held within a business model whose objective is to hoid assets for collecting contractual cash flows, and
e Contractual terms of the asset give rise on specified dates to cash flows that ate solely payments of principal acd interest (SPPI) en
the principal amount outstanding.

After initial mensurement, such financial assets are subsequently measured at amortised cost using the effective interest rate {EIR) method.

ii, A financial asscts which is not classified in above category are subsequently measured at faie value through profit and loss

De-recognition of financial assels
A financial assct is primarily de-recopnised when the contractual rights to reccive cash flows from the asset have expired or the Company has
transferred its rights to receive cash flows from the asset.

Derivative financial liabilities

Subsequent measurernent
Subsequent to initial recognition, all derivative financial Babilities are measured at fair value through profit or loss.

De-recaguiition of financial abilities
A financial liability is de-recognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial

linbility is replaced by another from the same lender on substantially different terms, or the terms of an cxisting liabilicy are substantially
modified, such an exchange or modification is treated as the de-recognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the statement of profit and loss.
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Non-desivative financial liabilities

Subsequent measurement
Subsequent to initial recognition, all non-derivative financial liabilities are measured at amortised cost using the effective intetest method.

De-recognition of financial Babilitfes

A financial Tability is de-recognised when the obligation under the liability is discharged oz cancelied or expires. When an existing financial liability
is replaced by another from the same lender on substantially diffecent terms, or the terms of an existing liability are substantially modified, such
an exchange or modification is treated as the de-recognition of the original Hahility and the recognition of a new liability. The difference in the
respective carrying amounts is recognised in the statement of profit and loss.

Offsetting of financial instraments

4 Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a curcently enforceable
legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the Habilities
simultaneously.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss for
financial assets. The Company assesses on forward looking basis the expected credit losses associated with its assets and impairment methodology
applied depends on whether there has boen a significant increase in credit risk,

Investent In swbsidiary:

The Company assesses on a forward locking basis the expected credit losses associated with its assets carried at amortised cost or at faic value
through profit or loss. The impairment methodology applied depends on whether thete has been a significant increase in credit risk, Note 37
details how the Company determines whether there has been a significant increase in eredit risk.

Trade receivables

In respect of trade receivables, the Company applies the simptified approach of Ind AS 109, which requires measurement of loss allowance at an
amount equal to lifetime expected credit losses, Lifetime expected credit losses ace the expected credit losses that result from all possible default
events over the expected life of a financial instrument,

Other finaneial assels

In respect of its other financial assets, the Company assesses if the credit risk on those fnancial assets has increased significantly since initial
secognition, If the credit risk has not increased significanty since initial recoguition, the Company measures the loss allowance at an amount equal
to 12-month expected credit losses, else at an amount equal to the lifetime expected credit losses.

When making this assessment, the Company compares the risk of a default occurring on the financial asset as at the balance sheet date with the
risk of a default oeeurting on the financial asset as at the date of initial recognition and considers reasonable and supportable informaton, that is
available without undue cost or effort.

Income taxes

T'ax expense recopnized in statement of profit and loss comprises the sum of deferred tax and current tax except the ones recognized in other
comprehensive income or directly in equity.

Current tax is determined as the tax payable in respect of taxable income for the year and is computed in accordance with relevant tax regulations.
Current income tax relating to items recognised outside profit or Joss is recognised outside profit or loss (either in other comprehensive income
or i equity).

Deferred tax liabilities are generally recognised in full for all taxable temporary differences. Deferred tax assets are recopnised to the extent that it
is probable that the underlying tax loss or deductible temparary difference will be utilised against furure taxable income, This is assessed based on
the Company’s forecast of future operating results, adjusted for significant non-taxable income and expenses and specific limits on the use of any
unused tax loss, Unrecopnised defecred tax assets are ec-assessed at each reporting date and are recognised to the extenr that it has become
probable that future taxable profits will allow the defereed tax asset to be recovered.

Defersed tax assets and Hahilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is
settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the ceporting date. Deferred tax relating to items
recognised outside statement of profit and loss is recognised outside statement of profit and loss (either in other comprehensive income ot in

equity).

Cash and cash equivalents

Cash and cash equivalents include cash on hand, balance with banks in current in current accounts and other short term highly liquid investments
with original maturity of three months and less.
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Employee benefits

Gratat,

Gmmﬁ’y is a post-employment benefit and Is in the nature of a defined benefit plan. The liability recognized in the balance sheet in respect of
pratuity is the present value of the defined benefit/ obligation at the balance sheet date less the fair value of plan assets, together with adjustments
for unrecognized actuarial gains or losses and past service costs, "The defined bencfit/ obligation is calculated at or near the balance sheet date by
an independent actuary using the projected unit credit method. Actarial gaing/losses resulting from re-measurements of the liability ace included
in other comprehensive income.

Conipensated absences

Liability in respect of compensated absences becoming due ot expected to be availed within one year from the balance sheet date is recognized
on the basis of undiscounted value of estimated amount required to be paid or estimated value of benefit expected to be availed by the employees.
Liability in respect of compensated ahsences becoming due or expected to be availed more than ouc year after the balance sheet date is estimated
on the basis of an actuarial valuation performed by an independent actuary using the projected unit credit method.

Actuarial gains and losses arising from past experience and changes i actuarial assumptions are credited or charged to the statement of profit and
loss in the year in which such gains or lasses are determined.

Provident fitnd

Provident fund benefit js a defined contribution plan namely Provident Fund which is administered through the Regional Provident Fund
Commissioner under established under Fmployees Provident Fund and Miscellaneous Provisions Act, 1952, The Company pays fixed
contributions into funds and the contributions towards such fund are charged to the Statement of Profit and Loss. The Company has no legal or
coustructive obligations to pay further contributions after payment of such fixed contribution.

Emplayes state insurance

The Company contributes to state plans namely Employee State Insurance Fund maintzined by state authorities. The plan is a defined contribution
plan and contribution paid/payable is recognized as expense on accrual basis and charged to the Statement of Profic and Loss. The Company
does not carry any further obligations with respect to these funds, apart from contributions made to these funds.

Ovher iboyt-term benefils
Expense in respect of other short term benefits including performance bonus {5 recognized on the basis of the amount paid or payable for the
period during which services are rendered by the employee.

Provisions

Provisions are recognized when the Company has a present obligation as a result of past events, for which it is probable that an outflow of
resources will be required to setde the obligation and a reliable estimate of the amount can be made, Provisions required to settle are reviewed
regularly and are adjusted where necessary to reflect the current best estimates of the ohligation, Provisions ace disconnted to their present values,
where the time value of money is material.

Exceptional item

Exceptional ites ate transactions which due to their size or incidence ace separately disclosed to enable a full understanding of the Company’s
financial performance.

Cash flow statement

Cash flows are reported using indirect method, whereby loss before tax is adjusted for the effects of transactions of a non-cash natuce and any
deferrals or accruals of past or future cash receipts or payments. The cash flows from regular revenue generating, financing and investing activites
of the Company are segregated. Cash and cash equivalents in the cash flow comprise cash at bank, cash/cheques in hand and short-term
investments with an original maturity of three months or less,

Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-occurrence
of one or more uncettain future events beyond the control of the Company or a present obiigation that is not recognized because it is not probable
that an outflow of resources will be required to settle the obligation, A contingent Kability also arises in extremely rare cases where there is a
liability that cannot be recognized because it cannot be measued reliably. The Company does not tecognize a contingent liability but discloses its
existence in the standalone financial statements.

Contingent assets ate neither recognised nor disclosed except when realisation of income is virtually certain, related asses is disclosed.

Share hased payments

The Company has formulated Employees Stock Option Scheme nzmely ‘Employee Stock Option Plan 2017, The fair value of options granted
under Employec Stock Option Plan is recognised as an employee benefits expense with a corresponding increase in other equity, The total amount
to be expensed is detecmined by reference to the fair value of the options, The total expense is recognised over the vesting period, which is the
period over which all of the specified vesting conditions ate to be satisfied.
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Segment reporting

In accordance with Ind AS 108, the operating segments used to present segment information are identified on the basis of internal reports used
by the Company’s management to allocate resources to the scgments and assess their performance. The Board of Directors is collectively the
Company’s ‘Chief Operating Decision Maker” or ‘CODM’ within the meaning of Ind AS 108, The indicators used for internal reporting purposes
may evolve in connection with performance assessment measures put in place.

Foreign currency transactions

Fuunational and presentation currenty
The standalone financiat statements are presented in Indian Rupee (INR’ or ) which is also the functional and presentation currency of the
Company.

Trausactions and balances
Foreign currency transactions are recorded in the functional currency, by applying to the exchange rate between the functional currency and the
forcign currency at the date of the transaction.

Foreign cucrency monetary ltems arc converted to functional currency using the closing rate. Non-monetary items denominated in a foreign
currency which are carried at historical cost are reported using the exchange rate at the date of the transaction.

Exchange differences arising o monesary ltems on setflement, or restatement a5 at reporting date, at rates different from those at which they
were initially recorded, are recognized in the Statement of Profit and Loss in the year in which they arise.

Earnings pet share

Basic earnings per share are calculated by dividing the net profit or loss for the petiod attributable to equity shareholders by the weighted average
number of equity shares outstanding during the peried.

For the purpose of calculating diluted earnings per share, the net profit o loss for the period attributable to equity shareholders and the weighted
average number of shates outstanding dusing the period are adjusted for the effects of all dilutive potentiai equity shares.

Significant management estimates and judgements

The preparation of standalone firancial statements requires the use of accounting estimates which, by definition, will seldom equal the actual
results, Management also needs to exercise judgement in applying the Company’s accounting policy. This note provides an overview of the areas
that involved a higher degree of judgement or complexity, and of items which are more likely to be materially adjusted due to cstimates and
assumptions turning out to be different than those originally assessed. Detailed information about each of these estimates and judgements is
included in relevant notes together with information about the basis of caleulation fot each affected line item in the standalone financial statements.

Recognition of deferred tax assets — The extent to which deferred tax assets can be recognized is based on an assessment of the probability
of the Company'’s future taxable income against which the deferred tax assets can be utilized.

Evaluation of indicatoss for impairment of assets — The evaluation of applicability of indicators of impairment of agsets requires assessment
of several external and internal factors which could result in deterioration of recoverable amount of the assets.

Contingent liabilities— At each balance sheet date basis the management judgment, changes in facts and legal aspects, the Company assesses
the requicement of provisions against the outstanding contingent Labilities. However, the actaal future outcome may be different from this
judgement,

Impairment of financial assets — At cach balance sheet date, the management assesses the expected credit losses on outstanding receivables
and advances basis the specific idensification and default history. Further, management also considers the factors that may influence the credit
fisk assessment such as the estimate of underying value of the shipments lying undelivered or monics payable to customers on account of
collections from ‘Cash on delivery” orders.

Defined benefit obligation (DBO) — Management’s estimate of the DBO is based on 2 number of underlying assumptions such as standard
rates of inflation, mortality, discount rate and anticipation of future salary increases. Variation In these assumptions may significantly impact
the DBC amount and the annual defined benefit expenses.

Useful lives of depreciable/amoriisable assets — Management reviews its estimate of the useful lives of depreciable/amortisable assets at
each reporting date, based on the expected utility of the assets. Uncertainties in these estimates relate to technical and economic obsolescence
that may change the utilisation of assets.

Share based payment- The Company measures the cost of equity-settled transactions with employees by reference to the fair value of the
equity instruments at the date at which they are granted. Estimating fair value for share-based payment teansactions requires detcrmination of
the mast appropriate valuation model, which is dependent on the terms and conditions of the grant. This estimate also requires determination
of the most appropriate inputs to the valuation model including the expected life of the share option, volatility and dividend yield and making
assumptions about them. The assumptions and models used for estimating fair value for share-based payment teansactions are disclosed in
Note 44,
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viii. Provisions ~ [stimate for provisions recognised is based on management best estimate of the expenditure required to settle the present
obligation at the year end and is based on historical experience, expected changes in cconomic conditions, changes in exchange rates.

Estimates and judgements are continucusly evaluated. They are based on historical expetience and other factots including expectation of future
events that may have a financial impact on the Company and that are believed to be reasonable under the circumstances,

ix. Classification of Jeases — The Company enters into leasing arrangements for various premises. The assessment (including measurement) of
the lease is based on several factors, including, but siot limited to, teansfer of ownership of leased asset at cnd of lease term, lessee’s option to
extend/terminate ete. After the commencement date, the Company reassesses the lease term if there is a significant event or change in
circumstances that is within its control and affects its ability to exercise o not to exescise the option to extend or to terminate,

(This space has been fntentionally lef? blantk)
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{(AH amonits in T Lakl unless stated ethermiss)

6 Other intangible assets

. Computer
Particulars
sofltware
Gross block
As at 01 April 2021 1,018.59
Additions during the year 1,302.62
As at 31 March 2022 2,321.21
Additions during the year 317.60
Disposals/adjustments dusing the year (4.11)
As at 31 March 2023 2,634,170
Accumulated amortisation
As at 01 April 2021 694.66
Charge for the year 333407
As at 31 March 2022 1,027,73
Charge for the year 488.80
Disposals/adjustments during the year (377
As at 31 March 2023 1,512,76
Net block
As at 31 March 2022 1,293.48
As at 31 March 2023 1,121.94
7 Intangible assets under development
Intangible
Particulars assets under
development
As at 01 April 2021 659,60
Add ¢ Additions during the year 981.31
Less : Capitalised during the year {805.00)
As at 31 March 2022 835.91
Add : Additions during the year 1,744.52
Less : Capitalised during the year -
As at 31 March 2023 2,580.43
Following is the ageing schedule of intangible assets under development:
Amount for a period of -
Particulars As at Less than1 1.2 years 2-3 yeass More than 3 Total
year years
Intangible assets under development® 31 March 2023 1,744.52 835.91 - - 2,580.43
31 March 2022 835.91 - - 835,91
*During the year, no projects have been tempozarily suspended.
Following is the completion schedule of intangible assets under development whose completion is overdue :
To be completed in
Particulars As at Less than1 12 years 23 yeas More than 3 Total
yeﬂf yeﬂfs
Intangible assets under development 31 March 2023 2,580.43 - - - 2,580.43
31 March 2022 835.91 - - - 835.91

(This space fias been infentionally Rft blank)
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Note - 8

Investments - non-current

Investment in unquoted equity instruments in subsidiary (carried at cost)

1,07,38,780 (31 March 2022 - 7,851,119) equity shares of "Taka {1k} 10" each fully paid-up in Paperfly
Less : Provision for diminution in the value of investment

Less : lnvestment classified as held for sale {afer nore 16)

Aggregate amount of unguated investments
Agpregate amount of provision for diminution in the value of investment

Note - 9
A Other financial assets - non-current
(Clusecrired, considerd good windess otberwise stated)
Security deposits
Finance lease recoverable
Fixed deposits with remmaining maturity mose than 12 months*

*Held as matgin with government 2 $0.00 Lakh (31 March 2022: T 10,00 Lakh)

B Other financial assets - current
(Unscenred, considened good unfess othermise stated)
Security deposits

- Considered good
- Credit impaired
Less: Allowance for expected credit loss

Tasurance recoverable
- Considered good
- Credit impaired
Less: Allowance for expected credit loss

Advances to employees
- Considered good
- Credit impaired
Less; Atlowance for expected credit loss

Finance lease recoverable
Amount recoverable from third party agent - cash collected on our behalf

Other recovenable
- Considered good
- Credit impaired
Less: Allowance for expected credit loss

Note - 10
Deferred tax assets

Deferred tax assets arising on account oft

Impact of difference between depreciation as per Income-tax and depreciation and amortisation as per books
Brought forward losses

Unabsorbed depreciation

Difference between right-of-use asscts and lease labilities

Pravision for credit notes

Allowance for expected credit loss

Provision for employce benefits

Others

Deferred tax assets recognised in standalone balance sheet

Asat Asat
31 March 2023 31 March 2022
11,361.44 7,900.87
{11,260.19) -
(101.25) -
- 7,960.87
11,361.44 790087
(11,260.19) -
3,304.24 2,371.00
595.19 .
17.79 473.85
3,917,22 2,844.85
1,901.41 1,839.80
§6.49 19.03
8649} (19.03)
1,90141 1,839,80
14,51 1122
1.59 159.71
(1.55) (158.71)
14.51 11.22
5.19 4808
5.26 14.94
(5.26) (1494
519 48.08
814,99 -
24,66 513.54
- 19.21
16.81 -
{16.31) -
- 19.21
2,760.76 243185
{455.01) 10441
- 2,258.81
4,053.59 33276
770.21
- 581.57
- 1,251.57
. 1,577.08
- 96.67
3,598.58 6,972.88

As ar the year ended 31 Mazch 2022, the Company was having net defecred tax assets comprising of unabsorbed depreciation, brought farward losses and other temporazy differences
under tax laws, However, in the absetice of reasonable certainty as to the realization of deferced tax assets, the Company has reversed the deferred tax assets created on brought forward
losses and other temporary differences during the year ended 31 March 2023, As at 31 March 2023, the Company has recognised and carried deferred tax assets on unabsorbed depreciation

that can be carried forward for indefinite period under the tax laws.
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Summary of significant accounting policies and other explanatory information for the year ended 31 March 2023

(W] amoituts in T Lakh anbess staded othervisg)

Maturity period of brought forward losses for which no deferred tax are recognised in the standalone financial statements!

Year of expity As at

31 March 2023 31 March 2022
Financinl year 2024-25 3,019.93 -
Financial year 2025-26 5,954.99 -
Financial year 2030-31 11,695.68 -

Movement in deferred tax balances

As at Recognised in  Recognised in other Asat
1 Aprif 2022 statement of comprehensive 31 March 2023
profit and loss income
Delerred tax assets:
Trpace of difference between depseciation as per Income-tax and depreciation and amortisation as per
baoks 10441 {559.42) - (455.01)
Brought forward losses 2,258.81 (2,258.81) - -
Unabsorbed depeeciation 33276 3,720.83 - 4,053.59
Difference between tight-of-use assets and lease liabilities 770,21 (770.21) - -
Provision for credit notes 581.37 (581.37) - -
Allowance for expected credit loss 1,251.57 {1,251.57) - -
Provision for employee benefits 1,577.08 {1,457.38) (119.70) -
Others 96.67 (96.67) - -
Net deferred tax assets 6,972,858 (3,254.60) (119.70) 3,598.58
As at Recognised in  Recognised in other As at
1 April 2021 statcment of comprehensive 31 March 2022
profit and loss income
Deferred tax assets:
Impact of difference between depreciation as per Income-tax and depreciation and amoxtisation as per
books 224,12 (119.71) - 104,41
Brought forward losses 1,670,2% 588.52 - 2,258.81
Unabsorbed depreciaticn - 332.70 33276
Difference between right-ofuse assets and lease abilities 32243 447.78 - 77021
Provision for credit notes 42409 157.28 - 581.37
Allowance for expected credit loss 1,168.69 52.84 - 1,251,567
Provision for employee benefits 1,502.48 28.58 46.02 1,577.08
Others 140.85 (44.18) - 96.67
Net deferred tax assets 5,452.95 1,473.91 46.02 6,972.88
As at Agat

Note - 11
A Income tax assets {net) - non-current

31 March 2023

31 March 2022

Tax deducted at source recoverable 6,200.27 7,094,095
6,209.27 7,004.95
B Income tax assets (net) - current
Tax deducted at source recoverable 3,024.66 -
3,024.66 -
Note - 12
A Other non-current assets
(Unsecured, considered goad snfess etberwise statedd)
Capital advances 47.49 8,243.55
Prepaid expenses 13.68 -
Advances ather than capital advaries
Balance with government authorities
- Constdered good 112.03 367.71
- Credit impaired 255.68
Less: Allowance for impaired recoverable (255.68) -
173.20 8,611.26
B Other current assets
(Unsecttred, considered good)
Advances other than capital advanies
Prepaid expenses™® 911.26 092.69
Advance to suppliers 575.26 157.03
Balance with government authoities 4,403.24 2412.17
5,893.76 3,561.89

*Prepaid expenses at 31 March 2022 includes share issue cxpenses amounting to Z 480.19 Lakh, incurred by the Company during the year ended 31 March 2022 in connection with
proposed transaction related to issue of shases. These directly attributrble transaction costs were to be adjusted as a deduction from cquity in accordance with Ind AS 32, 'Financial
{nstruments: Presentation’. However, during the yeae ended 31 March 2023, the Company has discontinued the proposed transaction and charged these shate issue expenses to the
Statement of Profit and Loss.
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As at As at

31 March 2023 31 March 2022
Note - 13
Trade receivables
Trade receivables considercd good - unsecured 25,808,24 36,081.24
Trade receivables — credit impaired - wnsecured 4,497.07 4,779.19
Less: Allowance for expected credit loss 4,497.07) 4,779.19)

25.808.24 3608124

The above amount includes:
Reeeivable from related parties - -
Others 25,898.24 36,081,24
Total 25,898.24 36,081.24

No trade or other receivable are due from ditectors or other officers of the Company either severally or jointly with any other person. Nor any trade or other receivable are due from firms
ot private companics respectively in which any director is a partner, a director ot a member,

Refes note 20 - "Borrowings” for information on trade receivables pledped as security by the Company.

Ageing schedule of trade reccivables is as follows:

Quistanding for following periods from due date of payment
As at 31 March 2023 Not due Less than 6 | 6 months -1 1-2 years 2.3 years More than 3 years Tatal
months year
@ Undisputed teade receivables ~ considered good 16,897.78 8,057.88 920.73 26,21 0.64 - 25,898,24
() Undisputed trade receivables — which have - - - . . - -
significant increase in credit risk
(i) Undisputed teade receivables - credit impaised 3.04 83.07 59.10 141.71 - - 286,92
{iv) Disputed trade receivables — considered good - - - - - - -
(v) Disputed trade teceivables - which have significant - - - - - - B
increase in credit risk
{vi) Disputed trade recetvables — credit impaired - - 8.35 370.18 1,300.28 2,531.34 4,210.15
Outstanding for following periods from due date of payment
As at 31 March 2022 Not due Less than 6 | 6 months -4 1-2 years 2.3 years Morc than 3 years Total
months yeat
(© Undisputed trade receivables ~ considered good 20,479.84 15,524.80 76.60 - - - 36,081.24
(i) Undisputed trade receivables — which have - - - - - - -
sipnificant increase in credit risk
(ii5} Undisputed trade receivables — credit impaired 4.25 303.81 76.46 50.58 45,89 11,10 492.09
{iv) Disputed trade receivables — considered good - - - - - - -
(v} Dispuled trade receivables — which have significant - - - - - - -
{ncrease in credit rigk
(vi) Disputed trade receivables — credit impaired - 94,32 124.18 1,284.12 1,704.62 1,079.86 4,287.10
" There are no unbilled receivables as at 31 March 2023 and 31 March 2022.
Asat Asat
31 March 2023 31 March 2022
Note - 14
Cash and cash equivalents
Cash on hand 2.441.24 2,519.42
Balances with banks
- in current accounts 5,833.94 3,342.43
- in fixed deposits with original maturity upto 3 months 23,498.56 21,350.81
31,773.74 77,212,66
* There are no repatriation cestrictions with tegards to cash and cash equivalents as at the end of the repotting year and previous year.
Note - 15
Other bank balances
Fixed deposits with original maturity of more than three months but remaining maturity less than twebve months® 17,628.33 34,856.06
17,628.33 34,856.06
*Held as margin with governmeat T 13,11 lakh (31 March 2022; T 12.64 Inkh), Held as margin with banle  5,434.80 lakh, (31 March 2022: ¥ 22.92 akh).
MNote - 16
Assets held for sale
Investment in unquoted equity instruments in subsidiary 101.25 -
101.25 -

During the year ended 31 March 2023, the Company has decided to exit from its investment in Paperfly Private Limited ("Paperfly"), a pactly owned subsidiacy operating in Bangladesh,

Subscquently to the year, the Company has entered into an
company at a consideration of Rs. 101.25 Lakhs. Consequently,

agreed consideration amounting to T 11,260.19 Lakhs has been recorded as an impaicment loss disclosed under Bxceptional Ltems in the Statement of Profit and loss.

Memorandum of Understanding with the promoters of Paperfly and prospective acquirers to transfer shares held by the
the investment has been classified as "Asset held for sale” and the difference between carrying value of investment and the
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Note - 17
Hquity share capital
As at 31 March 2023 As at 31 March 2022
i Authorised Number Amaunt %) Number Amount (X}
Equity shares of face value of ¥ 10 each 76,50,000 765.00 2,39,00,000 2,390.00
76,50,000 765.00 2,39,00,000 2,390.00
ii Issued, subscribed and fully paid up
Equity shares of face value of T 10 cach fully paid up 25,35,080 253,52 25,35,029 253.51
iii Reconeiliation of number of equity shares outstanding at the beginning and at the end of the year
Equity shares
Balance at the beginning of the yeat 25,35,029 253.51 25,33,531 253.36
Adkl: Tssued during the year * 51 001 1,498 0.15
Balance at the end of the year 25,35,080 253,52 25,35,029 253,51

*During the year eaded 31 March 2023, the Company has issued | equity share af 2 10 each fully paid up at 2 3,150 per share and 50 equity shates of T 10 each fully paid up at T 9,012.89 per
share (31 March 2022 - 1,293 equity shares of T 10 each fully paid up ac T 3,150 per share and 205 equity shates of T 10 each fully pnid up at ¥ 6,025.66 per share) against exercise of employee

stock options.

iv Rights, preferonces and restrictions atiached to equity shares

i) All the existing equity shares rank pari passu to all respect including but not limited to entitlement for dividend, bonus issue and right issue,

i) In the event of liquidation of the Company, the distribution (afier factoring, liquidation preference as per investor agreement} will be in proportion to the number of equity shates held by

the shareholders,
i) The Company can dectare and pay dividends in Indian Rupees,

v No shares have been issued pursuant to contract without payment being received in cash, allotted as fully paid-up shares by way of bonus issues not has any bought back of shares happened

during the period of five years immediately preceding the reporting date.

vi Details of sharcholder holding more than 5% of the equity share capital

As at 31 March 2023 As at 31 March 2022
Name of the equity shareholders* Number Yo Number Yo
Equity shares of face vatue of T 10 each fully paid up
Jayang Krishnan 2,55,348 10.07% 2,55,348 10.07%
Kotla Sridevi 225,174 8.88% 2,25,174 8.88%
Rabeya Saxena 227,174 8.96% 2,271,114 8.9¢%
Manju Dhawan 2,57,348 10.15% 257,348 10.15%
Eaglebay Investment Ltd 8,55,700 33.70% 8,55,700 33.76%
Beitish [nternational Lnvestment (eadier known as CDC Group PLO) 1,64,310 6.48% §,64,310 6.48%
PG Esmeralda Pte, Ltd. 445,364 17.57% 4,45,364 17.57%

* As per the records of the Company, including its tegister of sharcholdess/members and other declarations, if any, received from shareholders regarding beneficial interest, the above

shareholding regresents both Iegal and beneficial ownership of shates,

vii Details of promoter shareholding in the Company at the end of the year

MName of the promoter As at No. of shares % of total shares % Changes during
the year
‘T.A. Krishnan 31 March 2023 2,000 0.08% -
31 March 2022 2,000 0.08% -
Kotla Satyanarayana 31 March 2023 2,000 0.08% -
31 March 2022 2,000 0.08% -
[<otla Rathnanijali 31 March 2023 30,174 1.19% -
31 March 2022 30,174 L19% -
Manju Dhawan 31 Masch 2023 257,348 10.15% -
31 March 2022 2,57,348 10.15% -
Koda Sridevi 31 March 2023 2,25,174 8.88% -
31 March 2022 2,25,174 8.88% -
Jayanti Krishnan 31 March 2023 2,55,348 10.07% -
31 March 2022 2,855,348 10.07% -
Note - 18
Instruments entirely equity in nature
As ar 31 March 2023 As at 31 March 2022
i Authorised Number  Amount (%) Nurtiber Amount &)
Compulsorily convertible preference shares ("COPS- V") of T 10 each 50,000 5.00 - -
50,000 5.80 - -
ii Issued, subscribed and fully paid up
Compulsorily convertible preference shares ("CCPS- V) of T 10 each 12,000 1.20 - -
12,000 1.20 - -
ili Reconcitiation of number of shares outstanding at the beginning and at the end of the year
Compulsorily convertible preference sharcs entirely cquity in nature
Balance at the beginning of the yeat - - - -
Add: Tssued during the year 12,000 1,20 - -
Balance at the end of the year 12,000 1.20 - -

iv No shates have been issued pursuant to contract without payment being receiv

during the period of five years immediately preceding the reporting date.

(This spare has been infentionally kit blank}

ed in cash, allotted as fully paid-up shares by way of honus issues nor has any bought back of shares happened

o
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v Details of sharchalder holding morc than 5% of the compulsorily convertible preference shares (CCPS Series V):

Wame of the preference shareholder N‘:zﬁ:c::l March 2353 Numlj\:rat 31 March 202"2{:

T.A. Krishnan 4,000 33.33% - -
Manju Dhawan 4,10 33.33% - -
Kotla Satyanarayana 4,000 33.34% _ -

vi Details of prometer shareholding of the compulsorily convertible preference shares (CCPS Series V) at the end of the year:

% Changes during

Name of the promoter As at No. of shares % of total shares
the year
T A, Krishnan 31 Match 2023 4,000 33.33% 100%
31 March 2022 - - -
Manju Dhawan 31 March 2023 4,000 33.33% 100%
31 March 2022 - - -
Kotla Satyanacayana 31 March 2023 4,000 33.34% 100%)

31 March 2022 - - R

vii Compulserily cenvertible preference shares (CCPS) - Series V

i) During the year ended 31 Mareh 2023, the Company has issucd 12,000 CCPS - Seddes ¥, of 110 each fully paid-up at a premium of T 9,061 per share. CCPS carry non-cumulative dividend
@ 04B1% pa,

i) Fach CCPS automatically be converted into fixed no. of cquity share, at the fixed conversion price as specificd by the relevant clauses of the terms agreed between the holders of the
preference shares and the Compay, upon the earlier of (i) the date falling on the 5th (ffth) anniversary of the date of the issuance of the Series V CCLS; or (i) the date on which the Gnal
binding offer s mace by the thizd party for acquisition of Equity Shates or (i§) the date on which the Series V CCPS are required by applicable law to be mandatorily converted into equity
shazes,

i) The preference shares will have preference (o receive dividend. The holders of 0.001% compulsory convertible preference shaves have equal right to receive notices of, atlend or vote at
general meetings except in certain limited circumstances.

v} Upon convession of Series ¥V CCPS, the Eqguity Shares issued will, in all respects, rank pari passu with the Equity Shares in issue on the Conversion Date.

Note - 19 As at As at
Other equity 31 March 2023 31 March 2022

A Securities premium
Balanee at the beginning of the year 31,878.64 31,805.05
Add: On shares issued during the year (net of transaction costs) 1,091.85 52.93
Add: Transfer from share option outstanding account on exercise of stock options 2.19 20,606
Balance at the end of the year 32,972.68 31,878.64
Share options outstanding account
Balance at the beginning of the year 475.13 559.62
Add: Share based payment expense 2,130.85 63.79

—

I

-

Transfer to securities premium on exercise of stock options on exercise of stock options 219 (20.66)

Transfer on stock options cancellation - {127.02)
Less: Transfer on account of stock options not exercised and lapsed {105.50) -
Balance at the end of the year 2,498,29 475,13
Retained earnings
Balance at the beginning of the year (1,75,053.92) {1,69,918.30)
Add: Loss duting the year {47,245.25} {4,633.26)
Add ¢ Transfer on account of stock options not exercised and lapsed 105.50 -
Less: Transfer on stock aptions cancellation - {36551}
Add : Remeasurement loss on the defined benefit plans {net of tax) (287.79) {136.85)
Balance at the end of the year (2,22 48146} (1,75,053.92}
Capital reserve
Balance at the beginning of the year 58.35 58.35
Balance at the end of the year 58,35 58.35
Equity component of compound financial instruments
Balance at the beginning of the year 23431796 2,34,317.96
Balance at the end of the year 2,34,317.96 2.34,317.96

47,365.82 91,676,16

Note:

Equity component of compound financial instruments

Equity component of compound financial instruments represents various classes of compulsorily convertible prefesence shares and put option on the equity sharcs granted to the investors.
The details of each series of compulsorily convertible preference shares and put option on the equity shares are given below:

As at 31 March 2023 As at 31 Macch 2022

Autharised Number Amount Number Amaynt
Compulsorily convertible preference shares {'CCPS- 1) of T 10 each 20,00,000 200.00 20,00,000 200,00
Compulsorily convertible preference shares ("CCPS- 117) of ¥ 10 each 1,25,00,000 1,250.00 1,25,00,000 1,250.00
Compulsorily convertible preference shares ("CCPS- [11"} of T 10 each 6,50,000 65.00 6,50,000 65.00
Compulsorily convertible preference shares ("CCPS- [V") of T 10 each 4,50,000 45.00 4,50,000 45,00

1,56,00,000 1,560.00 1,56,00,000 1,560,00
issued, subscribed and fully paid wp
Compulsorily convertible preference shates ("CCPS- 1") of T10 each 18,64,198 180.42 18,64,108 186.42
Compulsotiy convertible preference shares ("CCPS- 1"} of T 10 each 1,24,43,436 1,244.34 1,24,43,436 1,244.34
Compulsosily convertible preference shares ("CCPS- ") of X 10 each 609,524 60.95 6,009,524 60.95
Compulsorily convertible preference shates ("CCPS- 1V") of T 10 each 4,14,792 41.48 4,14,792 41.48

1,53,35,950 1,533.19 1,53,31,950 1,533.19

{This space has boest bitentionally left blank)
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111 Compulsorily convertible preference shares (CCPS) - Series I
1) During the year ended 31 March 2015, the Company has issucd 18,64,198 CCPS - Series [, of 310 each fully paid-up at a premium of T 41914 per share. CCPS carry non-cumulative
dlividend @ 0.001% p.a

if} Bach holder of CCPS are entitied to convert the CCPS into equity shares at any time at the option of the holder of the CCPS subject to the compliance of applicable laws, In accordance
with the existing terms of the CCPS the conversion price of CCPS stands fixed by the relevant elauses of the Sharelolder's agreement. Each CCPS automatically be converted into fixed
fumber of equity share, upon the catdicr of (i) the date falling on the 10th (tenth) anniversary of the closing date of investment agreement i.c. 3 June 2015; or (if) the date an which the Sesies
COPS are required by applicable law to be mandatorily converted into equity shaces.

Each CCPS shall be convetted into Ocdinary Shates at the conversion price determined as per detailed terms and conditions of CCPS investment agreement dated 11 December 2020,

i) The preference shates will have preference to receive dividend. The holders of 0.001% compulsory convertible preference shares have equal right to receive notices of, attend or vote at
general meetings except in certain limited circumstances.

iv) On the disttibution of the assets of the Company, on winding up or other return of the capital (subject to cerlain exceptions}, the holdets of preference shate have priotity over the
holders of ordinagy shares to receive the capitat paid up on those shares,

Compulserily convertible preference shares (CCPS) - Series II
) During the year ended 3 March 2016, the Company has issued 1,24,43,436 CCPS - Series 11, of T10 each fully paid-up ac a premium of T 245 per share. CCPS carry non-cumulative
dividend @ 0.001% p.a.

i) Each holder of CCPS are entitled to convert the CCPS into equity shases at any time at the option of the helder of the CCPS subiject to the compliance of applicable laws, Each CCPS
automatically be converted into fixed no. of equity share, al the fixed conversion price as specified by the relevant clauses of the Shateholdes’s agreement, upon the eadier of (i} the date
flling on the 10th {tenth) anniversary of the closing date of the investment agreement ie. 3 June 2015; ot (i#) the date o which the Series IT CCPS are requised by applicable Jaw to be
mandatorily converted into equity shares.

Each CCPS shall be converted into Ordinacy Shates at the conversion price determined as per detailed terms and conditons of CCPS investment agreement catest 11 December 2020,

iii) The preference shares will have prefesence to receive dividend. The holders of 0.001% compulsory convertible preference shares have equal right to receive notices of, attend or vote at
general meetings except in cerlain limited ciscumstances.

iv) On the distribution of the assets of the Company, on winding up or other return of the capital (subject to certain exceptions), the holders of preference share have priority over the
holders of ordinary shares (o receive the capital paid up on those shares.

Compulsorily convertible preference shares (CCPS) - Series 111
{) During the year ended 31 March 2018, the Company has issued 6,09,524 CCPS - Series 111, of T10 each fully paidup at a premium of T 3,140 per shate. CCPS carry non-cumudative
dividend @ 0.001% p.a

i) Each holder of CCPS are entitled ta convert the CCPS inte equily shaes at any time at the option of the holder of the CCPS subiject to the compliznce of applicable laws, Bach CCPS
automatically be converted into fixed no. of cquity share, at the fixed conversion price as specified by the relevant clauses of the Shareholder’s apreement, upon the earlier of (i) the date
fulling on the 10th (tenth) anniversary of the closing date of the investment agreement ie. 8 September 2017 or (H) the date on which the Series 111 CCPS ate tequired by applicable law to be
mandatorily converted into equity shares.

Each CCPS shall be converted into Ordinary Shares at the conversion price determined as per detailed terms and conditions of CCPS investment agreement dated 11 December 2020,

iif) The preference shates will have preference to receive dividend. The holders of 0.001% compulsory convertible preference shares have equal right to receive notices of, attend or vote at
general meetings except in certain limited circumstances.

iv) On the distibution of the assets of the Company, on winding up ot other return of the capital (subject to cattain exceptions), the holders of preference share have priotity over the
holders of ordinaty shates to receive the capital paid up on those shares.

Compulsorily convertible preference shares (CCP8) - Series 1V
 Duting the year ended 31 March 2020, the Company has issued 4,14,792 CCPS - Series IV, of Z10 each fully paid-up at a premium of T 6,015.66 per share, CCPS carry non-cumulative
dividend @ 0.001% p.a

J
1
%
<
g
if) Bach holder of CCPS are entitled to convert the CCPS into equity shares at any time at the option of the holder of the CCPS subject to the complianee of applicable Laws. Hach CCPS ]
sutomatically be converted into fixed no. of equity share, at the fixed conversion price as specified by the relevant clauses of the Sharcholder’s agreement, upon the eaticr of {i} the date

falling en the 10th (tenth) anniversary of the closing date of the investment agreement; ot i} the datc on which the Series [V CCP3 are required by applicable law to be mandatosily

converted into equity shates,

Fach CCPS shall be converted into Ordinacy Shares at the conversien price determined as per detadled terms and conditions of CCPS investment agreement dated 11 December 2020,

iif} The preference shares will have preference to receive dividend. The holders of 0.001% compulsory convestible preference shares have equnl right to receive notices of, attend or vote
general meetings except in certain limited citcumnstances.

iv) On the distribution of the assets of the Company, on winding up or other tetuen of the capital (subjeet to certain exceptions), the holders of preference share have priotily over the
holdess of ordinary shates to receive the capital paid up on those shares.

Nature and purpose of the reserves
Securities premium
Securifies premium represcnts premium received on issue of shaces. The amount is utilised in accordance with the provisions of the Companies Act 2013,

Share options cutstanding account
The reserve is used to tecognise the fair value of the oplions issued to employees of the Company under Company’s employee stock option plan,

Capital reserve
The reserve is created out of the amount forfited from the money received against share warrant oplions. The reserve is the accumulated capital suzplus not available for distribution of

Retained earnings
All the profits/ losses made by the Company are transferred to tetained earnings from statement of prefit and loss.

Equity component of compound financial instruments

The Company's promoters and the investor have entered into a shareholder agrecment (SHA) pursuant to which investors have subscribed to sccutities of the Company. It sets out the rights
and obligations of the investors and the promoters as shareholders of the Company, management of the Company and other matters in connection therewith. The Company had issued 4
diffeent series of compulsorily convertible preference shares (CCPS) namely Series T, Series [1, Series 11T and Series [V at different fime during its lifecycle, Basis the assessment of terms and
conditions in SHA ie. conversion ratio, exit clauses, liquidation preferences and other relevant provisions, these instruments are classified as compound financial instruments ie. having
features of both ‘equity and liability’ and measured nccordingly.

(This space bas been intentionatly kft blank)
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Asat As at
31 March 2023 31 March 2022

Note - 20
A Borrowings - non-current
Unsscrtred and carried al Jair valne

Compulsory convertible preference shares - CCP'S Series VI 37,143.37 -
Secmed aind carried al amortised cost
Teem loan from bank 27,724.95 21,455.52
Less: Current maturilics of non-current borrowings (9,029.08) (3,231.78)
55,839.24 18,223.74
The details of compulsosily convertible preference shares are given below:
As at 31 March 2023 As at 31 March 2022
i) Authorised Number Amount Number Amount
Compulsorily convertible preference shaces ("CCPS- VI") of ¥ 60 each 27,060,000 1,620.00 - -
7,00,000 1,620,00 : -
i) Issued, subscribed and fully paid up
Compulsorily convertible prefezence shares ("CCPS- V1) of T 60 cach 351,117 210.67 - -
3,501,117 210,67 - -

iii) Compulsorily convertible preference shares {CCP3) - Series V1
a) Dusing the year ended 31 March 2023, the Company has issued 3.51,117 CEPS - Sedes VI, of 360 cach fully paid-up at a premium of T 9,011 per share. CCPS carry noo-
cumulative dividend @ 0.001% p.a.
b) Bach holder of CCPS are entitled to convert the CCPS into equity shares at any hme at the option of the holder of the CCPS subject to the compliance of applicable laws.
Rach CCPS$ automatically be converted into equity share, at the conversion price as specified by the relevant clauses of the Sharchotder’s agreement, upon the eadier of (i)
voluntary convession as per the tezms of the investment agreements; of (ii) the date on which the Series VI CCPS are required by applicable law to be mandatorily converted
into equity shares,
Fach CCPS shall be converted into Ordinary Shares at the conversion price detezmined as per detuiled terms and conditions of CCPS as may be aerived in terms of the
investment agreement dated 17 September 2022,

¢} The preference shares will have preference 1o receive dividend. The holdess of 0.001% compulsory convertible prefercnce shares have equal dight to receive notices of]
attend or vote at general meetings except in certain limited cireumstances.

d) On the distribution of the assets of the Company, on windiag up or other retuzn of the capital {subject to certain exceptions), the holders of preference shares have
priority over the holders of other class of preference shares and ordinacy Shares o receive the capital paid up on those shares.

The details of term loans from banks are given below:

) The repaymeat profile of the term loans from banks is as set out below!

Number of

Instalments stasting on ]nstzl.lments As at Repayment Rate o:' interest instalments Arount
ending on mode (%) .
outstanding

Apdl 2021 September 2023 31 March 2023 Monthly 6M MCLR + 1.30% 6 448.86
31 March 2022 Monthly 6M MCLR + 1.30% 18 1,546.58
December 2022 December 2025 31 March 2023 Monthly 126 MCLR + {0.15% - 1%) 32 13,333.33
31 March 2022 N[onthly 126 MCLR +0.15% 36 15,000.00
October 2022 May 2026 31 Macch 2023 Monthly M T Bill + {3.00% - 3.32%) 38 4,577.22
31 March 2022 Monthly 3M T Bill + 3.32% 42 5,200.00
Februacy 2023 July 2026 31 March 2023 Monthly M1 Bl + 2.96% 42 2,249.46

31 March 2022 Monthly - - -
May 2023 April 2027 31 March 2023 Monthly M T Bili + 2.45% 48 221106

31 March 2022 Monthly - - -
June 2023 Maech 2027 31 March 2023 Quasterly 60N MCLR + 0.80% 16 5,000.00

31 March 2022 Quarterly - - -

ii) Details of securities offered:
a. ‘The term loans from Kotak Bank (including current maturities) are secuced by exclusive charge on propesty, plant and equipments thus purchased.
b. The term loans from HDFC Bank (including current maturities) ate secured by exclusive charge on property, plant and equipments thus purchased and customer cashflow
along with pari prassu charge on unencumbered propezty, plant and equipments.
c. "The term loans from Axis Bank (including cutrent maturities) are secured by exclusive charge an property, plant and equipments thus purchased along with pari passu
charge on unencumbered property, plaat and equipments.
d. 'The texm loans from IDFC Bank (including current maturities) are secured by exclusive charge on property, plant and equipments thus purchased along with pari passu
charge on unencumbered property, plant and equipments.

iii) There has been no default in servicing of loan as at the end of the year.

iv) 'The term loans have been used for the specific puzpose for which they were avatled,

v} The Company has complied with the relevant covenants under the terms of borrowings throughout the reporting period.
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ii) The amount of interest due and payable for the pedad of delay in making payment (which have been paid but beyond the

As at As al
31 March 2023 31 March 2022

Borrowings - current
Loans repayable on demand From banks (weawed and caried at amartised cost)
Working capital demand

loan 15,500,00 8,500.00
Cash credit facilities - 3,865.02
Curreat maturities of non-current borrowings |refer note 20{A)) 9,025.08 3.231.78
24,529.08 15,600.80

Note:

i} The outstanding balance of working capital demand loan is zepayable within 2 period which ranges from 13 days to 180 days and the rate of interest ranges between 7.43%
to 9.95% (31 March 2022: 7.00% to 7.50%) per annum.

ii) The Company has availed working capital demand loan from Axis Bank, HDFC Bank, Kotak Bank and Yes Bank, on the basis of securdty of current assets and movable
property, plant and equipments. As per the terms of sanction of the loans, the Company is required Lo submit quartecly statements. The information required by the banks in
the quarterly statements were submitied and are in ageeement with the books of accounts maintained by the Company.

iti) As at 31 March 2023, the outstanding balance of cash credit facilitics is Nil. At 31 Macch 2022, the cash credit facilitics were sepayable on demand and carrded floating
interest rate 6M MCLR + 0.80% and 12M MCLR -+ 0.80% per annum.

iv) The cash credit Facilities and working capital demand loaas have been used for the specific purpose for which they are obtained as at the year end,

Nate - 21
Lease Habilities- non-current
Leage Habilitics 56,359.01 28,601.33
56,359.01 28,601.33
Lease liabilitics - current
Lease liabilitics . 9,554.05 6,880.41
9,554.0 6,880.41
Note - 22
Trade payables
Total cutstanding dues of micto entecprises and swall enterprises 7,043.34 5,757.81
Total cutstanding dues of creditors other than micro enterprises and small enterprises 12,196.17 15,948.78
19,239.51 21,706.59
Note:

Information as required to be furnished as per scotion 22 of the Micro, Small and Medium Enterprises Development (MSMED) Act, 2006 for the year ended 31 Mazch 2023
and 31 Macch 2022 is given below:

Particulars 31 March 2023 31 March 2022
Principal amount and the interest due thereon remaining uapaid to any supplier as at the end of each accounting year

- Principal amount 5,912.31 5,745.69
- Interest 131.03 12.12

The amount of interest paid by the buyer in terms of section 16 of MSMED Act, 2006 along with the amounts of the payment
made to the supplier beyond the appointed day during each aceounting year

appointed day during the year) but without adding the interest specified under the MSMED Act, 2006 8470 )

i) The amount of interest acerued and remaining unpaid at the ead of each accounting year 131.03 12,12

v)

The ammount of fucther interest remaining due and payable even in the succeeding years, until such date when the interest dues s
above arc actually paid to the small enterpeise, for the puspose of disallowance as a deduc tible expenditure under section 23 of the . -
MSMED Act, 2006.

This information has been compiled in respect of parties to the extent they could be identified as micro, small and medium enterprises on the basis of information available
with the management as at 31 March 2023 and 31 Macch 2022,

Ageing schedule of trade payables is as follows:

Outstanding for following periods from due date of payment

As at 31 March

sat arch 2023 Unbilled dues Not due Les;ac:lran 1 1.2 years 2-3 years More than 3 years Total
(i) MEMIL - 6,254.10 687,96 7536 2592 - 7,043.34
(i) Others 3,275.23 6,323.24 243211 21.58 R.03 68.01 12,134.20
(iii) Disputed Dues - MSME - - - - - - .
{iv) Disputed Dues - Others - - - - - 61,97 61.97

Outstanding for following periods from due date of payment

As at 31 March 2022

wa are Unbilled dues Not due Les;el::-an ! 1-2 years 2-3 yeats More than 3 ycars Total
(i) MSME - 4,496.64 1,235.24 25.93 - - 5,757.81
(i) Others 2,926.99 10,806.23 1,967.64 20,59 73,33 2.03 15,886.81

(i) Disputed Dues - MSME, - - - - ; - -

(iv) Disputed Dues - Others - - - - - 61,97 61,97
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As at As at
31 March 2023 31 March 2022
Nate - 23
Other financial liabilities - current
Payables towards ‘Cash on Delivery’ shipments 7,106.28 10,524.90
Employee related payables 1,663.79 4,126.38
Creditors for capital assets 1,929.71 2,381.43
{nterest accrued but not due oa borrowings 114.33 80.03
Deposits from customets 176.02 142,60
10,990.13 17,255.34
Note - 24
Other current liabilities
Statutory dues pagable 2,227.52 1,867 44
2,227.52 1,867.44
Note - 25
A Provisions - non-current
Employees’ benefits (refes note 40)
Gratuity 1,5350.18 1,277.26
Compensated absences 1,366.63 1,362.67
2,916.83 2,639.93
B Provisions - current
Employecs' benefits {refer note 40)
Gratuity 625.04 47695
Compensated absences 554,50 533,43
1,179.54 1,010.38

(This space has been interitionally feff blanks}
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For the year ended For the year ended
31 March 2023 31 March 2022
Note - 26
Revenue from operations
Sale of services - service charges 2,54,815.13 2,09,031.81
2,54,815.13 2,09,031.81
Note - 27
Other income
Interest income on -
fixed deposits with banks carried at amortised cost 1,621.93 2,407.41
other financial asset cartied at amortised cost 365.70 225.84
income-tax refund - 178.36
net investment in the lease 297.16 -
Gain on sale of mutual fund 58.38 34.03
Miscellaneous income 1,026.24 556,26
3,369.41 3,401.90
Note - 28
Cost of services
Freight and transportation costs 57,672.28 54,821.23
Bags, seals and consumable items 443113 4.066.55
Contractual manpower expenses 60,994.00 40,212.70
Fuel costs 13,425.22 12,632,94
Handling and clearing charges 2,151.87 1,661.00
1,38,674.50 1,13,394.48
Note - 29
Employee benefits expense
Salaries and incentives 59,226.27 47,153.10
Contributions to provident and other fund (rgfer mofe 40) 4,377.38 3,672,536
Staff welfare expenses 930,97 682.37
Share based payment expense (rgfer nofe 44 ) 2,130.85 63.79
66,665.47 51,571.62
Note - 30
Finance costs
Interest on -
Term loan 1,875.13 402.40
Working capital loans 1,169.82 299.75
Lease Habilities 5,220.33 3,114.38
Others 150.46 23.03
8,415.74 3,839.56
Note - 31
Depreciation and amortisation expenses
Depreciation on property, plant and equipment 8582.54 5,048.12
Depreciation on tight-of-use assets 12,092.00 7,870.72
Amortisation of other intangible assets 488.80 333.07
21,163.34 13,251.91

(This space has been intentionally bft blank)
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For the year ended For the year ended
31 March 2023 31 March 2022
Note - 32
Other expenses
Rent 7,881.72 5,493.43
Electricity and water 3,605.40 2,368.96
Bank charges 2,129.89 2,286.26
Bad debts written off 506.76 5643
Allowance for expected credit loss 23.18 403.58
Allowance for impaired recoverable 255.68 -
Hire charges 926.44 763,60
Insutance 649.51 520.84
Legal and professional charges*® 2,013.90 800.80
Rates and taxes 481.00 195.92
Repair and maintenance
- building 348.03 80.47
- others 10,091.92 6,215.85
Printing and statonery 1,145.47 851.04
Loss on damaged/ lost shipments {net of recovery) 8,950.00 6,509.00
Office expenses 3,041.81 2,080.22
Uniform chatges 340.91 210.58
Security expenses 3,954.70 2,984.87
Communjcation expenses 2,803.05 3,656.62
Travelling and conveyance 696,08 666.29
Cotporate social responsibility {CSR) (refer note 49) 8.93 70.00
Net loss on sale of property, plant and equipment 494.71 941
Miscellaneous expenses 373.32 259.14
50,702.41 36,483,531
* Legal and professional charges includes temuneration to auditors (excluding applicable taxes):
Audit fecs 45.00 43.00
Tax audit fees 3.00 2.00
Reimbursement of expense 2.55 0.70
Others 4,75 70.50
55.30 116,20
Note - 33
Exceptional item
Impairment loss on fair valuation of investment in subsidiary, held for sale 11,260.19
11,260.19 -

Duting the year ended 31 March 2023, investment in Paperfly Private Limited, 2 partly owned subsidiary operating in Bangladesh amounting to ¥
11,260.19 Lakhs has been impaired consideting cutrent state of affairs of the subsidiary company and various other factots including (i) continuous
past losses and cash burn; (if) uncertainty on the visibility to profitability in future; and {iii) weak liquidity position and uncertainty around raising
mote capital 'The Company intends to liquidate its investment in the aforesaid subsidiary and is evaluating vatious options including liquidation ot
sale of its investment in the subsidiary basis the valuation agrived by an independent valuet.

(This space has been intentionally left blank)
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For the year ended For the year ended
31 March 2023 31 March 2022
Note - 34
Income tax
A Income tax expense reported in the statement of profit and loss:
Tax expense comprises of;
Cugrent tax - -
Defesred tax 3,254,60 (1,473.97)
3,254.60 (1,473.91)
B Income tax expense reported in the other comprehensive income:
T'ax expense compriscs of:
Current tax - -
Deferred tax 119.70 (46.02)
119.70 (46.02)

The major components of income tax expense and the reconciliation of expected tax expense based on the domestic effective tax rate of the
Company at 25.17% (31 March 2022: 25.17%) and the reported tax expense in profit or Joss are as follows:

Accounting profit before income tax {43,990.65) {6,107.17)
At India’s statutory income tax tate of 25,17% (31 Macch 2022; 25.17%) (11,071.13) (1,536.99)

Tax effecs of amounts which are not deductibe (taxable) in calculating taxable income:

"T'ax impact of expenses not allowable under Income-tax 4,255.37 12149
Tax impact on deductions allowsble expenses 70.46 {104.43)
Deferred tax reversed for previous years and not created for cuttent year 10,119.60 -

Income tax expense 3,374.30 (1,519.93)

Basis of computing Company's damestic tax rate:

Base tax rate 22.00% 22.00%
Add: Surchatge @ 10% 2.20% 2.20%
24.20% 24.20%
Add: Cess (@ 4% 0.97% 0.97%
25.17% 25.17%
Note - 35

Eamings per share (EPS})
A Basic earnings per share

Net loss for the year attrdbutable to equity shareholders for basic earnings pet share {47,245.25) {4,633.26)
Weighted average number of equity shares (number) for basic earnings per shate 25,35,055 25,34,172
Nominal value of equity share (3} 10 10
Basic earnings pet equity share () {1,863.68) {182.83)

B Diluted eatnings per share

Net loss fot the yeat attributable to equity shareholders for basic earnings per shate (47,245.25) (4,633.26)
Net loss for the year atttibutable to equity shatcholders for diluted earnings per share: {47,245.25) (4,633.26)
Weighted average number of equity shares (number) for basic earnings per share 25,35,055 2534172

Add: Adjustment for effect of dilution -
- Convertible preference shares (number) - .
- Share options (number) - _

Weighted average number of cquity shares (number) for diluted carning per share 25,35,055 25,34,172,
Diluted earnings per squity share (3} (1,863.08) (182.83)
Note:

There are potential equity shates in the form of compulsorily convertible preference shares and employee stock option plan. However, as these are
anti-dilutive, they are ignoted in the calculation of diluted earning per share and accordingly, the diluted eatning per share is the same as basic
earnings per share for the year ended 31 March 2023 and 31 March 2022,

(This space has been intentionally lefi blank)
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Note - 36
Financial instruments
A Financial assets and Habilitics
‘I'he carrying amounts of financial instruments by category are as follows:

Particulars Note As at As at

31 March 2023 31 March 2022
Financial assets measured at amortised cost
Trade receivables Note - 13 25,898.24 36,081.24
Cash and cash equivalents MNote - 14 3477374 27,212,606
Other bank balances Note - 15 17,628.33 34,856.00
Other financial assets Note - 9 6,.677.98 5,276,170
Total 81,978,209 1,03,426.66
Financial liabilitics measured at fair value
Compulsery convertible preference shares - CCPS Series VI Note - 20 37,143.37 -
Financial labilitics measured at amortised cost
Borrowings Note - 20 43,224.95 33,824,54
Lease liabilites Note - 21 65.913.06 35481.74
Trade payables Note - 22 19,239,51 21,706.59
Other Bnancial liabilities Note - 23 10,950.13 17,255.34
Total 1,76,511.02 1,08,268.21

¥l abore fabhy dues wof jrclnde the inretwent fn mbsidiary ompany ahich is carried af cost,

B. Fair values hierarchy
Financial assets and financial lizbilities are measured at fair value in the standalone financial statements and are grouped into three levels of a fair value hiezazchy, The three levels are
defined bascd on the observability of significant inputs to the measurement, as follows:

The categorics used are as follows:

Level §: Quoted prices (unadjusted) for identical instruments in an active market

Level 2: Directly {L.e. as prices) or indirecty fi.e. derived from prices) observable market inputs, other than Level 1 inputs; and
Level 3: Inputs which are not based on obscreable market data (unobservable tnputs).

B,l Financial assets and labilities measured at fair value - recurring fair value measurements
The Company did aot have any assets and liabilitics measured at fair value except as disclosed below as at 31 March 2023 and 31 March 2022

Particulars Period Level 1 Level 2 Level 3

Financial liabilities measured at fair value through profit and loss

CCPS Series VI classified as borrowings 31 Macch 2023 - - 37,143.37
31 Macch 2022 - - -

Valuation process and technique used te determine fair value

Specific valuation techniques used to value financial instruments include:

{a} for unquoted compulsordly convertible preference shares and liability arising on account of put option, adjusted discounted cash flow method (income approach) and Black-Schales
aption pricing model has been used.

The following table summarises the quantitative information about the significant unobservable inputs used in level 3 fair value measurements.

Particulars Fair value Significant unobservable
31 March 2023 31 March 2022 inputs
COPS Series VI chassified as boreowings 37,143,537 | Baenings growth rate aod
risk adjusted discount rate

The following tablc presents the changes in level 3 items for the periods ended 31 March 2023 and 31 March 2022

Compulsorily convertible

Particulars
‘ preference shares

As at 01 April 2621 "
Add: fair value changes during the year -

As at 31 March 2022 -

Add: Tssue of compulsorily convertible preference shazes - serdes VI (including securities premium) 31,849.83
Add: fair value changes dusing the year 5,203.54
As at 3] March 2023 37,143.37

B.2 Fair value of instrurnents measured at amortised cost
Fair value of instruments measured at amortised cost for which fadr value is disclosed as follows, these fair values are calculated using Level 3 inputs:

. Ag at 3] March 2023 As at 31 March 2422

Particulars : ; v :
Carrying value Fair value Carrying value Fair value

Financial assets
‘T'rade receivables 25,898.24 25,898.24 36,081.24 36,081.24
Cash and cash equivalents 31,7734 31,773.74 27,212.06 27,212.66
Gither bank balances 17,628.33 17,628.33 34,856.06 34,856.06
Other financial assers 6,677.98 6,677.98 5,276.70 5,276.70
Total §1,978.29 81,978.29 1,03,426,66 1,03,426,66
Financial liabilitics
Borrowings 43,224,095 43,224,95 33,824.54 33,824.54
I.casc liabilides 65,913.06 65,913.06 5548174 35,481.74
Trade payables 19,239.51 19,239.51 21,706.5% 21,706.59
Other financial Habilides 10,990.13 10,990, 13 17,255.34 17,255,534
Total 1,39,367.65 1,39,367.65 1,08,268.21 1,08,268.21

‘Ihe above table does not include investment in equity instruments in subsidiary.
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The following methods and assumptions were used 10 estimale the fair values for other assets and Habilitles:

The mansgement assessed that cash and cash cquivalents, other bank balances, trade receivables, other reccivables, trade payables and other curcent financial liabilities approximate
their carrying amounts Jacgely duc to the short-term maturities of these instraments, The fair value of the financial assers and Habilities js included at the amount at which the
instrument could be exchianged in a corrent transaction between willing parties, ather than in a forced or liquidation sale. The following methods and assumptions were used to
estimate the fair values:

(i) The faic vatue of the Company’s non-interest beasing security deposits is determined by applyiog discounted cash flows (DT} method.

i) For Company's vadiable rate interest-bearing borrowings, carrying value represent best estimate of their fair value as these are subject to changes in undedying intesest rate indices
pany g g5, carrying P j 5 ying

as and when the changes bappen.

Note - 37
Financial risk management

Risk management

The Company's activities expose it to credit risk, liquidity risk and market dsk. The Company's board of dircetors has overall responsibility for the establishment and oversight of
the Company risk management (ramework, The Company's risk are managed by a teasury department under policies approved by the board of directors, The board of directors
provides guidance for overall risk management. This note explains the sousces of risk which the eality is exposed to and how the entity manages the tisk and the related impact in
the standalone financial statements.

Risk Exposure arising from Measurement Management
Credit risk Cash and cash equivalents, other|Ageing analysis Highly rated bank deposits and diversification of asset base and collaterals taken for]
bank balances, trade receivables and assets

other financial assers

Liquidity risk Borrowings, trade payables and other}Cash flow forecasts | Availability of committed ceedit ines and borrowing facilides,
financial liabilities

Market risk Variable rates borrowings Sensitivity analysis Negotiation of terms that reflect the market factors

In ozder to avoid excessive concentrations of risk, the Company’s policies and procedures include specific guidelines to focus on maintaining a diversified portfolio. Tdentified
concentrations of credit dsks ace controlled and managed accordingly.

Credit risk

Credi risk arises from the potential that an obligos is either unwilling to perform on an obligation or its ability to pesform such obligation is impaired resulting in economic loss to
the Company. The Company's exposute to credit risk is influenced mainly by cash and cash equivalents, other bank balances, investments, trade receivables and other financial
assets. The Company continuously monitoes defanlts of customers and other counterparties and incorperates this information into its credit risk conrols.

Credit risk management
Based on business environment in which the Company operates, a default on 2 financial asset is considered when the counter party fails to make payments within the agreed time
period as per contract. The Company assesscs and manages credit risk based on internal credit rating system. Internal credit rating is performed for cach class of financial
instruments with different characteristics. The Company assigns the following credit ratings to each class of financial assets based on the assumptions, inputs and factors specific to
the class of financial assets.

i) Low crodit risk
{if) Moderate credit risk

{iii) High credit risk

The Company provides for expected credit loss baged on the following:

Nature Assets covered Basis of expected credit loss

Low credit risk Cash and cash equivalents, other bank balances, trade|Life ime expected credit loss or 12 month expected credit loss
receivables, security deposits, and other financial assets

Moderate credit risk Trade receivables Life time expected credit loss

High credit risk Trade receivables Life time expected credit loss or fully provided for

Assets are written off when there is no reasonable expectation of recovery. The Company continues to engage with partics whose balances are written off and attempts to enforce
repayment. Recoveries made are recognised in statement of profit and loss,

Financial assets that expose the entity to credit risk*

Particulars As at As at
31 March 2023 31 March 2022
(i) Low credit risk
Cash and cash equivalents 31,773.74 27,212.66
Other bank balances 17,628.33 34,856.06
Trade receivables 25,898.24 36,081.24
Other financial assets 6,677.98 5,276.70
(ii) Moderate credit risk
Trade receivables 4,497.07 4,779.19
Other financial assets 110.14 193.67

* These represent gross carrying values of financial assets, without deduction for expected credit losses

Cash and cash equivalents and bank deposits
Credit risk related to cash and cash equivalents and bank deposits is managed by only accepting highly rated banks and diversifying bank depasits and accounts in different banks
across the country.

Trade receivables
Credit risk related to tradc receivables are managed by monitoring the recoverability of such smounts continuously.

Other financial assets measured at amortised cost
Other Gnancial assets measured at amortiscd cost includes loans and advances to employees, security deposits and others, Credit risk related to these other financial assets is
managed by monitoring the recoverability of such amounts continuously,
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b}
i)

=3

iii)

B)

i)

Credit risk exposure
Expected credit losses for financial assets

As at 51 March 2023

Estimated gross
carcying amount at default

Expected credit
losses

Carrying amount net of
impairment provision

Cash and cash equivalents
Other bank balances
Trade rcceivables

Other financial assets

31,773.74
17,628.33
30,395.31

6,788.13

{4,497.07)
(110.15)

31,773.74
17,628.33
25,808.24

6,677.98

Estimated gross

Expected cradit

Carrying amount net of

As at 3l March 2022 \ : , s
carrying amount at default losses impairment provision
Cash and cash cquivalents 27,212,606 - 27,212.66
Other bank balances 34,856.0¢ - 34,856.06
Trade receivables 40,860.43 (4,779.19) 36,081.24
Other {inancial assets 5470,37 (193.47) 5,276,770

Reconciliation of loss alfowance provision from beginning to end of reporting year:

Reconciliation of loss allowance

‘T'rade receivables

Other financial assets

Loss allowance on 01 April 2021 4,444.41 199.15
[mpairment loss recopnised duting the year 334.78 63.80
Write - offs / reversal during the year - {74.28)
Loss alfowance on 31 March 2022 4,779.19 193.67
fmpairment loss recognised during the year - 23.18
Write - offs / reversal during the year (282.12) {106.70)
Loss allowance on 31 March 2023 4,497.07 110.16
Concentration of trade receivables
‘The Company's exposure to credit risk for trade receivables is presented a8 below:
Particulars As at As at

31 March 2023 31 March 2022
E-commaerce 30,395.30 40,860.43
‘Total 30,395.30 40,860.43

Further details of concentration of revenue are included in note 41,

Fiquidity risl

Liquidity risk is the risk that the Company will encountcz difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or another
financial assct. The Company's approach to managing liquidity is to ensure as far as possible, that it will have sufficient liquidity to meet its labilittes when they are due.

The Company maintains flexibility in funding by maintaining availability under committed credit lines. Management monitors the Company's liguidity positions (also comprising the
undrawn borrowing facilities) and cash and cash equivalents on the basis of expected cash fows. The Company also takes into account liquidity of the market in which the entity

OPEEBKES.

Financing arrangements

The Company had access to the following funding facilities:

As at 31 March 2023 ‘Total facility Drawn Undrawn

- Expiring within one year 20,020.00 15,500.00 4,520.00
- Hxpiring beyond one year 31,21000 31,023.00 187.00
Total 51,230.00 46,523.00 4,707.00
As at §l March 2022 Total facility Drawn Undrawn

- Expiring within one year 15,000,00 12,369.02 2,630.98
- Expiring beyond onc year 22,700,00 21,455.53 1,244.47
Total 37,700.00 33,824.55 3,875.45
Maturities of financial liabilities

The tables below analyse the Company financizl liabilities into relevant maturity groupings based on their contractual matuarities.

The amounts disclosed in the table are the contractual undiscounted cash flows:

As at 31 March 2023 Less than Lyear 1-3 years More than 3 ycars Total
Non-derivatives

Borrowings 26,721.44 18,243.08 2,620.03 47,584.55
Icase liabilitics 15,675.48 28,01 1.08 47,593.54 91,680.10
Trade payables 19,239.51 - - 19,239.51
Other finpncial liabilities 10,990, 13 - - 10,990.13
Total 72,626.56 46,254 .16 50,613.57 1,69,494.29
As at 31 March 2022 Less than 1 year 1-3 years More than 3 ycars Total
Non-derivatives

Borrowings 17,144.49 15,100.13 5,109.13 37,353.75
Lease linbilities 10,300.15 22,152.21 27,299.60 59,751.96
‘Trade payables 21,706.59 - - 21,706.59
Other fnancial liabilities 17,255,34 - - 17,255.34
Total 66,406,57 37,252.34 32,408.73 1,36,067.64
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Summary of significant accounting policies and other explanatory information for the year ended 3 March 2023
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C) Market risk

Market risk is the risk of loss of Fature earings, fair values or future cash Mows that may result from adverse changes in market rates and prices (such as intterest rates and foreign
currency exchanpe rates) o in the price of market risk-sensitive instruments as a result of such advecse changes in market eates and prices, The Company is exposed to market risk
primarily related to interest rate risk on borrowings.

Interest rate risk

Liabilities

Interest rate risk is the risk that the fair value or futuce cash flows of a finaacial instrument will fluctuate because of changes in market intezest rates. The Company’s exposure to
market risk for changes in interest vates relates to borrowings from banks.

Interest rate rigle exposure
Below is the overall exposure of the Company to interest rate risk:

As at As at

Pacticulats 31 March 2023 31 March 2022

Variable rate liabilities
Borrowings from term loan 27,724.95 25,324.54
Fixed rate liabilities

Borrowings from working capital demand loan 15,500.00 §,500.00
Sensitivity
Sensitivity analysis for interest ratc risk
Particulars 31 March 2023 31 March 2022
Impact of the change in intercst rate
Impact due to increase by 100 basis points 27725 253.25
Impact due to decrease by 100 basis points (277.25) (253.25)

"The Company’s fixed rate borrowing are carrled at amortised cost. They are therefore not subject to interest rate risk as defined in Ind AS 107, since neither the cacrying amount
nor the future cash flows will fluctuate because of a change in market interest rates.

Assets
The Company's fixed deposits arc carried at amottised cost and are fixed rate deposits. They are thesefore not subject to intercst rate risk a8 defined in Ind AS 107, since ncither the
carrying amount nor the future cash fows will fuctuate because of a change in macket intercst rates.

Note - 38

Capital management

The Company’s capital management objectives are

- to ensure the Company's ability to continue s a going concesn

- to comply with externally imposed capital requirement and maintain strong credit ratings
- to provide an adequate return to sharcholders

Management assesscs the Company’s capital requirements in order to maintain an cfficient overall financing structure while avoiding excessive leverage. This takes into account the
subordination levels of the Company's various classes of debt. The Company manages the capital structure and makes adjustments to it in the light of changes in economic
conditions and the risk characteristics of the underlying assets. In order 1o maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue oew shares, or sell assets to reduce debt,

Particulars As at Asat

31 March 2023 31 March 2022
Botrowings from banks 43,224,95 33,824.54
Other borrowings 37,143.37 -
Total debt 80,368.32 33,824.54
Less : Cash and cash equivalents (3L,773.74) (27,212.66)
Net debt 48,594 .58 6,611.88
Equity attributable to the owners of the Company 47,620.54 91,929.67
et debt to equity ratio 1.02 0.07

(Fhis spave has beeit intentionally kft blank)
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Note - 39
Commitments and contingencies
Commitment:

Particul As at Asat
articulars 31 March 2023 | 31 March 2022
Lstimated amount of contiacts remaining to be executed on capital accounts 223.08 20,159.06

Contingencies:

(a) The Company has cettain tax and other litigations. Based on legal advice, the management believes that chance of devolving of a material liability on
the Company in respect of these litipations is remote. Accordingly, no provision or contingent liability has been recognised in the standalone financial
statements.

{b) On 18 May 2022, the Senior [ntellipence officers of the Director General of G81' Intelligence (IDXGGE) of Gurugram Unit conducted an enquiry cum
search proceeding at the premises of the Company under Section 67(2) of the Central Goods & Service Tax Act, 2017. The Company has provided all
support and cooperation and the necessary documents and data requested by the Department.

The Company had discussions with the authorities and issues were raised relating to the following:

a. non-payment of tax by vendor on which reverse charge mechanism is not applicable and GST was not charged by the vendor on the invoice,
b. classification issue of service of vehicle hiring for transportation of shipments against which consignment note is not issued, and;

¢. Non payment of tax on claims recovered from vendors for damages incurred classifying the same as liquidated damages.

Explanation to (a): As a corporate governance, the Company has suo-moto paid the rax of T 1,345.79 Lakhs under GSTR 3B along with interest of
T560.18 Takh, on behalf of the vendors on 15 July 2022, 18 July 2022 and 19 July 2022. The Company has obtained a legal opinion on the
aforementioned case,

Further, no show cause notice or letter of demand has been raised by the department. FHowever, the Company will examine and take approprate actions,
including addressing regulatory actions, if and when they occur. The Company after considering all available information and facts as of date, has made
the necessary adjustiment in the current year standalone financial statements and no adjustment has been made in the prior periods.

Fixplanation to (b): A clarification circular has been issued by the GST Authority vide no. 177/09/2022-TRU dated 03 August 2022 wherein the
department has clarified that the person who takes the vehicle on rent defines how and when the vehicles will be operated, determines schedules, routes
and other operational considerations. The person who gives the vehicles on rent with operator cannot be said to be supplying the service by way of
transport of goeds. Therefore the classification issue raised by the official does not stand valid,

Explanation to {¢): Circular no. 178/10/2022-GST dated 03 August 2022 has been issued by the department whesein the department has clarified that
liquidated damages ate merely a flow of money from the party who causes breach of the contract to the party who suffers toss or damage where the
amount paid as liquidated damapes’ is an amount paid only to compensate for injury, loss or damage due to breach of the contract. Such payments do
not constitute consideration for a supply and are not taxable under GST.

Note - 40
Employee benefits
The Company has classified the various benefits provided to employees as under:

A Defined contribution plans

Particulars 31 March 2023 31 March 2022
Provident fund* 3,200.02 2,692.18
Employer’s contribution to employee state insurance® 1,145.60 948.99

*Included in contribution to provident and other funds under employee benefits expense (refer note 29).

B Defined benefit plans/other long term benefits

Compensated absences

Risk

Salary increases Actual salary increases will increase the plan’s liability. Increase in salary increase rate assumption in
future valuations will also increase the lHability,

Investment risk If plan is funded then assets liabilities mismatclh and actual investment seturn on assets lower than
the discount rate assumed at the last valuation date can impact the liability.

Discount rate Reduction in discount rate in subsequent valuations can increase the plan’s liability.

Mortality and disability Actual deaths and disability cases proving lower or higher than assumed in the valuation can impact
the liabilities.

Withdrawals Actual withdrawals proving higher or lower than assumed withdrawals and change of withdrawal
rates at subseguent valuations can impact plan’s liability.

i) Amounts recognised in the standalone balance sheet:

Particulars 31 March 2023 31 March 2022

Present value of the obligation 1,921.15 1,896.10
Current liability 554.50 533.43
Non-current liahility 1,366.65 © 1,362.67
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Summary of significant accounting policies and other explanatory information for the year cnded 31 March 2023
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ii) Expenses recognised in standalone statement of profit and loss:

Particulars 31 March 2023 31 March 2022
Current service cost 734.33 768.32
Interest cost 137.66 116.90
Actuagal loss net on account of:
- Changes in demographic assumptions - -
- Changes in financial assumptions (8.24) {29.24)
- Changes in experience adjustment (261.92) (305.61)
Expenses recognised during the year 601.83 550.37
iii) Movement in the liability recognised in the standalone balance sheet is as under:
Particulars 31 March 2023 | 31 March 2022
Present value of defined benefit obligation at the beginning of the year 1,896.10 1,729.36
Current service cast 734.33 768.32
Interest cost 137.66 116.50
Actuarial gain (270.16) (334.85)
Benefits paid (576.78) {383.63)
Present value of defined henefit obligation at the end of the year 1,921,145 1,896.10
iv) Expected contribution for the next annual reposting year:
Fxpected contribution to defined benefit plans in the next year is T 1,074.02 lakh (31 March 2022: ¥ 1,499.82 lakh).
v} (a) For determination of the liability of the Company the following actuarial assumptions weze used:
Particulars 31 March 2023 31 March 2022
Discount rate 7.40% 7.26%
Salary escalation rate 8.00% 8.00%
Retirement age (years) 58 58
Ages Withdrawal rate (%)
Up to 30 years 49.00/25.00 49.00,/25.00
From 31 to 44 years 49.00/25.00 49.00/25.00
Above 44 years 49,00/25.00 49.00/25.00
Farned Leave / Privileged Leave
Leave availment rate 10.00% 10.00%
Sick Leave
Leave availment rate 70.00% 70.00%
Leave lapse rate on exit 30.00% 30.00%
Mortality rates inclusive of provision for disability -100% of IALM (2012 — 14) [previous year - [ALM (2012 - 14)]
v) (b} Maturity profile of defined benefit obligation
Particulars 31 March 2023 31 March 2022
Oto 1 year 604,50 533.43
1 to 2 year 476,57 468.33
2 to 3 year 297.80 30178
3 to 4 year 197.43 198.08
4 to 5 year 131.69 131.50
5 to 6 year 88.15 88.01
6 ycar onwards 125.00 174.97
v) Sensitivity analysis for compensated absences liability
Pasticulars 31 Masch 2023 31 March 2022
a) Impact of the change in discount rate
Present value of obligation at the end of the year 1,921.15 1,896.10
Impact due to increase of 0.50 % (27.83) (21.76)
Impact due to decrease of 0.50 % 30,78 36.09
b) Impact of the change in salary increase
Present value of obligation at the end of the year 1,921.15 1,896.10
Impact due to increase of 0.50 % 3047 35.65
Impact due to decrease of 0.50 % {27.81) (21.60)

Sensiiivities due 1o miortaiity and withdrawals are not material. Hence tupact of change is not calonlated.

Sensitivitier a5 to rate of inflation, vate of inarease of pensions in payment, rafe of increase of pensions before reivement and £fs oxpectansy are not applicable betug a lunip sum

bensftt on retirement.,
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Gratuity
Risl
Salary increases Actual salary increases will increase the plan’s Lability, Increase in salary increase rate assumption in
future valuations will also increase the liability.
Investment risk If plan is funded then assets liabilities mismatch and actual investment return on assets lower than
the discount rate assumed at the last valuation date can impact the liability.
Discount rate Reduction in discount rate in subsequent valuations can increase the plan’s liability.
Mortality and disability Actual deaths and disability cases proving lower or higher than assumed in the valuation can impact
the liabilities,
Withdrawals Actual withdrawals proving higher or lower than assumed withdrawals and change of withdrawal
rates at subsequent valuatons can impact plan’s liability.
i) Amounts recognised in the standalone balance sheet:
Particulars 31 March 2023 31 March 2022
Present value of the obligation 2,175.22 1,754.21
Current liability 625.04 476.95
Non-current liability 1,550.18 1,271.26
i) Actuarial loss on obligation recognised in other comprehensive income:
Particulars 31 March 2023 31 Masch 2022
Actuarial joss/{gain) net on account of:
- Changes in demographic assumptions - -
- Changes in financial assumptions (7.89) (23.73)
- Changes in experience adjustment 175.98 206.60
Actuarial loss on obligation recognised in other comprehensive income 168,09 182.87
i) Expenses recognised in profit and loss
Particulars 31 March 2023 31 March 2022
Current service cost 426.28 358.84
Interest cost 127.36 90.30
Expenses recognised in profit and loss 553.64 449.314
iv) Movement in the lability recognised in the standalone balance sheet is as under: \
Particulars 31 March 2023 31 March 2022 |
Present value of defined benefit obligation at the beginning of the year 1,754.21 1,335.87 |
Current service cost 426.28 358.84 |
Past service cost - -
Interest cost 127.36 90.30
Actuarial loss 168,09 182.87
Benefits paid (300.72) (213.67)
Present value of defined benefit obligation at the end of the year 2,175.22 1,754.21
v) Expected contribution for the next annual reporting year:
Expected contribution to defined benefit plans in the next year is ¥ 631.19 lalch (31 March 2022: X 578.73 lakh).
vi) (a} For determination of the liability of the Company the following actuarial assumptions wete used: |
Particulars 31 Macch 2023 31 March 2022
Discount rate 7.40% 7.26%
Salary escalation rate 8.00% 8.00%
Retirement age {years) 58 58

Ages Withdrawal rate (%)
Up to 30 years 49.00/25.0C 49.00/25.00
From 31 to 44 years 49,00/25.00 49,00/25.00
Above 44 years 49,00/25.00 49.00/25.00
Weighted average duration of PBO 1.85 1,68

Martality rates inclusive of provision for disability -100% of IALM (2012 — 14) [previous year - IALM (2012 - 14)]
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vi} (b) Matuity profile of defined benefit obligation:

Particulars 31 March 2023 31 Maech 2022
0to 1 year 625.04 476.95
1 to 2 year 467.67 374.40
2 to 3 year 321,35 274.19
3 to 4 year 223.39 184.17
4 to 5 year 151.32 12526
5 to 6 year 101.07 83.34
G year onwards 285,38 235.30
vii) Sensitivity analysis for gratuity liability:
Particulars 31 March 2023 31 March 2022
a) Impact of the change in discount rate
Present value of obligation at the end of the year 2,175.22 1,754.21
Impact due to increase of 0.50 % (28.72) (23.67)
Impact due to dectease of 0.50 % 29.66 24.44
b) Impact of the change in salasy increase
Present value of obligation at the end of the year 2,175.22 1,754.21
Impact due to increase of 0.50 % 29.12 24.01
Impact due to decrease of 0.50 % (28.48) (23.48)

Sensitivities due to mortality and withdrawels are nof waterial Hlence impact of change s not ealatated
Sensitivities as to rale of inflation, vte of increase of pensions in payment, rate of lncrease of pensions before refirement and fife expectancy are nof applicable being a lump sum

bencfit on retirement

viii) Amount for cusrent and previous fous years ace as follows -~ gratuity:

Particulats 31 March 2023 31 Maxch 2022 31 Macch 2021 31 March 2020 31 March 2019
Defined benefit obligations 2,175.22 1,754.21 1,335.87 952.56 456.02
Fxperience (loss)/gain adjustment on liabilities (175.98) {206.60) {62.40) {598.02) 55.95

Note - 41
Operating segments

The Company operates in a single reportable segment i.e. “Courier services”, which has similar risks and returns for the purpose of Ind AS 108
“QOperating sepments”, is considered to be the only reportable business segment. The Company derives its major revenues from courier services. Further,
the Company is opesating in India which is considered as a single geographical segment.

Information about major customer

During the year ended 31 March 2023, revenue of approximately 73% are derived from three external customers (31 March 2022; 76% from five external

customers).

(Thix space has been intenttonally loft blank}
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Note - 42
Leases - As a lessce

A, Lease liabilities are presented in the standalone balance sheet as follows:

31 March 2023 31 March 2022

Current 9,554.05 6,880.41
Non-curgent 56,359,01 28,601.33
65,913.06 35,481.74

Weighted average inetemental borrowing rate applied to lease liabiliies recognised under Ind AS 116 range from 7.50% to 9.80%.

B. The following are amounts recognised in the standalone statement of profit and loss:

31 March 2023 31 March 2022

Depreciation on tight-of-use assets 12,092.00 7,870.72
Interest on lease liabilides 5,220.33 3,114.38
Rent expense® 788172 549343
Total 25,194.05 16,478.53

*Rent expense in relation to short-term leases

The Company has leases for the offices and related facilities, With the exception of short-term leases and leases of low-value undeslying assets,
each lease is reflected on the standalone balance sheet as a right-of-use asset and a lease Hability. The Company classifies its right-of-use assets
in a consistent manner to its propetty, plant and equipment.

‘The table below describes the nature of the Company’s leasing activities b e of right-of-use asset recopnised in standalone balance sheet:
pany Z Y Lyp 2 g1

Range of

No of right-of- T . No of leases No of leases
Right-of-use t A remaining ith ; ith .
o asse s at use assets term with extension with terinination
leased . options options
(inr years)
Offices and related facilities 31 March 2023 123 1 to 9 years 123 123
31 March 2022 281 1 to 9 years 281 281

The lease liabilities ate secured by the related undetlying assets. The maturity analysis of lease liabilities are disclosed in Note - 37

Lease payments not cecognised as a liability

The Company has clected not to recognise a lease liability for short-term leases (leases with an expected term of 12 months or less) or for leases
of low value assets. Payments made under such leases are expensed on a straight-line basis. The Company does not have any liability to make

variable lease payments for the tight to use the underlying asset recognised in the financial statements.

The Company is not committed to any Habitity towards short-term leases.

Total cash outflow for lease rentais for the year ended 31 Match 2023 was ¥ 21,859.63 Lakhs (31 March 2022 - ¥ 14,391.41 L.akhs).

(This space has been intentionally left blank)
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B Leases - As a lessor

The Company's leases primatily consists of leases for IT equipment, Futniture and fittings and office equipment to customers during rendition
of watehousing services. Generally, the contracts are made for fixed periods and the customer is mandatorily required to buyback the assets
after end of the lease life at the nominal value and the Company's obligations are secured by the lessor’s title to the leased assets for such leases.

If the customer terminates the lease befote the agreed period, the Company is entitled (o receive the remaining value of the assets as per the

terms of the agreement including the management fees for the remaining petiod.

i. Amounts recognised in the standalone balance sheet:

31 March 2023 31 March 2022
No. of leases (Nos.) 4 -
Net investment at inception of the lease 2,139.74 -
Interest income charged on assets leased 297.16 -
Amount receivable / received from customers (1,026.72) -
Net investment in lease as at 31 March 2023 1,410,18 -
ii. Maturity analysis of undiscounted cash flows from the Ieased assets:

31 March 2023 31 Masch 2022
Within one year 87842 -
Later than one year but less than two year 730.13 -
Totat 1,608,55 -
iii. Reconciliation of undiscounted cash flows to net investment in lease:

31 March 2023 31 March 2022
Total of undiscounted cash flows to be teceived over the petied of lease 1,608.55 -
Usneatned income to be accrued over the remaining lease period 198.37 -
Net investment in lease as at 31 March 2023 1,410.18 -

(This space has been intentionally lefl biank)
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Ecom Express Limited (formerly known as Ecom Express Private Limited)
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2023
(AN anonnts in T Lakh unless stated stbeniise)

Note - 44

Emgployee stock option scheme ("ESOP")

During the year ended 31 March 2023, the Company vide resolution dated 12 April 2022 approved ESOP scheme 2022 for granting employee stock options in the form
of equity shares linked to the completion of a minimum pericd of continned employment to the cligible emplayees of the Company, monitored and supervised by the
board of directors or the committee authorised by the board. The Company had earlier issued a similar ESOP 2017 scheme during the previous year ended 31 March
2018, vide resolution dated | June 2017 for granting employee stock options in the form of equity shares.

The employees can purchase equity shares by exercising the options as vested at the price specified in the grant.

Particulars

No. of options granted
[xercise price (%)
Expected volatlity *

31 March 2023

31 March 2022

1,00,410 options

2,276.13 to 9,071.00
30.80% to 42.50%

36,143 options

2,276.13 t0 9,071.00
30,80% to 41.35%

Expected forfeiture percentage on each vesting date Nil Nil
Option life remaining (weighted average) 1.66 years 1.79 years
Bxpected dividends yield e 0%

Risk free interest rate 5.79% to 7.16% 5.79% to 6.99%
Fair value of the options(I) ** 993.81 to 5,933.44 993.81 to 5,195.00

*The expected volatility was determined based on historical volatility data.
#* Fair value of the options is computed using the Black Scholes Option Pricing Model.

Remaining contractual life of options as at 31 March 2023: 5.5 to 11.25 years (31 March 2022: 7 to 11 years)

The Company has recognised share based payiment expense of T 1,455.04 Lakh in the statement of profit and loss for the year ended 31 March 2023 (31 March 2022: ¥
63.79 Lakh) in respect of ESOP granted by the Company. During the year ended 31 March 2023, pursuant to exercise of stock options, the Company had issued 1
equity shares of T 10 cach fully paid up at an exercise price of ¥ 3,150 per share and 50 equity shares of € 10 each fully paid up at exercise price of T 9,012.89 per share.
During the year ended 31 March 2022, the Company had issued 1,293 equity shares of T 10 each fully paid up at an exercised price of ¥ 3,150 per share and 205 equity
shares of € 10 each fully paid up at exercise price of ¥ 6,025.66 per share. The Company also repurchased 8,905 vested options at fair value of T 9,012.89 per option.

Further, during the year ended 31 March 2023, the Company has issued compulsorily convertible preference shares - Series V (CCPS -Sedes V), without any vesting
conditions attached to it, to the promoters of the Company for raising capital. CCPS -Series V are convertible into equity shares as determined by the terms and
conditions agreed between the holders of the preference shares and the Company. The Company has accounted for the aforesaid transactions in accordance with Ind
AS -102 (Share based payments) and sccounted an expense of 674,45 Lakh during the year ended 31 March 2023 (31 March 2022 - Nil).

Set out below is a summary of options granted under the plan:

31 March 2023 31 March 2022
Qutstanding as at beginning of the year (Nos.) 36,143 47,099
Granted dusing the year (Nos.) 79,847 4,631
Exercised during the year (Nos.) 51 1,498
Repurchased during the year (Nos.) - 8,905
Lapsed during the year (Nos.) 15,529 5,184
Outstanding at the end of the year 1,00,410 36,143

Note - 45

Revenue from contracts with customers

Disaggregation of revenue

There is only stream of revenue from operations Le. sale of service though courler services and warehousing services. Same has been disclosed below:

Particulars Year ended Year ended

31 March 2023 31 March 2022
Coutler services 2,50,249.18 1,95,916.77
Warchousing services 24,565.95 13,115.04

2,54,815,13 2,09,031.81

Assets and liabilitics related to contracts with customers
Particulars As at As at

31 March 2023 31 Masch 2022
Contract assets
Trade receivables 25,808.24 36,081.24
Contract Habilities
Deposits from customers 176,02 142.60
Significant changes in contract assets and liabilities
Changes in balance of contract liabilities during the year:
Particulars Year ended Year ended

31 March 2023 31 March 2022
Opening balance of contract liabilities 142.60 133.84
Amount paid against opening contract labilitics (26.78) {71.80)
Addition in balance of contract liabilities for current year 60,20 80.56
Closing balance of contract liahilitics 176.02 142,60




Ecom Express Limited (formerly known as Ecom Express Private Limited)
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2023
(AN amonnts in T Lakl wnfess stated piberndse)

Note - 46

Accounting ratios

Additional regulatory information with respect to the specified ratios as requited by paragraph 160} {xiv) of the general instructions for the preparation of balance sheet to Schedule

IT1 to the Acts

Ratio Numerator Denominator As at As at Y variance Reason for variance
31 March 2023 | 31 March 2022
Current mtio Current assels Caurrent liabilities 1.29 1.62 -21%| Not applicable, refer note below.
Dbt equity ratio}Net debt = Total borrowings - Total equity 102 0.07 1319%}Dudng the year ended 31 March 2023 there is
cash and cash equivalents capital infusion on issue compulsority convertible

preference shares (Series VI) which is classificd as
financial lability as per Indian  Accounting
Standards-32 and new term loan have been
obtained during the year. Purther, the reduction in
total equity duc o current year losses has led to
increase in the debt equity ratio.

Ratio Numerator Denominator For the year For the year | % varlance Reason for variance

ended ended
31 March 2023 | 31 March 2022

Debt service|Harning  available for debt| [Xebt service = Interest 0.87 1.16 -88%|The DSCR has changed during the year, primarily

coverage ratto  [service = Loss for the yearfexpense on borrowings -+ due to loss for the year. This decrease is driven by

before  tax  +  Non-cash|prncipal repayments  of] the decrease in the revenue per shipment, so the
operating  expenses/income [long-term borrowings increase in the absolute revenue is lower than
(net} + iaterest expenses + increase in related operating cost.

provision for impairment in

the value of investments

Return on equity{Loss for the year Shaceholder's equity -49% 5% 1868%]|The return on equity ratio has changed primardly

ratio due to loss for the year on account of lower
rcalisation per shipment and inceease in expenses
along with increased volumes,

Iaventory Company is operating in the service industry and

turnover ratio  |Not Applicable Not Applicable Not Applicable | Not Applicable A l\ljimbl does not have any inventory. Therefore, the

PRicabic [ ventory tumover ratio is not applicable.

T'rade Net credit sales Average trade receivables 822 7.60 8%| Not applicable, refer note below.

receivables

tuznover ratio

Trade payables|Net credit purchases Average trade payables 7.86 6.96 13%{Not applicable, refer note below.

turnover ratio

Net capital|Revenue from operations Working capital = current 13.16 5.25 151%]{Net capital turnover ratic increased mainly due

turnover ratio asscts - cucrent linbilities reduction in working capital on account of increase
in short term borrowings and reducton in Trade
receivables as at 31 March 2023,

Net profit ratio [Loss for the year Revenue from operations ~19% -2% 736%|[The net profit ratic has changed primarily due to
loss for the year. This decrease is driven by the
decrease in the revenue per shipment and increase
in operating cost.

Return on{Earnings before intecest and|Capital  employed = -26% -4%a 613%|During the year, the retum on capital employed

capital employedftaxes  +  provision  for|Tangible net worth + total has declined due to lower revenue over expenses,

impairment in the value offdebt ‘This decrease is driven by the decrease in the

investments revenue per shipment, so the increase in the
absolute revenue is lower than inerease in related
operating cost.

Return onjlncome  generated  from|Average invested fund ia 3.45% 4.05% -15%}Not applicable, refer note below.

investment invested fund treasury investments

Note:

Reasons for varance in the ratios are required to be fucnished when varance s more than 25%.




Ecom Express Limited (formerly known as Ecom Express Private Limited)
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2023
(Al amarinis in T Lak nnfess stated otherwise}

Note - 47
Reconciliation between opening and closing balances in the standalone balance sheet for liabilities arising from financing activitics

Borrowings including

Particulars Lease liabilitics ‘. Accrued interest
current maturities
Closing balance as on 01 April 2021 23,963.25 2,244.30 -
Add: Non cash changes due to -
- Recognition of lease liabilities 17,302.09 - -
- Interest on lease Kabilities 3,114.38 - -
- Interest expense “ - 713.06

Add: Cash inflow during the year
- Proceeds [rom non-current borrowings - 20,108.94 -
- Proceeds from current borrowings {net) - 12,369.02 -

Less: Cash outflow during the year
- Repayment of lease labilitics (8,897.98) - -
- Repayment of borrowings - (897.72) -
- Interest paid - - (633.03)

Closing balance as on 31 Mareh 2022 35,481.74 33,824.54 80.03

Add: Non cash changes due to -
- Recognition of lease liabilities 39,188.90 - -
- Interest on lease liabilities 5,220.3% - -
- Interest expense - - 3,064.37
- Loss on fair valuation of financial instruments - 5,293.54 -

Add: Cash inflow during the year

- Proceeds from non-current botrowings - 9,456.59 -
- Proceeds from current borrowings (net) - 3,130.98 -
- Proceeds from compulsorily convertible preference shares classified as borrowings - 31,849.83 -

Less: Cash outflow during the year

- Repayment of lease liabilitics (13,977.91) - -

- Repayment of borrowings - (3,187.16) -

- Interest paid - - (3,030.07)
Closing balance as on 31 March 2023 65,913.06 80,368.32 114,33
Note - 48
Details of disclosure under section 186(4) of the Act:

As at As at
31 March 2023 31 March 2022

Investments in subsidiary
Investments at the beginning of the year 7,900.87 5,271.51
Investments at the end of the year® 11,361.44 7,900.87

Hedaes nat fuclide the provision for dimimstian in the vatue of on-current invesiment amonnting to ¥ 11,260.19 Lakh made during the year ended 31 March 2022,
There are no guarantees and loans and advances which are given to Paperfly Private Limited (subsidiacy of the Company).

Note - 49

Corporate social responsibility

a) As per Section 135 of the Companies Act, 2013, 3 company, meeting the applicability threshold, needs to spend at least 2% of its average net profit for the immediately
preceding three financial years on corporate social responsibility (CSR) activities. A CSR committee has been formed by the Company as per the Act.

Particulars 31 March 2023 31 March 2022

{& Amount required to be spent by the Company during the year 8.35 70.00
iy Amount of expenditure to be incurred against previous year(s) shortfail 59.75 -
(iti) Amount of expenditure incurred for current year 8.93 10.25
(iv) Total amount of expenditure incurred ((i)+iii)) 68.68 10.25
(v) Shortfall/ (exeess) at the end of the year {0.58) 59.75
(vi) Derails of relared party transactions, eg, contribution to a trust controlled by the company in relation 1o CSR N.AL N.A

expenditure as per relevant Accounting Standard

(vil) Where a provision is made with respect to a liability incurrcd by entering into a contractual obligation, the - 59.75
movemnents in the provision during the year shall be shown separately

Reason for shortfall/ (excess) : During the year 31 March 2022, the Company had transfecced the unspent amount for the yeas to a separate bank account which would be
utilised for CSR activities in relation to the ongoing projects. During the year ended 31 March 2023, the Company has spent the amount 2gainst the shortfall of previous year
and current year requirement. Further, the Company has not carried forward the excess amount spent to subsequent year(s).

(This spave bas been infentionally et blauk)




Ecom Express Limited (formerly known as Ecom Express Private Limited)
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2023
LAN amirents in T Lakh pudess stated otheniise)

b) Amount spent during the year on:

Year ended 31 March, 2023 Year ended 31 March, 2022

Yet to be paid in In cash Yet to be paid in

In cash
cash cash

i) Constructon/acquisition of any asset . - R N
ii} For purposes other than (i) above 68.68 - 10.25 -
¢) The Company does not have any provisions for corporate social responsibility expenses for the year ended 31 March 2023 (31 March 2022 - 59.75 Takh).

Movement of provision made for Corporate social responsibility:

Particulars 31 March 2023 31 March 2022
Provision at the beginuing of the year 59.75 -
Add: Provision made during the year for engoing projects - 59.75
Less: Amount spent and adjusted with the provision (59.75) -
Provision at the end of the year - 59.75

d) Amount spent during the year on:

Year ended 31 March, 2023 Year ended 31 March, 2022

With company Ir{)sl:::::\l:eAC}iR With company Izsj:;:ﬁe;}iﬁ
Balance at the begining of the year - 59.75 - -
Amount required to be spent during the year 8.35 - 70.00 -
Amount spent during the year (8.35) (59.75) {10.25) -
Amount transferred to separate bank account - - (59.75) 59.75
Balance at the end of the year - - - 59.75

Note - 50

The Code on Social Security, 2020 (‘the Code’) relating to employee bencfits received Presidential assent on 28 September 2020. The Code has been published in the Gazette
of Indin. However, the date on which the Code will come into effect has not been notified and the final rules/interpretation have not yet been issued. The Company will
assess the impact of the Code when it comes into effect and will record any related impact in the year the Code becomes effective. Based on a preliminary assessment, the
entity believes the impact of the change will not be significant.

Note - 51
Other statutory information

() The Company do not have any Benami property, where any proceeding has been initiated or pending against the Company for helding any Benami property.

(i) The Company had below transactions with companies whose name has been struck off by Registear of Companies:

Balance outstanding

Nawe of the Company Nature of transactions 3 Moot 2023 Mok 2052 Relationship

Hotel Dinmond Plaza Payables - - Not related party
Flatworld Trading Private Limited Receivables - 3.73* Not related party
Naaari Apparel Private Limited Receivables 0.01 < Not refated party
Bane Infotech Private Limited Receivables - 1.34* Not related pacty
Taskhome H- Retait Marketing Solutions Private Limited Receivables 0* - Not related party
Nataral Kart Private Limited Receivables - 0.7 Not related party
Pavitra Retail Private Limited Receivables - 1.10% Not related party
Biznetworkz India Private Limited Receivables - -% Not related party
Mednear Pharma India Private Limited Receivables - 0.99% Not related party
Panchdheviya Ayuevedic {Ope) Private Limited Receivables 0.00 < Not related party
Sabre Software Innovations Private Limited Receivables - 046* Mot related pacty
Storzo Solution Private Limired Receivables - - Not related party
Natural Kart Private Limited Payables - - Not related party
Biznetworkz India Private Limited Payables - -* Not related party
Panchdhrviya Ayurvedic {Ope) Private Limited Payables 0.02 - Not related party
Storzo Solution Private Limited Payables - - Not related party

#The Company did not have any transaction with the struck-off companies during the financial year.

** The companics disclosed above have been struck-off during the year ended 31 March 2023 and therefore not presented in previous year financial statements.

(This space has been intentionally left blank)




Ecom Express Limited (formerly known as Ecom Express Private Limited)
Summary of significant accounting policics and other explanatory information for the year ended 31 March 2023
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(i) 'I'he Company is not a declared wilful defaulter by any bank or financial institutions or other lenders.

(iv) The Company do not have any charges or satisfaction which is yet to be registered with Registrar of the Companies{("ROC") beyond the statwtory period.
v} The Company has complied with number of layers prescribed under clause (87) of section 2 of the Act read with Companies (Restriction on number of Layers) Rides,
paty > yers p P ¥

2017,
(vi) No scheme of acrangement has been approved by the Competent autherity in terms of seclions 230 to 237 of Companies Act, 2013.

(vil) The Company have not traded or invested in Crypto currency or Virtual Currency during the financial year,

(viii) The Company have not advanced or loaned or invested funds to any other person(s) or entily(ies), including foreign entities (Intermediaries) with the understanding that
the Intermediary shall:
- directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries); ot

- provide any guarantee, security or the like to or on behaif of the Ultimate Beneficiaries
1%} The Company have not received any fund from any persen(s) or entity(ies), including foreign entities {(Funding Party) with the undetstanding (whether recorded in writin
pany y ¥ P g B g Party 4 g

or otherwise) that the Cornpany shall:
- directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries); or

- provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries
(x) The Company does not have any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the

tax assessments under the [neome-tax Act, 1961 (such as, scarch or survey or any other relevant provisions of the Income-tax Act, 1961).
{xD) The Company does not have exposure relating to Unhedged Foreign Currency (UFCE) as at 31 March 2023 and 31 Mazch 2022,

For Wallser Chandiok & Co LLP For and on behalf of board of directors of
Chartered Accountants Ecom Express Limited
Firm Registration No. 001076N/N500013 (formerly known as Ecom Express Private Limited)
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